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MUTUAL SUSPICION — 
BIG FACTOR BACK 
OF TIE-UP IN EAS 
Miners’ Strike Has Basis 
on Peculiar Con- = 
tention ee 


WOULD OUST TROOPS 

























Let Us Have the Facts About Chippawa 


The Canadian Niagara Power Company, developing power at Niagara 
Falls on the American side, is building a new plant to create 210,000 horse 
power at $11,00U,0UU, or about $00 per horse power. 

The Chippawa development of the Ontario Hydro Commission will, 
according to estimates supmitted to the Gregory Commission’ by N. W. 
Kowell, cost $60,000,000, or $260 per horse power developed. 

According to these figures Chippawa power, upon which Ontario in- 
dustry, is dependent, will cost five times as much as, power being developed 
at the same source for American industries. Therefore, Ontario industries 
must either pay a much higher rate than the American industries with which 
they are competing or else the burden of Chippawa will be thrown upon the 
general taxpayers, including the manufacturers. —_ 

So much has been said about electric power and public ownership de- 









































yy OU will find it to your 
~ advantage to consult us 
whenever you are consider- » 
ng the purchase of new se- 
urities or the revision of 
vour holdings. is 


tursesséCo. 


een done to property of the com- 
panies by strikers, and both Provin- 


Uncertainty Prevails As To/| cial police and ae poreane foes Senate’s Slaughter of C.N.R. 


oH £ Whether Buying Will purposes—to prevent the threatened| Branch Line Spending 
_*-. Be Resumed pane hae, Py foe ba the} Gets O.K. of Business 

‘ i f On. 8 tahiti cial, 
“GOOD CROPS HELP | this cutswe protection mut te une,| SPURS TO NOWHERE 


drawn or they — the miners — will 




























































ae . : down tools, ; velopments at cost that the impression has been created that all hydro power ote 
ao Tendency. to Again vent Carried to its logical conclusion, a tes —_ . "a ao is cheap power. Nothing could be more deceiving. The cost of develop- Refused to Agree That Prop- 
Prices Should Keep Values | this kind of action brings before East- ernment Was Ula ment is a very important factor. Jt is because of this fact that the private| erty Rights be Respected— 
& MUNICIPA BONDS More in Line With Farm- | ern Canada the probability of another the Plans Went by enterprises, conceived by experienced engineers who must keep capital and Did Local Union Head . 
: AL, . ers’ Buying Power winter of suffering through shortage the Boards administrative costs always in mind, have in the past demonstrated time and Score Beat? s 
A of coal, and the dislocation of indus- ~ | time again that they can deliver power at a cheaper price and render a more A 
hake tes the United States “is try. The mine leaders of N. S. make From Our Own Correspondent efficient and dependable service than public ownership undertakings where From Our Own 


the rates can be made to cover the cost or where deficits can be camouflaged 
* = people’s tax burdens. Chippawa promises to prove a striking example 
ls. ° 


The Gregory report revealed that Nipigon was going in the hole to the 
extent of $1,000 per day; that estimates of $3,000,000 had been raised to 
$14,000,000; that Port Arthur was paying $20 per horse-power for power 
costing $60 per h.p., and that the province was paying the difference. 

There is now an agitation to have the Gregory inquiry suppressed without 
a report on Chippawa being made public. Indications are that the Chippawa 
mess is' even worse than Nipigon. The power-users and tax-payers of 
Ontario will look to the Ferguson government to let the inquiry continue 
so that the truth may be known. Drury took over a project about which 
nothing was known, He started to find out. Ferguson nas the opportunity 
of protiting by Drury’s expefience. 


The First Skirmish Failed . 
_ to Shed Glory on Robert 


Real Struggle for Control of Montreal Tramways is Off Until 
Meeting in December—Information Given Concerning 


the Assets of the Company 


From Our Own Correspondent. : 
MONTREAL.—The Montreal Tram-;as shown by the balance sheet had a 
ways and Power Company centre of| value nearer $2 a share. 
interest has, for all practical pur-) It came out, as has been pointed 
poses, shifted to the annual meeting] out, that the Robert group does not 
called for December next, The meet-| control Tram Power, . There is little 
ings this week were hot and stormy;|doubt felt in well-informed circles 
they indicated that President E. A.|that when the annual meeting comes 
Robert and the present managemént/| round and the real test of control 
have not the confidence of the great 
mass of shareholders, although many 
of the shareholders represented at 
the meeting voted for the Robert 
group because nothing could be done 
by. voting against them now. The 
change of management and control 
must come, if at all, at the annual 
meeting called for December next. 
That the “minority” shareholders are 
not by any means a minority, as was 
foreshadowed in THE last 
week, was proven. The Robert group 
does not control the company. This 


statement is made despite the fact 


that at the time this is written the 
result of the counting of proxies is 
still in doubt. 

It would tbe hard to describe’ the 
turmoil and confusion of meetings 


this week: the shouting, subterfuges, 
the double meaning statements, the 


Correspondent 
. r . no secret of the fact that they are} MONTREAL—“Simply d¢orgot — miners 
pessing through a pet oe une On working in harmong with forte they were running a bankrupt ad? On eae 
ts wet ene tite being manu-| *2¢"eies, and that this is part of a|is the way one Canadian business 
: future.” ie ca a tacds vohune general plan to injure investors. The| man put it when in discussing the 
ae ' facturers i dities te moving through the anti-camtalist ads carried on | $28,000,000 appropriation for new 
eng erneee eee pee EE a of comm! s from producer to con- in Canadian and U. S. colleges is| branch lines for the C. N. R.—the 
: . yarious ease ae prevails, . Bat the directed from the same centres. appropriation that failed to pass. 
gomer ae . eadah hae saanitad That seems to sum up the more mod- 
es roe dines tas, best -a0- B Oo d I erate opinion on the matter. Branch 
companied by price advances based on n nter est line construction even in non-paying 
on , which have had aj ‘ t O b D districts is often good railroading. 
ering effect. Now on e educted - eons . faa oe 29 spurs 
usiness is trying’ ec 5 4: 
he oe eink bes been due to} In the closing hours of the ‘session een an what may be good rail- 
tual inflation, to be followed by .a|of the House of Commons the income | '°#4ing for a profitable line may be 
on to lower levels and declining | tax law was amended to allow com- hi luxury gett Marg that is going. be- 
sumption, or whether merely | panies to deduct bond interest before | Std, many millions a year. The new 
ychological factors are at work|the filing of a statement of earnings, | "4tional” board of directors, it seems 
th hesitancy only a passing fear of | This means that the existing order of | *® be generally held, was bitten by 
tion to be followed by a resump- | things, recently disturbed by a ruling | the spending bee that has hummed 
m-of buying in the fall. The stock | that bond interest was not deductabie | busily around Ottawa all through the 
tkets have lost the gains made in| but was taxable, will not be changed. | Session and misguaged the needs of 
— > the past year and are reflecting the| The ruling of the Department of|the country and the patience of the 
ey. foeertain feeling of the time being; Justice was a serious, mater for in- | taxpayer, 
it does not even seem ear | dustries operating with large amounts | - 
‘ ticker is discounting the | of capital borrowed on bonds, The} it es Sa ees as be- 
future or whether speculators have | amendment is considered satisfactory. wilderment that clouded the minds of 
"been seized with panic because of the | The new regulation is that such rea- business men from eoka to cnaan 
‘experiences of the previous slump andj sonable rate of interest on borrowed when the bill was suddenly introduced 
| are, in sacrificing their stocks, add- | capital shall be allowed as the. min-| i+, the House of Commons to spend 
. Ing another disturbing factor to the Sater in his Glscration shell allow, not- | $98,000,000 on new railway lines. And 
= outlook. tandi era - an, A € 
fT iikate Sal det enjoyed the. pres.| able by sa kak aes: The ie to before the bewilderment had settled 


> " | ‘iat perous wave to the extent to | be allowed shall in no case exceed the — either approval or disapproval 
ey 4 : te bei . e senate had used the axe in the 
; perous | | Which it/has been experienced im the "Se Being paid by the borrower, || Meaner that is now history. Men 
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meee ee anaes oa 
raw police a ops ught in t& 
ee of British tm 
pire rpn. from wilful damage 
at the hands of some 3.000 : 
steel workers 
to qithdraw the. fore at law. maa 
wi aw the. and 
iT they’ world ‘seisinies te Sanne 
if they wo guaran r 
the right of property. They refuse 
and walked out. foe 
This peculiar stand taken by. 






































































miners, which practically amounts to — 
a declaration that the ng stee 
mana oe cad 
steel plant a s only one of t 
Seaval whieh has neue struck © 
maritimes and which is daily Q 






















































has discounted this by hitting out 
first and ge.ting’ the union men 
solidly with him fore he was cal 

upon to face the test. pee 
Fhe unions: of: the maritim 















































comes after these preliminary 
skirmishes that the present director- 
ate will mM radieally ; washed 
out entirely perhaps. ut progress 
to this end will be delayed, t is ad- 
mitted, unless a strong slate is put up 
by the opposition. The attack on the 
(Continued on Page 5) 


BUSINESS HIT BY 
THREATS OF LABOR |} tion 
Vote of the Steel Workers 


Causes People to Hold 
Tight to Money 





’ The interpretation of the latter|™ 
but pane? sevens phase is that if a company ‘secures | like Sir George Foster, Senator Lynch 
ty same degree. Can- some chea money, it cannot take ad- Staunton, Sir Edwa Kemp, R, V. 
; | aaa. in ae t to a larger extent | Vantage of the fact that the minister Bennett, K. C., Senator Lorne C. Web- 
: a eee. Minded than tha may have fixed a higher maximum | ter, Sir James Lougheed, Senator 
jals, water and rail trans- } and the present splen-|T8t6 of allowance. The existence of ee a — a of = same 

oh ST a maxi , or a rate at the dis- ntinued on Pa 
unexcelled and a large | ow rhe ‘hecing f ee cretion of the minister, is to meet a — om 
wees Aentsa ty “Scitentiy | possible situation of a firm borrowing | CANADA BEATS U.S. 
tked by the tendency to de-|&t #n exorbitant rate. IN FLOUR TRADE 


values| Wage Agreements : ; 
of with Playing Increasingly Import- 
‘ile tocar, Work Only One Way) ‘ant Part in the Export. 


eek ae and financial opinion in| Tw ks the brickl ’ : 
vate - the United States takes sides in view- aie. be How Yok oun settle On Business 


‘the future. .On the other hand] basis of $12 a day, but titi ‘ON __Be. 
eo “argument tha Sf pallding interests hes. added al-| at” Gola Sree coe 
 ~-‘Mvanees have curbed buying and that| ready a daily bonus of from $2 to $6,| three-quarters as much flour as did 
8 period of reaction is now being) with double time for Saturday after-| Canada, During the war period, 
as na ee ater, ee Vee ser ual aie Seneeye. however, Canada increased her aver- | personal attacks and the charges that 
financial foundation is sound for oe ~ pe? wee Simply 68 age year total exports to 7,177,000 | were heard. Nine years of annoyance 
mtinued prosperity and that the pub- ceeeent vas wre between em. | DbIs., while the amount exported by |bubbled over when distressed share- 
lie distaste for high prices has he ghoyers and | e@aployed in the building her Ueieed ae reached 16,381,000 | holders met, their president face to 
i Tic the situation in time. The | trades, s. During the past three years, |face for the first time. There were 


tional City. Bank of New York ending March 31, last, the average | many confused demands by the op- 











f Quebec rank high in all 

i a tle 

the highest prices of any 
This is because of the. 

he province as set forth in 


From Our 0 Correspondent 
SYDNEY.—As a result of continued 
labor unrest, business in Cape Breton 


has been adversely affected during 
the past few weeks. ~ 


“This last strike vote of the steel 
workers has driven business to the 
devil,” declares Ald. M. A. MacKenzie, 
who is in the clothing line. 


“The people are afraid of a long 




























A crisis in. relations between 
British Empire Steel and its-, 8S; 
steel workers, who threaten to : 
for wage increases and. cor 101 
which the company refuses. _ 






























says Canadian exports have been 7,885,000 ition group but even the clear-cut] strike and are hoarding their mone 
_ The general econciusion would seem SOVIET AGENTS bbis., while the United States export- questions of the better-informed| spending it only for Shestolons . = 
[3s be that actual construction work will ed 15,707,000 bbis., Canada’s exports | shareholders failed to elicit direct re-| actual necessities,” he says. > Ee « 
Bo on at least through the present year TAKE RUSSIANS having increased 107 per cent., com- | plies from the directors. His verdict is endorsed by a music | ———————————— — 
> St about the capacity of the industry, pared to the pre-war average and| Some Things That Came Out | dealer, who gets down to cases. He| Ontario May Lose Another Geologist, 
Setesiy, will ba maintained es ot pee FROM CANADA those of the United States, 47 Per) But some things came out, First,| says Fae eT eee ersiderable |, tt Now Feared «. «+s osnsa 
- industry, will be maintained as at pre- cent, : : j r a considerable at é, 
sent. v so, it will mean a mula EERE OMe. the president admitted that he was had owed vr % Ore ~~ Fordney Tariff Proved to be 


During the fiscal years 1921 and wrong under the law in not calling period came’ in with a hard times tale 


bt buyi HE th 
latter is" realised, the present siamp| And Make Those Who | 1922, ending March 31, for Canada|the shareholders together for nine| to make a small payment. 





















Gar apprenensions will Wave been moved| - Remain Here Dis [nd “during “the 12" months ending | grognd thet he way up against cerious| a $100 bill and when change for this | praisie Grape Will Help By G. Ui 
1) ahead to next year. satisfied March 31, 1923, Canada exported an| competition on the Island of Mon-| was not available, dug up @ $00-note| ber Trade .. .. ss ov ee co 
~ In valuing the apprehensions which average of 4,068,000 bbls. of flour to|treal, and for that reason did not} and some smaller stuff. 
&re manifested in some quarters about . From Our Own Correspondent the United Kingdom, the United |want to give out information about} “Everybody at the plant who can 





do so is saving money in case of a 
strike,” he said in explanation. 


EMBARGO MEASURE 


WORRIES U.S. MILLS 


American Paper Manufactur- 
- ers View New Legislation 
With Apprehension 


NEW YORK.—Is the passage of 
the bill authorizing the Governor in 


Council to declare an embargo on 
pulpwood cut on private lands, a poli- 


cae ‘ the present situation it should be con- EGINA.—At this ti hen | States exporting 2,765,000 bbls. The |/the company’s sition. 
tect aie speieher, tue Brice love! W2t | Canadians are considering’ the whys| pre-war averages were 2,255,000 and| | It came out that the $17/000,000 of 

teas it was in 1920. No such-price de- and wherefores of immigration, a | 2,712,000 bbls. for Canada and_ the | “securities owned,” shown in the as- 
i ; 


i oblem concerning the exodus of cer-| United States respectively. Thus, |sets, represented potential values, 

i eeasions as ogcurred then could occur| problem ‘ e beet "| Canada, since 1921, has increased her |not actual present values, This justi- 
BY again, even if we should go into indus-| tain residents of the country 18 com. fl the United f T. Kelly Dick 

rial depression, and it follows that| plicating matters. It arises from the | Pre-war liour exports to the Uni fied the statement of T. Kelly P 
there could be no such losses. There is|departure and pending departure of Kingdom 72 per cent. and the United inson that the stock instead of hav- 
: ee me — east oe ee numbers of Russians who have been States 2 per cent. ‘ ing a book value of nearly $90 a share 
ei aod i ee —————— 
s rasti made : ; 
as ‘were add thea, and 20 ‘possibility Scuk stmtalonisliio agents of the U.S.A. Now Has Larger Stake 
of such a shock to confidence as in 1920. wn , * ‘ ® 

: : : So, one observes, while Canadian d T 

. cieetee yoyerved oe immigration agents are busily en- In Cana a an r eat ritain 


catching up with premature develop-| gaged in overseas countries, hand- ‘ ——————— Z 
Saent;' there are neo stocks of goods to| picking immigrants, envoys of the| Reversal of Pre-War Situation—American Capital. Has Poured 

















Find on Colonial Raises Question ¢ 
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of $5,033,419 


eech in the Legislature for 
J, 1922, Hon. Jacob Nicol, 
stated “The result of our 









































. 3 ef be worked off bef ‘ded. | Bolsheviki ki ttime: in in tical gesture or does it presage a ser- - , 
peas of this province and f Here'is a nation of 110,000,000 people | Canada, either inducing foreigners to; “-"t0 Canada in che tan Punts Varweris Heke oer tous gttenyt on tne Re aepiive the | Dering May catttge tae 
any other province of the ete tesa fo be, supple ant | leave Canada in was Sob nae : American newsprint manufacturer of | Banks Should Not Put Too Much 
: ndustries now fairly w P isoning : 3, : : ; ; Oa eet eaten 
| Saiol to world contitions: ‘Tx Ot 50; cca teseices pieete analant Conadion From Our Own Co ent. his last available source of Canadian | Faith in Auditor .. .. 












spect are ‘the conditions’ parallel to | #24 harmless people against Canadian| 4.) .0pmat, since the end of the | ditions wete entirely different. In 


+. | institutions wood? That is the question many an 
those of 1920 and 1921. The entire sit-| —™4.. reports concerning the’ depart-| war American capital has poured into | that ‘interval Canada borrowed from 


Answers Question, What is’ Federal 
Reserve Bank .. 
















totalled ........ $21,609,396.10 











ag to ...... +» 16,575,976.65 org) was new and strange then. No- ure, from Western Canada, of several | Canada. In the development of water | England only $89,000,000 or 2 per a regs Fs ninoclt soley: and Paying the Piper Out “West S Mipnene 

—_—__— Or what the etent happen to Barone |large parties of Russians are not fig- | Powers, mines, timber and other re- | cent. of its total volume of borrow- | that: is the question he is in most} lating om Crop .. .. .. .. .. «+, 

of $5 033 419 45 Was all a nein e : - . ear tie prices ments from the brain of an alarmist; | sources in Canada, United States in- ings. And in the United States issues | cases finding it exceedingly hard to by mop re mem Provided in Answers 
et ee Oe , ; : might go and who would be solvent.|the statement that these people have | vestors have been greatly increasing | were $1,530,000,000 or 33 per cent.| answer. Even when he is inclined to o Inquirers .. ..... ... 










Higher Prices for Good Bonds Ex- : 
pected in the Fall eo, 98 e468 ee 
Stock Investments of Widow Show 
Heavy Decline ... .. .. .: .. 2 12 7 
High Commendation for Saskatclie- 
-wan’s Municipal Report .. .. .. 13 | 
Detroit Report Shows Canadian 
Cities Debts High .. .. .. 
Beneficiary for Value is Awarded ~ 
Insurance Money .. .. .. ...-- MM 
Dominion Might Produce Bulk of = 
Her Imports ..... , 


regard the latest move of the sup- 
porters of the embargo as more of a 
political manoeuvre than anything 
else, he is quite ready to acknowledge 
the seriousness of any such threat. 
The newsprint mills of the United 
States, he will tell you, use about ten 
million cords of pulpwood a year. In 
round figures a million cords of this 
total comes from Canada. While 
relatively the Canadian imports are 
small when viewed alongside the total 


i induced to return to Russia by | their interest. The public borrowings | of the total. ; 
eneeee ae ee Seviet a is also true.” The Red of Canada have been concentrated in| These figures represent bond issues. 
ambassador finds a fruitful and re-| the United States during the same | In other forms of investment similar 
TRADE AGENT NEEDED ceptive soil in the foreign settlements | period. conditions have prevailed. There are 

IN NEWFOUNDLAND: of Western Canada wherein to sow| ‘This is a complete change in the { many statistical calculations available 

his seeds of communism, In fact, in| source of investment capital for Can- | that indicate the extent of the growth 

Expressing the belief that it is many cases, communism has become | ada, Before the war London was the | 0f American investment in Canada 

quite correct that Canada is los- fetish with what the social workers | ¢inancial market in which Canada was | and the reduction in the proportion of 
ing trade with Newfoundland be- are pleased to call “New Canadians.” | interested, A large issue of Canadian | British investments in this country. 

cause of lack of a trade commis- Several foreign settlements in the| gocurities found its way naturally to| It:is now calculated by THE FIN- 

sioner there, a president of a || prairie provinces have already put the|Tondon. This is not now the case. | ANCIAL POST that the United States 































Water Powers 









at minimum 







Board of Trade in Nova Scotia 


6,915,244 h.p. 






communistic doctrine into actual prac-| wo. pave come to look to the United | holds 18.5 per cent. of the total out- 

















writes THE FINANCIAL POST || ¢i d there is incial and | obtained f ithin the United | Ocean Liners May Use Canadian a 
that “ tice as regards industry, an 1S | States as our banker. standing government, provincial and | obtained from within e Un * 
ted flow for the Trade aad Conkenien Wepacs- a fairly large-sized element of this How Borrowings Swung Over municipal bonds of Canada while the | States, they are, local newsprint men} Ports in Future .. .. -. 16 














Canada Has Big Advantage in ee 
Supply of Pulp ee ¢0 #@8 etf ce *© 16 . 


EDITORIAL 


apparently believe, large enough to 
constitute an important market factor. 
If the Canadian imports should be cut 


n development 11,640,652 h.p. part of the population which is con-| 1, tne eight years from 1907 to 1914 | United Kingdom holds 12.8 per cent. 


of any Canadian Province) 


ment to send a representative.” } : : . ; 
The letter points out that; there || Vinced that communism has its merits | (1444 sold bond issues in the British | Actual figures for the pre-war period 
are trade representatives at in social and political spheres as well Isles to a total of $1,483,000,000 or | are’ not available but it may be as- 


























ati Brazil, West Indies, Cuba, Jam- as industry. : d‘that at least half of all Cana-| off, and most of the better informed 
stallation 1,073,883 h.p. i te ieedeeal fei 78.5 per cent. of the total Canadian | sumed that at leas . So eer FS eid Tourist Business is Good Business — 
fete . and the belief xs Rede yo yr nen DOME JUNE PRODUCTION bonds issued during that period. In | dian public bonds outstanding before | men, in the Ae ee jhiity.| Too Many Bank Branches — Hoover 
, will continue to hose trade there ne the same period borrowings in the|the war were held in Great Britain |ently acknowledge that possibility, on Government Ownership—Increas- 


the decrease in supply may well em- 
barass the American industry and 
might even force prices higher. 





i i i June : ll percentage in 
until a live man i t to look Dome Mineg set new record in June| ty +404 States were $182,000,000 or 9| and only a very small p ge 
after it.” muvee r spodnetion. oenke io’ May aba $160, per cent. of the total volume. But in | the United States. Complete figures 
: Tit in April. - the eight years from 1914 to 1922 con- (Continued on Page 12) 


ing Flood of Red Literatu c 
the Speculator a Fair jets 
Evolution Toward Autocracy. ..... 10 
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Travellers’ Cheques provide a convenient 
means whereby Tourists and Travellers may 
These cheques are issued by the Bank of 
Montreal in dollars, sterling’ and French francs 


4 TheBankofNova Scotia 


Waetal Agsets codes cc cs cetecusesvceeccoenee 220,000,000 


GENERAL OFFICE—TORONTO, ONT. 
V. A. MeLEOD, General Manager. 


Branches at all the principal cent throughout Canada and in New- 
Fuandiand. Cabs, Porte Rice, Dominican Republic, Jamaica, and in the 


Boston : Chicage New York 
55 Old Broad EB. C. 2. 
London, 


| lections made at lowest rates and returns promptly remitted. Accounts of 
firme, corporstions and individuals eatried on most favorable terme ‘ 


BURGLARIES 
these days when house robberies, hold-ups and petty 
| thefts are so numerous, a Safety Deposit Box is the safest 
_™ place for Bonds and other valuable Securities, Jewelry, 
_ Silverware, etc. pete 
Avoid risk of loss by renting one of our Safety Deposit 
-. Boxes. Rentals moderate. 


NEW YORK AGENCY, 35 WALL STREET. - 


eWeyburn Security Bank 
Chartered by the Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE -  #WEYBURN, SASK. 
DIRECTORS:—Alex. Simpson, Pres., Miancapelie, Minn.; Jos, Mepgres, 
. Viee-Pres., Weybu Sask.; J. A. McBride, burn, Sask.; = 
Hie Teme eB baton qigpin: fats aos Powe 
| Gen, Mgr., Weyburn, Sask. 
_.  °& General Banking and Foreign Exchange Business Transacted. 


Home Banke GaNaDA 


The Best Investment for $1 


eS omy rete investment for small sums like 

.that afforded in a savings account. The 

is secure and the gain of interest is 

— certain. One dollar »pens an account. ‘ (22) 

BRANCHES AND CONNECTIONS THROUGHOUT CANADA 
FOURTEEN OFFICES IN TORONTO 


NX 


HE immense resources of 

Canada must be developed 
to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 
mate business enterprise. 


OF HAMILTON 


BRANCHES THROUGHOUT CANADA 


NORMAN SOMMERVILLE, K. 6, 
CHAS. BAUCKHAM 9 
Branch Office—Regina: Lorne Johnson, Manager. 


ONTARIO MAY LOSE 
OTHER GEOLOGISTS 
IT IS NOW FEARED 


May Follow Knight’s Ex- 
ample and Join Private 
Concerns 


STIPEND TOO SMALL 


Hard Life in Bush Nets Them 
Lower Remuneration Than 
Others in Easier Posts 
Receive 


The Ontario Government’s Geologi- 
cal Branch is to lose the services of 
Cyril W. Knight, assistant chief of 
the staff, and possibly others, just at 
a time when mining promises to make 
great strides forward and when the 
advice and help of trained. and ex- 
perienced geologists will be in greater 
demand than ever. f 

The departure of Mr. Knight from 
the government service is a serious 
blow which may be made many times 
more serious, if, as is reported, others 
follow his example or follow, or even 
precede him into the employ of priv- 
ate enterprise. Others are right now 
considering offers similar to that 
which Mr. Knight has accepted. 

Mr. Knight goes to the Nipissing 
mine. He goes to a post in which he 
will be in the most pleasant surround- 
ings. He will be in close contact with 
three of his old college chums who, 
like himself, have made good in a big 
way in their chosen branch of the in- 
dustry. Mr. Denny, who has worked 
up a world-wide reputation in his mill 
developments at the Nipissing. Fraser 
Reid, who is in. charge of Coniagas, 
and Mat Fairley of the Mining Cor- 
poration. To some mining men the 
latter tFio have come to be known as 
the “Three Musketeers,” but Mr. 
Knight, who was at Queen’s with 
them, has been an equal intimate 
whenever his duties allowed him to 


.|be in Cobalt. Thus instead of 1am- 


bling through the bush in all kinds of 
weather with a pack-sack on his back, 
Mr. Knight will be associated with a 
company which is known to be much 
more ‘generous and businesslike in 
meeting out a reward for faithful ser- 
vices in the form of remuneration 
than the Ontario Government is. 

The trouble seems to be that the 
government has fixed an arbitrary 
figure as the limit of pay for its em- 
ployees at the parliament buildings. 
Just as a man will put an up set price 
on a bunch of cows he is dealing in, 
the government puts on a top salary. 
The qualifications for any. individual 
posts are not considered. At the same 
time, faithful employees of the Gov- 
ernment sit idly by and see new com- 
missions formed by the government 
which do not come under. this limit. 
They see new employees step on these 
commissions and pull down trem- 
endous salaries. 

The geologists also see university 
professors drawing much larger sal- 
aries with a much more liberal retir- 
ing allowance. Also, while the work 
of the Federal branch at Ottawa is 
much the same, the salaries paid these 
geologists are materially higher. 

All Not Fitted 


It isn’t every geologist that can be 
a successful government geologist. 
For instance, ay is the case with Mr. 
Knight, his love for the natural his- 
tory side of things is much more de- 
veloped than in the ordinary man. He 
likes the work, the studies and the 
research. He has the qualifications 
and training and his natural - bent 
makes him most desirable for the post 
he is giving up. 

But the history of the mines de- 
partment shows that it has been a 
training ground for private enter- 
prise. Take the case of Dr. Miller, 
the dean of the government geolog- 
ists. We have it on good authority, 
that.only the fact that hé-is a bach- 
elor, sees him still in his old post. 
Certainly, if he was tempted by the 
lure of money, or if he had the de- 
pendents that some of his assistants 
have, he could not have stayed in the 
government employ. The former in- 
spector of mines, Mr. Corkill, went to 
the International Nickel Co. at a 
much greater salary. Mr. Barlett 
went to the Coniagas. Mr. Collins to 
the International Nickel, and others 
to other excellent positions with priv- 
ate concerns, that were willing to pay 
them more for their service. 

Mr. Knight has been with the gov- 
ernment 19 years. He graduated from 
Queens and took post graduate work 
at Columbia. He has the greatest 
knowledge of Cobalt of any person, 
having just completed a re-survey of 
that camp. When his report is ready 
he will go to the Nipissing atid take 
with him that intimate knowledge. 
Outside his report, the wonderful in- 
formation which he has gathered will 
be lost. This is important in light of 
the recent developments on the Col- 
onial, dealt with elsewhere in this 
issue. Mr. Hopkins, another geologist, 
graduated from Toronto and _ then 
went to Chicago- University and later 
to Harvard to the Massachusetts In- 
stitute of Technology. He has been 
long with the department. Mr. Bur- 
rows has been with the department 
21 years. 

THE FINANCIAL POST has long 
contended that the government busi- 
ness should be conducted the same as 
any other business and pay the same 
salaries as any other business. The 
application of this principle seems 
to be the only thing that will keep 
the geological staff of the province 
of Ontario intact. 


_Delaware & Hudson’s Canadian sub- 
sidiary, Quebec & Montreal Southern, 
makes general voluntary 25% rate re- 
duction, Alteration of rates for through 
freight on connection lines will be ef- 
fective very shortly. 


é 


No Conjpulsory Wheat 


4Pools for Australia 


In discusping the attitude of Aus- 
tralians to jwheat boards, Sir George 
Fuller, K. (. M. G., premier of New 
South Wal¢s, and Hon. H. 8. W. Law- 
son, premipr of Victoria, declared to 
the Manit¢ba Free Press that, while 
compuisory poois of a éertain kind 
were justified under war conditions, 
the country, as a whole was so averse 
to compuion in its trade methods 
and reiations that ‘it took about the 
quickest possible way to divest its 
government of any torm or compul- 
sory metnods ot marketing. New 


south Waies almost directiy changed. 


to the voluntary pool system. Vic- 
toria took a more graduai course. For 
tne first year subsequent to the end 
ot the: war measure, which was a 
tederai one, a pool was instituted to 
be financed by the banks on the guar- 
antee of the state government. ‘hat 
tasted a year. Now a voluntary pool 
system 1s operating. A chain of con- 
nections has, however, been estab- 
ushed between the wheat poois of dif- 
terent states also on a voiuntary basis 
or operation. 


FIRES INCREASED 
DESPITE PERMITS 


Annual.Losses Are Creating a 
Serious Situation in New 
Brunswick 


From Our Own Correspondent 

ST. JOHN. — This year the New 
Brunswick government introduced for- 
est travel permits. Every person who 
wished to enter the woods was sup- 
posed to secure a registration certifi- 
cate from county councillors, road 
supervisors, game wardens, and oth- 
ers. The certificates were also to be 
secured in sporting goods stores in 
the cities. But instead of creating a 
diminution of the fires, the permit 
system made no improvement. Many 
persons entered the woods without 
permits, started fires, and the fires 
resulted in damaging forest blazes 
that destroyed valuable timber and 
pulpwood. 

The northern section of New Bruns- 
wick has been particularly affected 
this year by fires. Along the Inter- 
colonial ‘Railway large areas of tim- 
berland and pulpwood lands have been 
devastated. One village, including a 
lumber mill, was entirely wiped out. 
The New Brunswick government ask- 
ed for the Royal North West Mounted 
Police to patrol this section and en- 
deavor to fix the blame for the fires, 
but the Dominion Government was 
unable to grant the request owing to 
the police being engaged elsewhere. 
It was felt that settlers along the 
railway had been starting the fires 
in the woods. 

The heavy fire losses'- may have a 
serious effect on the lumbering and 
pulp and paper manufacturing indus- 
tries in New Brunswick during this 
year. A number of lumbering and 
pulp and paper companies have suf- 
fered heavily. Disappointments never 
come singly. Last winter there was a 
super-abundance of snow that pre- 
vented operations in the woods after 
the first of February in many in- 
stances. The spring floods then dam- 
aged many of the mills, and swept to 
the sea large quantities of cut logs’ 
and now follow the forest fires to 
complete the troublous triangle. 


SAY THE FORDNE 
TARIFF PROVED TO 
BE A BOOMERANG 


Middle West Now Demands }} 


That President Take 
Over Wheat 


~ From Our Own Correspondent 

NEW YORK.—tThe Middle West’s 
demand that the President tather an 
organization to take over two hund- 
read million bushels of American 
wheat, 1s' regarded by local Canadians 
as a confession that the Fordney Mc- 
Cumber Taritf with its high duty on 
Canadian wheat has not pulled the 
American tarmer out of the mess in 
which he tound himself after the de- 
bacle of 1920. ‘the recent wheat 
conference in Chicago, heid under the 
teadersnip of Governor Preus of Min- 
nesota made it quite clear that the 
carry-over of wheat from last\year’s 
crop was untsualiy heavy. Students 
of the grain market, at’ the time told 
your correspondent, that the size of 
the carry over, some 170,000,000 
busheis in all, made it equally ciear 
that the Western American grain- 
growers. had not been particularly 
successful in marketing their surplus 
abroad: that apparently a very large 
portion of the wheat they had been 
in the habit of selling abroad was still 
in the barns and elevators, This 
opinion is now apparently borne out 
by the demand ot the graingrowers 
that the Government step in and virt- 
ually take over their unsold wheat. 
Not onty this but the Department of 
Agriculture made it known during 
the past few days that exports of 
Canadian wheat from the United 
States have exceeded exports of 
American wheat since the first of 
October last by some 17,000,000 bush- 
els. Apparently not only has Uncle 
Sam been failing to sell his crop 
abroad but he has been losing the 
business to Canada. 


Proves a Boomerang 


“The Fordney McCumber Tariff 
has proved to be a boomerang,” a 
local wheat broker told THE FINAN- 
CIAL POST. The Western grain- 
growers and their political mouth- 
pieces, the members of the farm bloc, 
thought that they could raise the 
price of wheat by cutting off foreign 
competition and gouging the Ameri- 
can consumer. We members of the 
grain business told them that it could 
not be done: that the price of wheat 
was fixed not in Chicago but in Liver- 
pool. But they wouldn’t listen to us; 
they knew it all. The result? Why 
all the graingrowers are loaded up 
with grain they’ have held over since 
the last harvest. They expectedthe 
export demand to grow and export 
prices to increase. They have in- 
dulged in speculation of the worst 
kind. Now they want the Govern- 
ment to hold the bag. Will the Gov- 
ernment do it?” . 


Local grain export houses appar- 
ently do not regard the future with 
any great pleasure. The recent past 
has been none too profitable: with the 
price situation in the United States 
as it is, many of them do not appear 
to think that the immediate future is 
likely to prove any more profitable 
than the recent past. 


Trade With Newfoundland 


In connection with the complaints of importers in Newfoundland, that 
Canada has no trade representative there while the U. S. Consul is actively 


looking after American 
of Trade and Co 


Hara declares that 


usiness interests, F. 

a mmerce, has written to THE FINANCIAL P 

that “although Canada’s exports to Newfoundland have increased, 

been a greater erg off in purchases from the United States.” 
e 


C. T. O’Hara, Deputy Minister 
OST declaring 

there has 
Mr. Q’- 


closing of the trade commissioner’s office in New- 


foundland in 1921, after sixteen years’ experience, has been justified. 
It will be noted in the accompanying figures that in 1921, the year when 
the Canadian trade commissioner’s office in Newfoundland was closed, im- 


ports from Canada were $14,841,561 compared with $18,767,238 in the pre- 
vious year, but total imports fell from $40,533,388 to $28,909,727 in the same 
peried, while purchases from the United States declined from $15,414,067 
to $9,556,244. Mr. O’Hara points out that from 1912 down and including 
1919 the imports from the United States into Newfoundland were greater 
than from Canada but 1920 to 1922 inclusive the imports from Canada were 
larger than from the United States, also that the ratio in favor of Canada 
increased during these three years. 

With further reference to the policy of the department of trade and 
commerce Mr. O’Hara says that “so far as not having a trade commissioner 
is concerned experience proved that the expense of maintaining @ commis- 
Bioner in Newfoundland. was not justified; practically all the business of 
Newfoundland is done in St. Johns, he says, and the city has a population 
of a trifle over 37,000; the population of the whole Island is less than ‘260,- 
000. The policy of sending a Junior trade commissioner to Newfoundland,” 
he adds, “enables the department to keep in sufficiently close touch with de- 
eee bea 

oO is however, does not alter the fact that a representative of 
THE FINANCIAL POST while in St. Johns received simian that Can- 
adian trade service was lacking and, that conditions in this respect were 
favorable to the United States. The comparative figures of Newfoundland’s 
imports may appear favorable to Canada, but in view of conditions there with 
the total imports reduced more than 50 per cent. between 1920 and 1922 the 
conclusions from statistics are not necessarily conclusive. 

It is evident that Newfoundland’s purchasing power has been greatly 
curtailed by changed conditions which have particularly affected the fishing 
industry. However, this depression should not continue indefinitely and it 
is to be hoped that Hon. Mr. Robb, who has been putting aggressive busi- 
ness methods into his department will closely watch developments to see 
if the ap intment of a trade commissioner to Newfoundland would not be 
warran: in view of the feeling prevailing that the United States looks 
after its customers while Canada evidently assumes that orders will be 
given to Canada because of the British connection. Sentiment in Newfound- 
land will no doubt favor Canadian products but itis not to be expected that 
orders will be reserved for Canadian 


ors have a representative on the job ready to give better service. 


It will be particularly important that Canadian manufacturers be well | 


represented during the era of dev. 
wg which is now o 


" velopment of the country’s pulpwood re- 
i pening. This will not only mean the erection of mills 
ut the supplying of the many needs of a new group of workers. 


TRADE OF NEWFOUNDLAND " 
Total Imports From Canada, United States and Other Countries. 


Imports from 
United 
States 

$ 5,074,371 
5,573,733 
5,796,906 
4.943,752 
1,097,779 

10,233,899 
12,244,746 
16,569,236 
15,414,067 
9,556,244 
6,127,958 


Years ended June 30— 


1913 1.8. 
2013) | 3. 
1914 .... 
ENTO cxces 
1916 .. 
BORG. vide: 
WIS 8.0 
11D 6:0 
1920 ... 
1921 .... 
1922 


Total 
Imports 
$14,733,490 
16,012,365 
15,193,726 
12,350,786 
16,427,336 
21,318,310 
26,892,946 
33,297,184 
40,538,888 
28,909,727 
18,209,853 


Other 
Countries 
$4,840,358 

5,223,095 
4,535,773 
2,897,207 
3,459,101 
3,672,111 
3,540,558 
3,950,264 
6,352,083 
4,511,922 
3,004,730 


Canada 
$ 4,818,761 
5,215,537 
4,861,047 
4,509,827 
5,870,456 
7,412,300 
11,107,642 
12,777,684 
18,767,288 
14,841,561 
9,077,165 
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Italy Working for 
: a Balanced Bridget 


The financial situation of Italy 
shows a substantial improvement, ac- 
eording to the National Bank of 
Commerce in New York. In the July 
issue of Commerce Monthly, it says 
that a summary of the financial ac- 
tomplishments up to a few months 
ago indicate that the trend of Italian 

nances has been in the direction of 
a definite and favorable reduction of 
fhe deficit. 3 
be is difficult to obtain figures for 

e@ total revenues and expenditures 
of Italy for the last four fiscal years 
that may be relied upon for purposes 
of an.accurate appraisal of the pro- 
gress toward. a balanced budget. The 
various estimates, however, all dis- 
élose the same general and unmis- 
takable tendency. e revenues 
have been increasing and the expen- 
Gitures have been decreasing. All 

fatements agree as to the marked 
ine in the deficit in the last four 
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The financial situation of Italy 
shows a substantial improvement, ac- 
cording to the National Bank of 
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that a summary of the financial ac- 


Complishments up to a few months 
#0 indicate that the trend of Italian 


inances has been in the direction of 
&@ definite and favorable reduction of 
fhe deficit. 


i It is difficult to obtain figures for 
he total revenues and expenditures 
of Italy for the last four fiseal years 
hat may be relied upon for purposes 
of an accurate appraisal of the pro- 
gress toward a balanced budget. The 
Various estimates, however, all dis- 
¢lose the same general and unmis- 
takable tendency. The revenues 
have been increasing and_the expen- 


ditures have been decreasing. All 
. Statements agree a 


é s to the marked 
ome in the deficit in the last four 
rs. ‘ 


% 

2 
B 
fo 


Pe CEE Eee Ray eee 
3 E Boils 
Z 


“ THE FINANCIAL POST 


RAILROADS HAVE 
HAD A HARD YEAR: 
SNOW AND FLOODS 


Canadian Pacific As a Re- 
sult Shows Lower Net 
Earnings 


TRAFFIC GREATER 


There Has Been a Much Larger 

Volume of Freight to Handle 

and Lower Rates in 
Force 


From Our Own Cortespondent 

MONTREAL.—The month of May 
has usually been a satisfactory per- 
iod for Canadian Pacific Railway 
from the standpoint of earnings and 
the figures for May, 1923, which have 
been issued, are more disappointing 
in the face of previous records. After 
being ahead of last year in both gross 
and net earnings at the end of April 
the line now stands behind 1922 in 
net earnings although gross earnings 
are still very high. The figures came 
out just when the stock market was 
being badly hit by other influences 
and C. P. R. reacted some points al- 
though later it came ahead strongly 
with other stocks. 

Business activity throughout Can- 
ada is on the upward grade, it is evi- 
dent, for gross earnings of the Can- 
adian Pacific were. $14,455,538 as 
compared with $13,664,245 a year 
ago. But working expenses were in- 
creased. For the month of May they 
were. $12,327,291 as against only $11,- 
318,732. This is an increase of well 
over one million dollars, although the 
increase in the gross earnings was 
less than $700,000. It is understood 
that the floods in eastern and western 
Canada during April and May had 
much to do with the increase of over 
a million dollars in the working ex- 
penses of the line, 

‘Comparing the Figures 

The gross and net earnings from 
the Canadian Pacific Railway in 1923 
together with the figures for May 
1922 were as follows: 

1923 ‘1922 Inc. 


Gross . $14,355,538 $18,644,245 $ 691,298 
Wk. exp. 12,357,291 11,319,732 1,037,559 


Net . . $1,998,247 $ 2,344,513 *$346,266 

For the first four months of the 

year ‘the record has been as follows: 
1923 1922 Inc. 


Gross . $65,901,574 $62,484,910 $3,416,603 
Wk. exp. 58,757,215 55,033,153 3,724,062 


Net . . $7,144,359 $ 7,451,357 °$307,062 

* Deerease. 

It has been a difficult year for the 
railroads of the country because of 
the heavily increased operating ex- 

mses. First, the snowstorms and 

lizeards and now the washouts: have 
caused a delay in getting back to 
more normal earnings position. 

The roads, including C. P. R., are 
also under the disadvantage of a rate 
schedule that provides very low rates 
for many important commodities, in- 
cluding grain. Last year the rates 
were higher than during the first six 
months of 1923. The Crow’s Nest 
Pass schedule came into force in July 
1922. Thus the tnerobee in gros 
earnings has not fully reflected the 
increased tonnage moved and that has 
greatly increased the amount of effort 
involved in moving it. For the last 
six months of 1923 comparisons with 
last year will be on the basis of ‘simi- 
lar Pates. F 

Despite lower net earnings, no 
doubt is felt as to the position of 
Cc. P. R. A few months adverse earn- 
ings are not a serious factor for 
C. P. R. especially when the tremen- 
dous increase in the traffic is consid- 
ered... Moreover the earnings are 
still such as to ensure dividends, and 
in addition there is always the sub- 
stantial revenue received from the 
other departments of the railroad’s 
activities that go to make up the ad- 
ditional 3 per cent. that is paid over 
and above the 7 per cent. paid from 
various profits. 


Ontario Hydro Wipes 
Out Hamilton’s Surplus 


After the Hamilton Hydro Commis- 
sion had issued a statement for 1922 
showing a surplus of $10,159, another 
power bill was received from the On- 
tario Hydro Electric Commission for 
$53,638. This created a deficit of 
$43,478, but this was reduced to $25,- 
005 because the local commission 
charged the city $18,473 to cover 
undercharges during. the year. 


Costs “Leviathan” £8,000 
a Year for Its Title 


From Our Own Correspondent 
MONTREAL.—When the United 
States Shipping Board started the re- 
built Leviathan on its career the other 
day it had the boat remeasured and 


“discovered” that the original Ger- 
man builders had made a mistake in 


measuring its tonnage. The Levi- 
athan, it was learned, was not the 


second largest boat in the world, with 
the British liner Majestic leading the 
van, but was actually the largest boat 
of all. A storm of controversy in 


daily and shipping papers has ensued. 
But it is left for the Daily Express 


of London, to cap the controversy. It 
remarks that the United States Ship- 
ping Board has achieved the most 
costly advertisement in the world, and 
proceeds to point out that if the re- 
measurement of the ship had not been 
attempted it would have saved £8,000 
—or nearly $40, year in dock 
and harbor tolls that must ‘now be 
paid in addition to former charges 
because of the boat’s “added” ton- 


‘| nage. 


MUTUAL SUSPICION = 


Record Production 
of Motors and Trucks 


The automobile industry has had 
the greatest six months in its history, 
outdoing the most sanguine expecta- 
tions. The following table shows pro- 
duction of cars and trucks in the 
United States since January and com- 
parison with last year: ' 

1923 1922 

Passenger Passenger 
cars Trucks cars Trucks 
Jan. .. 223,706 19,398 81,698 9,416 
Feb. ..254,650 21,817 109,171 13,195 
Mar. .. $19,688 34,681 152,959 234i 
April . 344,474 387,527 197,216 2234 
May .. 350,180 42,988 282,431 23,788 


PRAIRIE CROPS 
_ WILL HELP B.C. 
LUMBER TRADE 


Offshore. Markets Quiet 
With Exception of 
Japan 


From Our Own Correspondent 

VICTORIA.—News from the prairie 
provinces that the wheat crop, barring 
hail storms, should be as large as the 
bumper one of 1915 has encouraged 
British Columbia lumber business tre- 
mendously. The prairies are ee 
big buyers of Coast lumber, altho 
indifferent crop results, decline in the 
price of wheat and other factors have’ 

ept them out of the market in a big 
way for two or three years. With a 
bumper harvest this year the prairies 
should be able to complete payment 
of their debts and go in for extensive 
buying, in which case the British 
Columbia lumber industry will do ex- 
ceedingly well with the rail trade. 

The offshore markets for British 
Columbia lumber, with the exception 
of Japan, have been weak lately. 
China has offered to buy 6,000,000 
feet of railway sleepers, but the mills 
regard that as unprofitable business 
and have been more interested in or- 
ders from South Africa and South 
—. ifr nanpote have been 

uying very lightly. 

The East has Damen out of the 
ranks of the big buyers of lumber 
from this province after keeping the 
mills busy for practically a year with 
a volume of trade almost unprece- 
dented in this section. There are 
strong indications that the East— 
meaning both Eastern provinces and 
states—will start parchasing again 
in the early fall. 


Although there has been a general 
decline in demand for British Colum- 
bia lumber on the Atlantic seaboard 
and.in many of the eastern centres of 
ee. the rural districts of the 

iddle West have continued in the 
mood for buying, and in addition the 
Japanese field has opened up again, 
offering the mills equipped ‘for hand- 
ling export orders business from an 
unexpected quarter just at a time 
when it was feared that trade was 
headed for a sharp break and general 
softening of prices. : 

Suziki & Company, one of the larg- 
est Japanese lumber importing com- 
panies, has announced jts willingness 
to take 18,000,000 feet ‘of Jap squares 
on this coast, and this order will be 
filled during the next few weeks, as 
Japanese business is again welcome. 
The Japanese market is paying good 
ceang for what it gets. mills 

ve sufficient Japanese orders on 
hand to keep them cutting until well 
on in August. 

The trans-Pacific freight situation 
is now more favorable to the lumber 
trade and the entrance~ of British 
ships has resulted in a decline in rates 
which for .months have been main- 
tained at a fictitious level by the 
Japanese ship operators. 


SAY HYDRO BUSINESS 
PRINCIPLES UNSOUND 


Unfair to Private Competitors 
and Bound to Fail in the 
Long Run . 


From Our Own Correspondent 
MONTREAL.—The unfairness of 
the competition of the Ontatio Hydro 
Electric Commission’s retail stores 
was strongly stressed at the thirty- 
third annual convention of the Can- 
adian Electrical Association, and de- 
termination expresed in a fight for 
the rights of the association’s mem- 

bers against this discrimination. 
After analyzing the electrical sit- 
uation in Ontario, the president, P. 
T. Davies, in his annual address, said 
various appeals were sent both to in- 
dividuals of ‘member companies and 
to the executive to attend some of the 


sittings of the Gregory Commission, 
with a view to presenting evidence re- 
garding the Hydro Electric System of 
Ontario. 

“Our association, while insistent upon 
guarding the rights of its own member- 


companies to live and fill a legitimate 
and protected place in our modern 
social structure, is quite satisfied that 
time alone will show to the owner of 
property in. Ontario, and also to the 
people at large, the economic impossibil- 
ily of operating for any length of time 
these necessities which history has 
again and again proved can only be run 
permanently by private agents. 

“This association feels that it is un- 
fair for any governmental body such 
as the Hydro Electric Power Commis- 
sion of Ontario, to escape the payment 
of the normal taxes ‘incident to the op- 
eration of such a system by private 
ownership. The fact that the Hydro 
Electric Commission in its operation 
pays neither income tax to the govern- 
ment of the country, nor any provincial 
taxes whatever, is benefiting the few 
customers in Ontario at the expense of 
not only the non-users in Ontario, but 
also every other person in the Dominion 
of Canada. n 

“When this freedom is carried to the 
limit that the Hydro Electric System 
pays no sales taxation on the appliances 
which it buys for resale, a legitimate 
ground of criticism is present among 
those dealers in Ontario who have to 
sell in competition with such merchan- 
dising outlets.” 


BIG FACTOR BACK | 
OF TIE-UP IN EAST 


(Continued from Page 1) 
the miners of Cape Breton, Pictou and 
Cumberland, who are now taking a 
strike vote. | 

The formation of an active offensive 
and defensive alliance between the 
miners and. steelworkers. 

Interference in the affairs of Dis- 
trict 26 by John L. Lewis, International 
president who has ordered a new elec- 
tion of officers and has practically for- 
bidden the proposed coal strike. 

The company contends it cannot af- 
ford the increases asked and advised 
the miners that it will expect them to 
live up to their. present contract, 
signed at the close of the August, 
1922, strike, which has still until 
January 15, 1924, to run. Lewis has 
urged the miners not to break their 
contract. The miners reply that the 
contract hag already been grossly vio- 
lated by the company; the latter re- 
joins that the contract has been lived 
up to in all essentials. 

.J. J. McIntyre, nominal: leader of 
the steel workers, and Forman Waye, 
M. P. P.,-their active leader, do not 
figure strongly. McLachlan is likely 
to. treat the Sydney laborites with 
scant marin because of their hav- 
ing deserted im when he was run- 
ning against W. F. Carroll, M. P., in 
Cape Breton South, in the 1921 Fed- 
eral contest. McLachlan is the storm 
centre and crux of the whole situa* 
tion.’ The stee] strike seems to have 
been well planned so as to avoid 
forcing McLachlan into a defiance of 
Lewis. For instead of a strike for 
higher wages the miners are on a 
sympathetic strike. 

McLachlan’s Position 

Many wonder what factors have 
placed McLachlan in such a powerful 

sition, whereby he is a veritable 

ictator of the action of some 12,000 
men. The answer is that the real 


source of his strength with the men. 


of District 26 is his invincible-honesty. 
Even his most inveterate enemies will 
admit that “Jim,” as he is known, is 
heart and soul in the labor movement, 
and the miners of Nova Scotia have 
been sold out so many times by false 
prophets of one kind and another, that 
ar are willing to overlook a lot of 
Red talk—which after all may be 
merely campaign oratory—for the 
sake of a man they can trust with the 
kale, which is considerable in this 
area, amounting to over $140,000 a 
year in union dues. 

In the meantime the country is con- 
cerned with the outcome. The order 
of Lewis for a new election may be 
far reaching. It is really an anti- 
Red move. He has called for the 
suspension from membership officers 
and men of the union who give aid 
and comfort to the U. M. W. Pro- 
gressive movement, recently organ- 
ized by Alex, Howatt, deposed leader 
of the Kansas miners, As the radical 
officers of District 26 (Nova Scotia) 
have done this very thing, it is 
shrewdly suspected here that Lewis’ 
dictum may have been aimed in this 
direction. ' There are those who see 
a reasonable hope in this for the early 
downfall of the Livingstone-Mc- 
Lachlan regime, who were active on 
behalf of Howatt, when he was de- 
tained at the American border on his 
way to take part in the Glace’ Bay 
Red Flag demonstration. The indi- 
cations are that thé radicals will be 
disqualified before the special election 
ordered for August 21 takes place. 
aoe this can be done without 

estr 


ing the whole organization in 
Nova 


cotia remains to be seen, 
Other Factors 

The opinion has been expressed that 
McLachlan can be defeated by Dan 
Willie Morrison, M. P. P., of Glace 
Bay, but others declare Willie needs 
McLachlan’s oe keep him in 
his jobs as M. P. P. and mayor of 
Glace Bay. The execution of Mon- 
signor Butchkavitch in Russia, was 
used in condemning the proposal of 
District 26 officers for seeking af- 
filiation with the Red International 
Labor Union some months ago, but 
this had little effect, as radical dele- 

ates were sent to the recent New 
lasgow convention by locals pre- 
dominantly Roman Catholic in mem- 
bership. The whole convention was 
radical in complexion, the conserva- 
tives having only one or two men on 
the floor. |. Even their leader, Robert 
Baxter, was defeated in his home local 
of Caledonia, when he tried to become 
a delegate. 

Lewis, it is considered here, “has 
greased the skids” for the radicals in 
Nova Scotia, and if it is possible to 
get rid o them at all, his Howatt- 
Progressive scheme should do the 
trick. . 

It is ‘believed by many that an im- 
partial enquiry would show that the 
real cause of the trouble in the dis- 
trict is the mutual suspicion between 


the men and operators. 

One of the greatest difficulties 
which crops up in settlement of dis- 
putes is the absence of industrial 
data in which the public has confi- 
dence. 


This does not mean that it is dif- 
ficult to get figures about the coal 
and steel business. The air is thick 
with propaganda carried on in every 
conceivable way. The unions, in spite 


of their protestations of virtue, are 
not far behind the operators in this 
respect, and every issue of their news- 
Papers contains yards of cleverly dis- 
torted stuff designed to further be- 
fog the issues. 

Just a concrete instance: About a 
year ago, coal operators announced, 
during a controversy, that it costs 
them between $4.50 and $5 to mine 
a ton of Cape Breton coal. The very 
next Sunday, at a public meeting, J. 
B. McLachlan produced a “cost sheet,” 
which he broadly hinted had been 
stolen from a coal company office, 
and which purported to show that the 
cost to the operators of a ton of Cope 
Breton coal loaded on cars at the 
mine mouth is about $1.39. 
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DoNt risk loss by castle 

in your way mcd findthe - 
par ee convenient oe Rees ; 
your out-of-town 


same cost as Post Office or 


Our Teller can issue them without he 
Bxpress 


‘ WE WELCOME YOUR BUGINESS os 


CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 ; 
Reserve Fund $15,000,000 


- Don’t Turn the House 
Upside Down 


looking for a mislaid paper, document, 


important letter, 


etc.,. but keep your 


valuable papers and jewelry where you 
can find them when you want them—in 
a Safety Deposit Box. 


A few dollars a year will give 
you absolute security. 


THE ROYAL BANK 


OF CANADA 


‘ 


‘Cross Land or Sea — 


Will find this Bank can . 
be an efficient and : 


STANDARD BANK . 


partner. - = 


at 15 King Street Wes 


There are always certain letters in your morning mail 


that single eeerse oo from 
hey crackle in your fingers 
at : eir character, digni 

tiality, impress you—as the writer intended— 
even start to read his message. 


of quality stationery. 


the mass. Clean-surfaced, 
with the full-bodied texture 
, substan- 
‘ore you 
Such letters are invari- 


ably written on SUPERFINE LINEN RECORD. 


he prestige of your_house should be similarly main- 
sateed by SUPERFINE LINEN RECORD. At an added 
cost of but a fraction of a cent a letter, this all-rag paper 
lifts your correspondence from the rank and file of ordi 


nary. stationery. 
would carry it. 


SUPERFINE 
LINEN 


It carries your message as you, yourself, 


is made only from the fibres of selected 
raion tub-sized and loft-dried—the product 
of forty years’ experiénce in the manufac- 

re of qualit 


RECORD the “R” Shield Watermark. 


apers. It is identified by 


o%ROLLAND | 


LIMITED ¢ MONTREAL 


. a 
lls at St. Jerome, P.Q. and Mont Rolland, P.Q. i 
- High grade paper makers aince _1882. 


Under such circumstances, who is 
the public to believe? 

Mutual suspicion is the real cause 
of much of the trouble in this district. 
The miners and operators for so long 
have been going to the mat with no 
holds barred, that neither will believe 
a word the other says on any fact 
which is not common knowledge: 
There is a feeling here that great 


progress toward industrial peace 
might be made by the appointment of 


a government fact finding commis- 
sion to probe the coal and steel indus- 
tries—providing such a_ board .could 
be given powers to make its search 


effective. 


Ene 
PLAYING SAFE 


A stock salesman was trying to pry 
loose the golden dollars from an On- 
tario farmer, but Mr. Farmer-had had 
his experience with watered stocks and 
“get-rich-quick” schemes and had made 
up his mind to stick to his own busi- 


ness. 

The stock salesman, after a wonder- 
ful canvass and the painting of the most 
beautiful word picture, said: “Now Mr. 


Jones, you know this company hasn’t 

got a dollar’s worth of watered stoc 

in it. How much are you going to buy.” 
“Young man,” he said, “the next stock 

I buy is going to have four legs, and I 

will water it myself.”—Forbes Maga- 


zine, 


. 


Apply Profits on Bonds 
- to Reduce Book Values 


Following the-sapid rise of bond 
values over the past two years a num- 
ber of life insurance companies have 
been disposing of securities at a 
profit, taking in exchange therefor 
other securities, and to apply the 
profit on the securities disposed of to 
write down’ the book ue of 
securities acquired. : 

The question of whether this is 
permissible or not has come up and 
been referred to the Dominion super- 
intendent of insurance. The depart- 
ment announces its agreement to the 
plan being followed, provided the 
amount written down is shown.as an 
expenditure in the annual statement... _ 
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2 New Issue 


Province of British Columbia 
5% Bonds ° 
Dated 25 June, 1923 . 


Principal and Semi-annual interest payable Toronto 


and New York ; 
$1,000,000 Twenty Year Bonds due 25 June, 1943 


Price: 


98.14 and interest 


Yielding 5.15% 


‘ $1,000,000 Twenty-five Year Bonds due 25 June, 1948 


Price:. 


98.25 and ‘interest 


Yielding 514% 


DOMINION SECURITIES. 
CORPORATION LIMITED 


‘ HEAD oFFice: TORONTO 26 KING sT.E. + 
L LON 


ESTABLISHED 1901 


CROW’S NEST PASS AGREEMENT 

It is reported in Ottawa that: the 
Crow’s Nest Pass agreement will be sus- 
‘pended again for another year except in 
grain and flour. This means that the 
‘existing rates, expiring on July 6th, will 

e continued under the same conditions 
as lest year. 3 


. 


CANADIAN PACIFIC 


DON, ENG. 


s 

siderable portion of the acreage is prac- 
tically assured. It is not beyond the 
range of possibility that Goldale ma 
find itself in a position to make a ca’ 

distribution this year and still retain 
good value for every share outstanding 
at higher than present prices. é 


. DOME MINES 

Dome shares are going just opposite 
to what the directors had hoped it 
would and is now selling around 35, 
while sales at much lower prices have 


to| been recorded at New York. The gen- 


% and it is believed. that the poor re- 

port on May earnings issued late last 
w was in a measure responsible. 
©. P. R. sold at 162 on April 18 this 
_ Year, the high mark of the year. 


CONSUMERS GAS 


Evidently the institutional buying 
which is suspected as being responsible 
for running Consumers Gas up to 162% 

the past couple of weeks has 
mn completed, for the price has eased 
“again to 169 on practically light 
ling. It was about the second week 

a June that a steady accumulation of 

‘issue becanie apparent and the issue 
dup from 166. Total’ sales since 
have reached 696 shares. 


week’s trading, selling a point above 
-week’s ing price but a half 
point below high of two weeks: ago. 
re has been quite a heavy trading in 
issue and no doubt the favorable 
Manitoba and Ontario played a 
making this issue seem more 
attractive. This was practically the 
general stock to score an 
ig the week. 


_ "STERLING COAL ° 
‘Sterling Coal common is in some de- 
mand since the declaration of a divi- 
-dend on a % per cent, basis. Few shares 
‘are offering, but small blocks have been 
‘purchased around 41 to 43. The com- 
° is doing very well, and thanks to 
+ exceptionally strong liquid position 
an seize all business opportunities of- 
. This, coupled with the good 
ment, gives hope for still better 
for the common before long. 
g Coal bonds are strong. A few 

sold this week at 91. 


~ ONTARIO LOAN AND DEBENTURE 
_¢ Two small blocks of Ontario Loan & 
Debenture stock have changed hands 
during the ‘past week. The first, a block 
f 60 at 83 and the second, 20 shares at 
82. Only one previous transaction in the 
‘Shares took place this year, Feb. 8, 25 
shares at 85. The par value of these 
ee ; 1921, dividends were 
ne » 10 per cent, and 
\so far this year has paid the usual 2% 
per cent. per quarter, plus an extra one 
-*‘per cent. in January. The. company is 
, an excellent position and it would: 
- not be surprising to see it go on a 12 
per cent. basis in the not distant future. 
At 82 the return is 6.70 per cent. © 


‘ HOLLINGER . 

Bearish influences worked on Hol- 
linger gold stock and nearly got the 
issue down to $11, but at that did suc- 
ceed in creating a new low for 1923 of 
around $11.30. The rumors about had 
to do with the company’s power. Hol- 
linger is now grinding 4,500 tons of ore 
daily, using Northern Canada Power 
and its own auxiliary. This week-end 
should see the big mine get all the 
power it wants. This will tend to re- 
duce costs. In the meantime Holly is 
going ahead with plans for its own 
power development, 


BRITISH EMPIRE STEEL 

As was to be expected, British Empire 
Steel issues weakened following the 
declaration of the steel workers’ strike 
which was followed closely by the walk- 
out of the company’s miners. The sec- 
ond preferred, the most active trading 
issue which on June 1 was selling at 
24, has broke down to 18 and 19, the 
decline having been quite steady. There 
was no serious break on the strike 
declaration, which may be taken as an 
evidence that the industrial upheaval 
at the company’s plants was fairly well 
discounted beforehand by the market. 
The common and first preferred have 
shaded but little in price. 


GOLDALE 


Goldale is a stock which is selling 
reasonably cheap, with good promise of 
good profits, say Forrest, Dobie & Co. 
in a letter to clients. They point out 
that the property of 120 acres along- 
side McIntyre is proven, and they under- 

- stand is ineluded in a merger of Plen- 
eurum & Armstrong Booth. A glance 
at the map will show just what such a 
possibility means for the stock. The 
merger leaves Goldale with about 1,800 
acres of other well located claims, some 
= Oe are regarded in certain quart- 

as even more valuable than the 
Pearl Lake holdings. Definite offers 
have been received for various claims 
at good prices, but we understand a 
deal with English interests for a con- 


eral depression at Gothan is no doubt 

e for the continued selling, 
‘over 10,000 shares having changed 
hands since June ist. Conditions at 
the mine are much better than when the 
annual meeting was held, diamond drill 
results on the 12th level of the South 
workings having cut a fine body of ore. 
The statement ~ sume, oe ae 
pected ‘to be equal to that of May w 
was one of the best in the mine’s his- 
tory. 


INDIAN MINES 

A meeting is being held this week at 
Stewart, B.C, to consider a deal for the 
Indian Mine group of the Portland Canal 
area. This mine is controlled by Toronto 
and Montreal interests. Malcolm Stobie, 
of Stobie Furland, and H. S. Denny, a 
London engineer, and R. B. Lamb, will 
be on hand to go into a possible deal 
on behalf of large British interests. The 
Indian has immense holdin part of 
which adjoin the Premier mine. Under-, 
ground work to date has operied up fairly 
substantial ore bodies amd assays at 
depth indicate a continuance of these 
ore bodies. The Indian is capitalized 

$1,258,000. The new plan is for a 
siop0;p00 company. . 


OGILVIE MILLING " 


Ogilvie Milling shares broke down 
another 19 points during the week. The 
last sale, a 5 share lot changing hands 
at 281. The day previous 65 shares sold 
at 282 while the previous sale was on 
June 12, 23 shares at $300. The pre- 
sent sales create ‘a new low for this 
issue for the year, the previoas low 
mark for 1923 being 288 on January 1. 
The general outlook of the milling in- 
ene is said to be far from bright and 
this is causing the general depression 
of the shateg of the millin 
present price of wheat and 
have reduced the m n of profit at 
the present prevailing prices to almost 
nothing. Small mills throughout the 
country are being hit hard. 


up. The 
igh freights 


NIPISSING 


Nipissing is now selling at par, $5, 
the lowest mark the big silver toe 
ducer hag reached in a long time. Thi 
is in keeping with the general trend of 
the silver issues; Many holders of 
silver shares are wondering what effect 
the ending of the Pittman purchases in 
the U. 8. will have. The outlook it is 
said is not good. The U. S. mint has 
placed its last orders. The entire U. S. 
production was taken by the treasury at 
$1, a premium of 25 to 35 cents over the 
product of other countries. Domestic 
industries have imported their supply. 
When the final Pittman deliveries are 
made it will mean that an amount of 
silver about equal to the U. S. domestic 
consumption will be added to the 
world’s market supply. At $5 a share 
Nipissing ‘returns the investor 18 per 
cent. The company has a surplus of 
around $4 a share. 


B. C, FISHING 


Considerable optimistic news in re- 
gard to B. C. Fishing Company’s out- 
look is going the rounds. The most 
important of this is the fact that the 
demand for the company’s product is 
now such that the present supplies will 
be exhausted before the new pack is 
ready in September. This, it is felt, is 
bound to bring excellent orders for the 
new pack, although to date no orders 
have been placed though the ruling 
price is some $2 under last year’s open- 
ing price. The latest report is that 
negotiations are pending between a 
number of British Columbia cannery 
owners and a firm in London, England, 
for the marketing of about 75 per cent. 
of the 1923 canned salmon. pack. Not 
knowing what the pack may be, no def- 
inite plans could be made to absorb the 
output, but if the deal is closed, it is 
expected that about 150,000 cases of 
salmon will move first and more later 
if the pack is satisfactory. Another rea- 
son for optimism is that the Siberian 
fishermen did not get to work until 
late in the season, and while there are 
large stocks of Siberian fish on the 
British market from last year, the deal- 
ers here anticipate that this fish will 
be moved over to the continent soon, and 
the British Columbia salmon will take 
its place before any more Siberian fish 
can reach the London trade, Last year 
pinks moved out first and sockeyes were 
the last to go, this year the tables 
changed and inquiries are principally for 
ted fish. 


secant bitte Bas ag 

Net profit of Rolls-Royce of America, 
Inc., for three months ended March 31, 
1923, was $141,190, cbmpared with de- 
ficit of $157,914 in first quarter of 1922. 
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QUIET AND WEAK = 
LISTS FEATURED 
STOCK EXCHANGES 


Trading Was of Negligible 
. Quantity Throughout 
Week 


LOSSES RECORDED 


Mining Exchange Was Quite 
Neglected—Brokers Spec-’ 
ulate as to When Re- 
cessions Will End 


The softness of the stock markets 
Which prevailed throughout the most 
of June has continued into July. Trad- 
ing has steadily eased until it has 
reached an almost negligible quantity. 
There has been no demafid for stocks 
and as one broker put it, unfortun- 
ately there has been little selling or 
he was sure there would have been 
greater breaks. This has, made for 
an almost neglected list, Nearly half 
the issues on the exchange showed 
no change at all, Where there has 
been any stock effering the trend of 
the market has been downward, 

. Strictly investment issues like the 
banks have held up fairly well as the 
table below evidenced. This group 
was responsible for three of the gains 
of the week. The pulp and paper 
group ‘has shown the greatest weak- 
ness, practically all the leading issues 
showing a reactionary téndency. Some 
of the declines have been fairly heavy. 
This same remark is practically true 
of most of the other groups only in a 
lesser de . Some of the milling 
issues, which many thought had reach- 
ed the bottom, have suffered another 
setback. 


A review of the various groups and 
their standing after the last seven 
days trading is as follows: 


No. of 
Group 

OUD cscs ies 
Specialties .. + 18 
Tractions .... 6 
Utilities .. .. 11 
eNO! oc Se 6 
Textiles .. .. 4 
Industrials .. 9 
Milling .. .. 5 
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Gt. BBB. at 
The mining list has faced the poor- 
est week’s trading of the year. Price 
declines have been noted among most 
of the leading golds and silvers. 


The street is constantly asking how 
long the New York situation is going 
to continue, for they are all agreed 
that the severe break at New York is 
responsible for carrying the Canadian 
lists down to the level which they 
have reached. The general opinion is 
that the house cleaning among the 
brokerage houses on the New York 
curb and Exchange is responsible for 
carrying prices to such a low level. 
This in turn has hit the Canadian 
market in several different ways and 
ae bound to bring about some sell- 
ng. e , 

What the average investor is ask- 
ing is how long is it going to last. 
Hayden and Stone, Boston, believe 
that sound securities can be bought 
now- with a minimum risk and with 
reasonable assurance of profit within 
the next two or three months. They 
reason that for the market to stay 
down there would have to be a busi- 
ness depression. They note the ab- 
sence of one almost infallible sign of 
a depression, a money stringency ac- 
companied by'an overproduction of 


* | goods. They claim that the U. S. bank- 


ing system was never sounder than 
it is to-day and the average merchant 
is by no means over-extended. 


Spencer, Trask & Co., New York, 
can see no justification for the heavy 
declines that have ‘hit the market 
since the market peak was passed. 
They believe that if there has been 
any fundamental change in world 
conditions, it has been discounted and 
thee is no justification for further 
declines. They argue as fcliows: 


“Since March 6th 25 representative 
industrial stocks are down nineteen 
points and 25 representative rails, nine 
points, making an average fall for 50 
stocks of fourteen points, of which more 
than half is to be chalked up against 
June. This fall has not only more than 
wiped out all the gains that had been 
made during the bul} market of earlier 
this year, but it has brought the market 
down lower than dyring the drastic re- 
action of November of last year. In- 
deed, we have to go back a full year to 
find ourselves on the same level of 
averages. We feel that as is usual ir 
such cases the pendulum is now swing- 
ing too far, and we are accordingly of 
the opinion that while the present is 
not the time for heedless plunging in 
the market, it does seem to us as if the 
time were again here when the so- 
called bargain hunter should begin pre- 
paring his list of desirable purchases,” 


BRAZILIAN TRACTION 


Earnings of the Brazilian Traction, 
Light & Power Company, for the month 
of May. showed substantial increases in 
both gross and net. Gross for the month 
at 20,990,000 milreis compared with 
19,727,000 milreis for April and 16,093,- 
000 for May, 1922. Operating expenses 
at 8,284,000 milreis. were higher by 2,- 
286,000. Net earnings stood at 12,706,- 
000 milreis, or an increase of 2,511,000 
over the same month last year. For 
the first five months of the year the 
aggregate gross amounting to 96,593,000 
milreis showed an increase of 20,344,- 
000, while the aggregate net at.57,812,- 
000, increased by 11,604,000 milreis. It 
18 pointed out in the company’s state- 
ment that the increased revenue is to 
a large extent:due to the fact that the 
revenue from some of the services is 
payable in whole or part on a gold 
basis and therefore larger receipts in 
milreis. are shown in consequence of 
the decline in Brazilian exchange. 
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Wholesale Prices 
Show Little Change 


The Canadian Bank of Commerce 
index number of wholesale prices in 
Canada registers but little change 
from mid-May to mid-June, The 
number for exports stands at 153.78, 
as against 153.83; that for imports at 
167,53, as against 167.92, and the 
yong ig number at 160.65, as against 

The break in the hog market, which 
brought: about a fall in price to the 
1915 level, taken together with lesser 
declines in the prices of flour, hides, 
copper and silver, balanced slight in- 
creases among exports in the case of 
wheat, beef, bacon, butter, cheese and 
potatoes. Likewise among imports 
decreases in the prices of iron, tin and 
coke balanced increases in the case 
of corn, cotton, rubber and linseed oil. 


PULP AND PAPER 
INDUSTRY RANKS 
THIRD IN CANADA 


Analysis of Its Progress 
Issued by A. E.’ 
Ames & Co. 


Nowhere else in the world are there 
such ideal conditions, on such a splen- 
did scale, for a foundation of a great 
and enduring industry, says A. E. 
Ames & Co., in a pamphlet on the 
pulp and paper industry in Canada. 
Capital invested in the pulp and paper 
industry towers over every other 
manufacturing industry in Canada. 
The capital invested in 1919 was over 
$347,000,000. This had increased to 
over $379,000,000 at the end of 1922. 
The next industry, that of log pro- 
ducts, had an invested capital of $199,- 
000,000 in 1919. Next came the manu- 
facture of agricultural implements 
with a capital investment of $101,- 
000,000 in the same year. The only 
industry to exceed the pulp and paper 
industry in the matter of capital in- 
vested was that of electric light and 
power which, however, is not usually 
classed as a strictly manufacturing 
ndustry. 


In the value of annual production, 
according to comparative figures for 
the year 1920, the last available, there 
were only four manufacturing indus- 
tries with annual production exceed- 
ing ,$200,000,000, These were as 
follows: ‘ 
Packing industry with. a 

production of .. .. .. .. $240,000,000 
Milling industry with a ~ 

production of... .. .. .. 289,000,000 
Pulp and paper industry 

with a production of .. 236,000,000 
Log products industry wit 

a production of .. .. .. 207,000,000 

In the next industry the value of the 
products was $126,000,000. 

In outlining the solid foundation on 
which the industry rests, the pamphlet 
says it has an abundance of raw 
materials, adding: that while the 
arable land of the Dominion is esti- 
mated at 350,000,000 acres, it ig esti- 
mated that no less than 600,000,000 
acres of the total land area of the 
Dominion is covered by forest growth 
of which 250,000,000 acres is of mer- 
chantable size. The balance is of 
younger stands of timber suitable for 
pulpwood, etc. The total pulpwood 
resources are estimated at present at 
1,250,000,000 cords without taking 
into account future benefits of re- 
growth or reforestation, The rate of 
oe. cars been eee at from 

% to 83% per um under proper 
scientific sapinveiie 


The present consumptién of pulp- 
wood from Canadian forests including 
that used for Canadian mills and that 
exported for use in United States 
mills is approximately 4,000,000 cords 
per annum. 

Natural: Timber Reserves 

By the very physical character of 
vast sections of Canada, nature has 
s¢t aside areas which she has unfitted 
for agriculture and which, to be of 
economic value, must be permanently 
devoted to the development of forests, 
the conservation of water powers and 
the production of mineral wealth. 

Of Canada’s total area of over 
8,700,000 square miles, it is estimated 
that 2,000,000 square miles is of the 
broken character such as is familiar 
in Northern Ontario and Quebec. This 
broken area stretches from Labrador, 
through Quebec, Ontario, Manitoba 
and Saskatchewan and northward to 
the Arctic. This, by its broken, rocky 
nature, is fundamentally unsuited for 
agriculture and that portion lying 
within the timber zone constitutes a 
great area which nature has seeming- 
ly decreed shall be permanently de- 
voted to supplying our needs in forest 
products. In maintaining our forest 
areas we shall, at the same time, con- 
serve the abundant water power re- 
sources to be found in the numerous 
lakes and rivers of this northern area. 
In-addition to this reserve there is the 
vast area of the Pacific coast and im- 

ortant areas in the Maritime prov- 
inces in the East. 

Because of the fact that coal in 
Canada occurs either at the Pacific 
or Atlantic coast or in the provinces 
of Alberta and Saskatchewan, the in- 
dustrial structure in Canada and par- 
ticularly as related to the provinces of 
Ontario and Quebec, rests, to an un- 
usual degree, on the utilization of 
water-power. Fortunately, these 
water-powers are abundant and are 
well distributed throughout the Do- 
minion and what is perhaps more im- 
portant, they occur in greater abun- 
dance where coal is lacking. 

Canada’s water-power resources 
have by no means been fully esti- 
mated. It has, however, been careful- 
ly calculated that Canada has, at 
least, 18,255,316 h.p. at a minimum 
flow. Of this, 6,900,000 h.p. is in the 
province of Quebec and 4,900,000 h.p. 
in the province of Ontario. Canada 
ranks second to the United States 
only in the total water-power avail- 
able. In respect to present develop- 
ment Canada ranks second to Norway 
only and had in 1922 an installation of 


815 hp. per 1,000 of-population. 


Water Power 
attracts Industries 


Electric Poweris 
to Canada, 
In the Eastern Townships of the Pros 
vince of no less than 57 new — 
Industries have located since the 
Southern Canada Power Co y 
have supplied economical and de- 
pendable Hydro-Electric Power to 


Like amagnet H 
attracting new 


the growth of this 
keep pace with the sgeady 
the communi: 


y must’ 


ity it serves, - 
it has grown until it has $13,000,000 - 
of fixed assets. After deductin 
funded debt, there is an 

$300 for each'$100 share of its 
ferred 


Southern | 
€umulative. Participating 
Stock, 


Price and particulars on application 
NESBITT, THOMSON: 
and Company, Limited 


STOCK MOVEMENTS OF THE WEEK 


Week Ending July 3 


eh 


Banks— 

Commerce .. .. +» 

Dominion .. .. 

Hamilton . 

Hochelaga . 

Imperial .. 

Molsons 

Montreal ay ‘ 

Weationale io 66 skin) esas 

Nova Scotia .. 

Bowel: 5. ood eases 

Standard 2. .6.- bs ki bes 

NON Ss tac: 36 Siew eeeesces 
Industrials, Utilities, etc— 

Abitibi Power & Pulp, com. .. .. 

American Salesbook, com. .. .. «. 
Die BOR ot kc ue i aunt 

Asbestos Corporation, com. .. .. 

i POOR eo. ae SEAS Ee 

Atlantic Sugar, com. .. .. 0. .. +. 

Brazilian Traction ..... .. ..- 

Bell Telephone .. .. .. «. +. > 

Bird & Son, pref. .. .. .. 

BO. Fishing’ 63 gr he coe 

Brazilian Traction, com. .. .. é. 

British Empire Steel, com. .. .. 
Do., Ist pref... 2 ye oe oe 
Dos. 2nd) Meeks. bes i ee es 

Brompton Pulp .. .. .. «+ «+ «- 

Canada Bread, pref. .. .. .. .. 

Can. Car & Foundry, com. .. 
DO, BRO ove ee ee ae eee 

Can. Cement, com, .. .. .. «6 os 


Se 
~avoel acaee 


aushgeey 


32 
P e 


Cian RO aa ifs Sas) Kb See ms 

Can. Steamships, com. .. .. .. .. 

Gig DEOEs  oins.0'k  RWwee vel OS, be 
Can. Converters .. .. .. 3. 
Can. Cottons, com. .. .. . 

DOy OCLs 0s 00: bs) oh. 0g! NOS 
Can. Gen, Electric, com. .. .. .. 

DG, DEOL sos e0: coger he 
Can. Locomotive, pref. .. .. .. 
Can. Pacific Railway .... .. 
City. Delry, COM. oo 0h eae 

DO, PES... see e datas ew Ske 
Consumers’ Gas. .. ., 
Crow’s Nest Coal .. .. .. ... 
Cuban Can. Sugar, pref. ..... .. 
Detroit United Rly es 
Dominion Bridge .. eee eae 
Dominion Canners, com. .. . 

Deg; PORE ie Se aS See S 
Dominion Glass, com. .. .. 

Dos pres 30 So ese eS x 
Dominion. Steel Corp., pref. .. .. 
Dom. Textile, com. ..... .. <. 


bt 


wo al | al wa» | cp a3 on -9-3 00 or -3 9-3-2233 | | areal moan! | a~anSaane-al | ataoa! «a! anoaadl aa! eSadSSan8ae0-2! | aa! | a! | «gy! al 


DO OU 6 Cea ce aks ee 
Delute See. Tee os es 
Goodyear Tire, pref. .. 

Illinois Traction, com. 


66 66 
110% 110% 
% 40% 40% 
89% 89% 


Intercolonial Coal; com. ..°.. .. 
Lake of Woods Milling, com. .. 
Laurentide Paper .. ........'.. 
Lyall Comes (6. esi. «5° ten ee 
Macdonald, A. . , 
Mackay, com. .. .4 .. 

DOG DEO bie we See teat Sa bh 
Maple Leaf Milling, com. .. 

Wig: DUCES i koe kc Régpeadieah ca 
Montreal Light, Heat, Cons. .. 
Montreal Tramways .. ..°.. .. 
National Breweries, com. .. .. .. 

Do.) PROCES Vi ste eV 
Ogilvie Flour; com. .. .. .. i. .. 
Ontario Steel Products, com. ... 
Ottawa Light, Heat. & Power .. 
Pacific Burt, pref. .. .. .. .. 
Penmans, com. .. .. 

DO: DROR. ON ive ae ek ke 
Port Hope Sanitary, com... .. .. 

a PRORes i San eh wehbe 
Price Bros., com. .. .. .. 
Provincial Paper, pref. .. 
Quebec Railway ;. Es 
Riordon Pulp, com. ’.; .. ..... 
Rogers, Wm., pref. .. .. .. .. «; 
Russell Motor, pref. .. .. .. .. 
Shawinigan Water & Power .: 
Sherwin-Williams, pref. .. 
Spanish River Pulp, com. .. .. .. 

WG TOE. 5 oo aes dle RUS e be 
Smith, Howard, Paper, com. .. .. 

DOig BECK, cree ok dnc eenene 
Steel of Canada, com. .. .. .. .. 

Da, pret 2 eR 
St. Lawrence Flour, com. .. .. 

Dg OCR 5 fas Ve SS; wi kek 
St..Maurice Paper .. .. .. .. .. 
Toronto Railway .. . 

Tuckett Tobacco, co 

POs: WEE 6s cart wes 

Twin City, com, .. .. 

Wabasso Cotton .. 

Wayagameack. .. i. =. ic fone 

Winnipeg Electric, com. .. :. .. 
ig PE ia i IS le 

Woods Manufacturing, com. .. 

Canada Landed .. .. .. . eo. ae 

Can. Permanent ..::......... 12 

Ontario Loan & Deb... .. .. .... 10 


% 
105% 105% 
143 = 148 
98% 98% 
55% 
85 


93 93 
101% 101% 
% '% . > 


WHICH IS US! 
ERNEST MEENA 


The Owner who doesn’t 
want to lose any ‘money 
on his building operation 
should choose a contractor 
who ‘has a reputation for 
not. losing any time. 


_-THOMPSON-STARRETT 
Company, Limited 


910 Drummond Building 
Building Construction 


C+ 2) as - ee a 
OO TG |! ALIA LAA oi Tae 


eres 

EXPRESS 
MONEY 
et stt as 


DOMINION E 


> 


J 


* 


ae, 


Hi 


ry 
eee ta oe weeks 9 wilt | 
or the p' t y , 
centrate its efforts Sa the tends 
ducts ¢ e@ bitumen in commercial 
quantities for street paving and road- 
making purposes. 


i 


: : | * . fe ‘> 
gc eae be SiR ‘aur ma J : cd 9. ns 
hain en. Per. : 4 

: * ‘ DB nuits ay BPAY Ya 
a fr. a : 
x a - a meet " . — . 
ee ae se 
. — : q “ . . a cae 
. - - - a - by, . “ — + 


President § 
dition i 
Budg 


Fh 


exclusive 

of telepho 
Furthermo: 
of 360 can 
from all 

former cc 
subject to 
of its net 
time agree 
ations in 


5000 | partment, 


in the lig 


Would 


A sys 
credit on 
interest v 
adoption 
of Saska 
lin, Qu’A 


80001 he to tes 


cash with 


9000 | mate cash 


won 
Se | 
ww 


1} 


a 
AN & 
RRS 


4 


Mr. He 
of prevai 
it is nece 
because 
available 
The reta 
the custo 
is deman 
oughly ¢c 
at the lov 


600/of thirty 


rendered, 
per ann 
thereto. 

sure toc 
under an 





Water Power 
attracts Industries 


Like a magnet Hydro-Electric Poweris 
attracting new Industries to Canada, 


In the Eastern Townships of the Pro 
vince of Quebec no less than 57 new 
padastniee have located since the 


grown 000,000 
of fixed assets. abe arionne 
funded ere is an 

$300 for ‘$100 share of its 
ferred Stock. = 

We recommend for investment 


Canada Power — 6% 


€umulative 
Stock, 


Price aut particulars on application 


NESBITT, THOMSON. 
and Company, Limited 


. 305-7 Bank of Hamilton Blidg., Toronto 


London, Ont. - i 
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OVEMENTS OF THE WEEK 
Week Ending July 3 
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me 


f on his building operation 


_ who has a reputation for 


- THOMPSON-STARRETT 


ON COMMON STOC 


Growth of Company’s Busi- 
ness Responsible For 
Increase 


—— 


OUTLOOK BRIGHT 


President Sees Improved Con. 
dition in Republic—Last 
Budget Was Nearly 
Balanced 


should choose a contractor 


not losing any time. 


Growth of business of Brazilian 
Traction, Light and Power Co. re- 
sulted in the past year’s operations, 
being carried on at a gross profit of 
15.73% and an increase in net earn- 


Company, Limited 
910 Drummond Building 


Building Construction 
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CPR STATIONS 
DOMINION EXPRESS AGENCIES 


McCUAIG 


_| BROS. & CO. 


"Members of the 
Montreal Stock Exchange 


A crarence J. McCusig’ D. Rykert McCusig 


rw P. Hickey o ’ 
A General Stock 
. Exchange Business 


ings of 30.91%. The increase was 
shown on both Brazilian and Cana- 
dian re 

Revenue. showed an increase from 
$4,410,057 to $7,422,896, a jump just 
under 70%. Investment and miscel- 
laneous income showed an increase 
from $127,657 to $450,064 or making 
the revenue $7,872,961, During 1922 
common shareholders’ received two 
dividends of one per cent. each. , In 
1921 there were no payments. Divi- 
dends and other charges reduced the 
amount ‘available to a surplus of 
$4,120,457. The figures follow: 

: 1922 #1921 

Brazilian revenue $ 7,422,897 $ 4,410,057 
Interest on invest 450,064 127,657 


Gross revenue .. $ 7,872,961 $ 4,537,714 
Adminis’tion exp. 720,993 1,000,033 
Gen. amortizati’n 300,000 300,000 


Net revenue 
Pfd. dividends .. 600,000 600,000 
Surplus .. .. .. $ 4,120,457 $ 2,637,681 

The percentage earned on the com- 
mon stock after taking care of pre- 
gy was 5.90% as against 2.49 in 

The average value of Brazilian mil- 
reis in 1922 was 138.09 cents as com- 
pared with 12.51 in 1922. Surplus 
account when added to the amount 
forward from.1921 left'a balance of 
$9,840,270 and the report shows 
$3,000,000 has been transferred to 
reserve, 

The report also shows that $2,573,- 
287 was spent on capital requirements 
and $3,452,062 set aside for deprecia- 
tion., Floating assets show a higher 
value by $3,000,000, while floating lia- 
bilities are up $300,000. The total of 
the former is $15,797,139 and the lat- 
ter $5,707,349. Cash on hand amounts 
to $1,917,190, reserves for deprecia- 
tion and amortization amount to $27,- 


-++ $ 6,851,968 $ 3,237,681, 


tive ability and — bussiness connec- 
“ions confidential, direct or through 


9, 0 HANDLE TAR SANDS 
9 The MeMurray Asphalt and Oils, Ltd.,| is good, and rubber 


580,229, which, with general reserves 
of $24,901,567, and profit and loss 
balance of $6,985,682, brings the total 
to $59,467,478. Assets are valued at 


‘ 


: 4 P3 Ti acted. 


DAME 


rs ( “5 0,685,074. 
at St. Francois Xavier Street re Mackenzie in his report said ~ 


the commercial position of the Brazil 
was much better than would appear 
from the low rate of exchange. He 
spoke hopefully of the outlook in the 
republic. He laid the shrinkage in 
ae at ee of ngs aren: . 
sue of paper made during the p 
years-to meet budget deficits. He 
adds: 

The present Government has inaugut- 
ated a pr m of rigid economy and 
suspension of all works not absolutely 
essential. Moreover, the budget for 
the present year, is more nearly bal- 
anced than any that have been voted 
for many years. The president notes a 
large reduction in imports both in vol- 
ume and in value, and there was a fav- 
orable trade balance for the year 1922, 
of approximately ‘£20,000,000. The stat- 
istical position of Brazil’s chief pro- 
ducts, coffee, cutton, sugar and tobacco, 
prices are again 
remunerative. Local industries which 


‘MONTREAL. | 


t man with execu- 


Box 89, Financial Post. 


making good progress with their 


HARDLY “BEYOND” SUSPICION 


They are telling the story 
¢ about a well known business man 
who attended the annual meeting 
of a Canadian bank not long dgo 
- and moved a vote of thanks to the 
president: He sought argund for 
suitable classical references to 
adorn his remarks and remem- 
bered the traditional description 
of Caesar’s wife who was “beyond 
suspicion.” Certainly the bank, 
with evidence of public confidence 
in it, was also beyond suspicion 
and the mover of the vote of 
thanks decided to use the refer- 
ence. 

But somehow he_ got’ his 
thoughts somewhat confused or 
perhaps he had the Bible and 
Shakespeare mixed. He astounded 
the shareholders by addressing 
the president with lofty geniality- 
“Mr. President; you have made 
this bank like Potiphar’s wife.” 


THREE PORCUPINE 
-MINES GET POWER 


Clifton; Dome Lake and Vi- 
pond Will Resume Oper- 
ations at Once 


Three Porcupine mines, Clifton, 
Consolidated West Dome Lake an 
Vipond may receive a supply of power 
from the Northern Canada Power 
this week. This will mean that opera- 


.| tions will be speeded up on the old 


scale, 

By Friday or Saturday it is ex- 
pected that the Sturgeon Falls de- 
velopment will be delivering power to 
Porcupine. Homer L. Gibson, of Clif- 
ton, states that he has been assured 
that, as soon as power was on, his 
company would receive it. 

“We will start the mill immediate- 
ly,” stated Mr. Gibson, ent that 
there is a sufficient tonnage of broken 
ore available to keep it going some 


time. 

Consolidated West Dome Lake has 
evidently been assured of power also 
as they started some time ago de- 
watering the underground workings. 

Since June 1, Vipond has been oper- 
ating by steam. e@ power company 
at that time cut off the supply of 
power. It is understood that Vipond 
will get power from the new develop- 
ment. 


* 


THE FIRST SKIRMISH 
FAILED TO SHED 
GLORY ON ROBERT 


(Continued from Page 1) 
company from the group that. has 
brought about the present situation 
by forcing the meeting was not strong 
this week, Im fact it was so unsatis- 
factory that many in opposition to 
President Robert voted for him on the 
temporary matters up at this meet- 


. ’ 

Hide Behind Technicalities 

Advantage was‘taken by the Robert 
group of every technicality that 
would aid them. Shareholders who 
had not been given the opportunity 
for years of seeing their articles of 
association were denied the right of 
admittance to the meeting because 
they had not been registered for 
ninety days prior to the meeting; 
powers of attorney for individuals 
representing corporations were in 
some cases refused recognition. The 
press was barred despite protests of 
T. Kelly Dickenson, Montreal stock- 
broker, who indicated that other com- 
panies admitted newspapermen. 

Mr. Robert’s statement concerning 
the assets of the company gave some 
interesting information. The chief 
holding was of Montreal Tramways 
stock. This company, the Canadian 
Light and Power Company, and the 


opoly, and there had been delay in 

tting their plans through owing to 
he opposition of a certain group in 
the province. When he had gone to 
England originally to finance the Can- 
adian Light and Power Company, and 
had returned with a sound agreement 
from a‘large investment house, he 
had later received a letter withdraw- 
ing the underwriting as the opposi- 
= had foreed this move. 

n announcing the annual meetin 
Her peasanes 20, next, the opasident 
said: 

“The directors at a recent meeting 
have appointed the 20th December next 
as the date for the annual ordinary 
meeting of the company at*which the 
accounts for the year ending the 30th 
November, 1923, will be considered and 
the election of a new board of directors 
made. Your directors do not think it 
right or advisable for this meeting to 
proceed with the election of directors 
even were it competnt for this meeting 
to elect a new board, since under the 
articles of association no nomination 


other than the members of the old 
board could be considered.” : 
The really interesting struggle in 
the Montreal Tramways and Power 
Company is still ahead, it would 
seem. The examination of the com- 
pany’s affairs by a committee of 
shareholders should rovide the 
truth to guide the shareholders when 
they next meet to elect directors. ® 


Book Paper Prices May: 
Go Up, It. Is Stated 


From Our Own Correspondent 

MONTREAL.—Advances in book 
papers are foreshadowed, it is 
thought, ‘by the action of some of the 
mills in withdrawing price lists. For 
some time past, it is stated, there has 
beén little or no profit in this class 
of business owing to the high cost of 
production. Meanwhilé the mills say 
that some orders are desirable and 


others undesirable and having regard 
to this prices will be renee the — 
mills according to the value of the — 
order. Some of the Ontario compan- 
ies have increased the price on coated 
board by 20 per cent., including lines — 
that are used largely for street car 
adveftising, ete. If the withdrawal — 
of price lists in other lines fore- 
shadows an increase, bond pager led- 
gers, writings, etc., will be effected... 

The demand for newsprint is still 
very strong and mills continuing to 
run at capacity. Advertising is run- — 
ning at the highest level known and 
publishers in the prrepraae pce are 
using print paper at a r probably - 
aeeer before maintained over such a 
long period as thus far-this year. 


‘CANADIAN PACIFIC 
The Canadian Pacific Railway reports 
gross earnings for the week’ ending” 
June 30, amounting to $4,682,000 or an 
increase of $548,000 over the corres-~ 
ponding period in 1922. ‘nae 
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Touring Car 
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Twenty miles and more to the gallon, is the - 
common performance of the’ Willys-Knight. “ee 


And the sparing manner with -which its sleeve- ~ 


5 


at, 


of its economy. 


valve motor consumes fuel, is oply. the beginning ~~ 


1750 


.OTHER MODELS 


Roadster - - - $1750 
Coupe Sedan - = - - 2350 
Country Club® - - 2450 
$-Passenger Sedan : 2600 
7-Passenger Touring Car 2030 
#-Passenger Sedan - 2950 


All prices f.0.b. factory Toronto 


Taxes extra 
= ; 


This marvellous engine actually improves with. . 
use. No valves to grind—no carbon to clean. ~— 
Carbon only increases compression. Many . 
owners have reported 50,000 miles and moré 
| without a single engine adjustment. And a x 
Willys-Knight engine has never>been known to — 
wear out. NLS Saeed 
Thus powered and distinguished -by beautiful > 
streamline body design, the Willys-Knight offers’. 
remarkable value at conservative price. owen 
The seven beautiful new models won immediate — 
public acceptance, as evidenced by orders from 

all over the Dominion in such numbers as-to tax ~ - 
production capacity. ae 


i 


WILLYS-OVERLAND' LIMITED -~ - TORONTO, CANADA — 
LL EAS LLL TTT 


plant at Waterways, Northern Alberta. | have been stimulated by low exchange | Quebec and New England Hydro- 

A carload of machinery was. sent in| and the consequent reduction in imports | Piectric subsidiaries, were described. 

early in ithe spring and other ——— abe Seay Fer wits: nor of It was explained that the Montreal 

- i J ‘ i> s 4 , . : 

big aid og ‘is being built so this alee: which are without stocks, and are work- ee ate are oe oS 

_ For the present this company will con-| ing overtime to fil} orders. e. valance snes 1 ed ms Company 
-, Gentrate its efforts on the crude pro- Dealing specifically with the com-|holding an undeveloped water power 

‘ i i : the president of|right. The Montreal Development and 

. 4 duets at the bitumen in commercial] pany’s progress, pres ¢ which half th 
_ We ‘Quantities for street paving and road-| Brazilian points to an important}Land Company, of whic alf the 
_ ‘making purposes. change in the Rio de Janeiro phone | stock is owned by Tram Power, owns 
15% 7 j franchise, which has been extended | speculative properties on the Island 

a. Mining Stock Quotations | from 1930 to 1990. , He adds: : of Montreal. Said Mr. Robert: 

* 108% 110% ntil 1950 the cbmpany will have| The land on the Island of Montreal 
40% 42% Week Ending July 3 exclusive right to exploit the service} was purchased because the Montreal 
rr vs Apex =e ae eee — of telephones in the Federal District.| Tramways Company was called upon to 
* : Beaver... t 6000 | Furthermore, on the payment annually | do large development work in the city 
75 16 Atlas . 6% 

171 175 


Guardian Assurance Company | 

Established LIMITED ; 1821 

Extracts from the report of the directors presented at the annual meeting of the com- 
pany on May 30, 1923. e : ; 


FIRE DEPARTMENT 


The Fire Premiums, after deducting re-insurances, amounted to £964,199 10s. 11d. as against £1,013,734 
> in wae the Net Losses to £521,331 8s. 7d. (54.07 per cent. of the premiums), as against $550,109 
s. 2d. in : i 


The Expenses of Management, including Fire Brigade Charges and Commission, together amounted to . 
£413,592 10s. 9d., being 42.89 per cent. of the premiums. . - se 


FIRE INSURANCE REVENUE ACCOUNT 
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24500 | of 360 cantos, the company is excluded | and suburbs, and it was felt that your 
10795 ~ ee all municipal taxes. Under the| company should benefit from the in- 
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150 
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43 
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Belawin | 
Bidgood . . 
Castle 
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Con. Smelters 
est 


Clifton .°, 
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Pr. ss @ 
Beatty . . . 20 
Davidson Ex. 
Rights... 6 
ne oe . 37.00 
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Gold Reef . . 214 


Hunton . . . 
Inspiration . . 
OH. ee 
ease’ yew aed 
irkland Lake ! 
ee = . 
Lake Shore . . 
train. ... 
Montreal—Ont. 
McKinley-Dar. 
McIntyre . 
Mining Corp. . 


’ Moneta . 


Newray 
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Peterson Lake 
Porcupine 
Crown... 
Preston E. 
Dome... 
Silver Leaf = 
Teck Hughes . 
Timiskaming , 
ompson 
Krist . ' 
Trethewey . ., 
Vickers .. 5 
Vipond Cons. . 
akenda , 


worn ‘ 


est 
Wright- 
Hargreaves . 


8800] former concession the company was 
eae subject to the payment of 10 per cent. 
of its net profits. A: somewhat similar 
9000 | time agreement was arranged for oper- 
. ations in the State of Rio de Janeiro. 
8000] About three miles track extensions were 
_ 415) wade in the Rio railway department 
“— while considerable growth was shown 
31500} in the light and, power departments. 
29000 | The number of telephones in operation 
increased from 67,862 in 1921 to 71,517 
34460] in 1922. A four-mile increase was 
shown in tracks in the Sao Paulo de- 
5000 | partment, while large growth was shown 
1185} in the light and power departments. 
10000 


18300 | Would Collect 10 p.c. 
112400 


8170 on Overdue Accounts 
17 ‘ 


13000 A systematized plan of granting 
3400 | credit on a cash basis and charging 
1000 | interest was advocated for provincial 
oi adoption before the Retail Merchants 
455001 of Saskatchewan by James H. Hamb- 
6000] lin, Qu’Appelle. The next step would 
ore be to aaah the consumer to buy for 
400 | cash with the idea in view of an ulti- 
9000 | mate cash basis. 
— Mr. Hamblin contends that because 
7000} of prevailing conditions in the West 
6500] it is necessary to do a credit business 
because the people have not cash 

$550 | available at all seasons for purchases. 
7500| The retailer should first ascertain if 
500| the customer is safe for the credit he 

ne is demanding and then make it thor- 
oughly clear that goods will be sold 

30 | at the lowest cash price but at the end 
600! of thirty days when the account is 
— rendered, if not paid, ten per cent. 
3500] per annum interest will added 
14500 | thereto. The merchants should make 
21150 | sure to ngharge the interest and never 


200 | under circumstances cancel it. 


creased value of the land arising from 
the extensions of the lines of the Mont- 
real Tramways Company. 
Appoint Investigators 

The president suggested a commit- 
tee of five to consider the company’s 
affairs and the opposition in turn 
suggested names different to those 
suggested by the president. The bat- 
tle over the proxies followed on this 
motion. After rejecting some 10,000 
votes as.irregular, the Robert group 
seemed to; have a majority of about 


‘15,000 votes and the first meeting was 


postponed to enable a check of the 
proxies to be made. 

Chief among the critics of Mr. 
Robert, present, was T. K, Dickenson. 
He presented an-analysis of the fi- 
nancial statement that showed a book 
value of only $2.09 a share for the 
stock as against an avparent book 
value of $89 a share that an exam- 
ination of the balance sheet showed. 
He considered that there was no 
equity behind Canadian Light and 
Power stock and Montreal Hydro- 
Electric. and objected to potential 
values being included in. the state- 
ment, 

It was incongruous, thought Mr. 
Dickinson. to state that there was an 
equity of $89.90 a share behind Tram 
Power stock when the company’s 
earning power is only one half of one 
per cent. on the common stock. 

Why-no Meetings? 


In answering another shareholder 
ying Robert stated that there 
ad been no annual statements of the 
company for nine years because the 
company had, from its very inception, 
the opposition of a -practical mon- 


For the Year ending 31st December, 1922. 
£ 8 


Amount of Fire Insurance Fund at the 
beginning of the Year, viz.:— 


Reserve for unexpired 
General Reserve Fund 619,450 1a 0 


Investment Reserve Fund at the begin- 
ning of the Year 


PROMISE fos avdgcurdevvivahavenenney 


\ 
Interest, dividends and rents (less In- 
come Tax) 


Interest on Ex-Enemy Debts 


£2,258,368 16 4 
}———_——_______. ____ | 


Capital Paid Up 


Life Assurance Fund .... 


Fire Insurance Fund 


$ Claims under Policies paid and out- - + 
wtatiding so. ic ehcc tach cccBouk ck 521,331 8 7 
Commission . . . ...sseseeceecscneceees , 157,696 5 8 
248,786 10 5 

7,109 15 1 
19,341 4 11 
8396.16 10 
50,206 15 3 


1,126,450 13 0 
Transfer to Profit and Loss Account.... 


Investment Reserve Fund at the end of 
1. Cine Meee 5c. Don bos oxen wbaaaiies »»+ 108,000 0 0 
Amount of Fire Insurance Fund at the 
end of the Year, viz.:— 
Reserve for unexpired 


HIGER oo eo uke hae ce £482,500 0 0 
General Reserve Fund 660,000 0 0 


964,199 10.11 


48,006 9 11 


16,712 2 6 1,142,500" 0 0 


£2,258,368 16 4 
(nore rmcmmamemsmcartonts so! 
savileat teaaeiee ev elle SCE DTOR hs pa siek ote .- $1,012,965 


SHRP EHR HEHEHE ETE H OHHH HEHEHE ESE EEES eee 


Accident, Burglary = General Assurance Fund 


Marine Insurance 


Redemption Assurance Fund .......... Listes bu boe ve petatabe Sven akees 


Staff Pensions Fund 


Officers’ Fidelity Guarantee Fund ............. Setva pees bwidie eANinig oe haw 


Investment Reserve Fund 
Profit and Loss Account 


eeeeeeeeee Cee eee eee eee eee eeeeeeeeeeeeeeeees 


Shareholders’ Life Profit Account ...........-cccccsseccsccssseveces Gee 


Total .. 


Head Office for Canada 


oe cscucpeeees cceeseveece oe eeceeseace eeeeeess $8,373,984 
: fd 


GUARDIAN BUILDING, Montreal 


B. E. HARDS, Assistant Manager, ; 


Pin 


H. M. LAMBERT, Manager, | 
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Paid Up Capital $2,500,000 
| Canadian Bank Note 
Company, Limited 
Successor to 
American Bank Note Co. of Canada 
_ Exigravers and Printers 
oe Corporation Bonds 
Manici Debentures 
and ether Monetary Documents 


Head Ofice and Works: OTTAWA 
Z BRANCHES: 


Lougheed & Taylor, Limi te 
| CALGARY, ALTA. 


USE TIGER LEAK PROOF 
WOVEN CORD TIRES 


Quarantend for one roar. Priow an¢ per 
Tiger Tire & Rubber Co. Ltd. 
| 4B44 Adelaide St. W., Toronto. 


H| erate or country rock. 


ON COLONIAL 
RAISES QUESTION 
OF SECOND COBALT 


Lower Sill May Produce 
e Silver Like Upper 
: . ne 


SEEKING IRON ORE 


Chicago Interests May Spend 
Large Sum Testing Out 
Body of Ore in 
Algoma 


The recent discovery on the Colonial 
property of the Continental Mines of 
Cobalt is evidently important accord- 
ing to Dr. W. G. Miller, director of 
the Ontario Geological branch. He 
added ‘that he had reached his con- 


ij clusions from the reports of the re- 


eent strike. None of his men have 
so far visited the property to view 


i} the find. 


Briefly, mining in Cobalt has shown 
that the best success was to be ach- 


ieved near the sill under the conglom- 
The onial 
preceeded deeper and has proven that 
the contact of the next sill, the kee- 
watin diabase, values are also to be 


ad. eg 

What does this mean for Cobalt? 
Is the question to be asked. 

It may mean that only half of 
Cobalt’s storehouse of silver has been 
mined. All the mining so far has been 
on the upper contact. The Colonial 
went through the second sill into the 
footwal] and that is where it ‘is get- 
tings its excellent values. - 

All eyes, will now turn to the Beaver 
where Coniagas is operating. Dr. 
Miller says that the ver ‘went 
through to the lower sill but did not 
carry on a ‘sufficiently extensive ex- 

loration. He expects that the Con- 
agas will test out the area thor- 
. this theory works out it will 
prove of decided interest. The O’Brien 
got good values from the lower ‘con- 


tact where the upper sill was ex- 
posed on surface, The same sill was 
exposed on surface on the old Wet- 


lauffer in Lorraine. Cobalt may pro- |- 


duce much more silver from the lower 
contact. However costs will likely be 


higher as a great deal of new explora- 
tion will be necessary, 


Iron Ore Exploration 


Chicago interests, which have been 
conducting exploration work on some 
iron claims in Algoma, considerable 
distance north of the Sault, are now. 


inspecting the property. They state 
that they will spend $200,000 in prov- 


ing up the ore deposits with the idea 
of going ahead with extensive de- 


; velopments if that is warranted. Many 


on Oy Nona one) ts 
~~ 


COFLT.o 
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5 BGAPFEARING PROPELLER BOAT CO., Lid. 
werpie tin Sprciet arztooe 


8% 


Dominion Combing Mills 
LIMITED 


Write for particulars 
Dominion Development 
Corporation Limited 
805-813 C.P.R. Building 
TORONTO 


134 Jackson Bldg., Ottawa,Ont. 
1004 Transportation Bldg., Montreal,Que, 


Union Trust Company 
ited 


TRUSTEES, EXECUTORS 


4%.Interest on Deposits 
Winnipeg, TORONTO, London, Eng. 
ir eee . 


EXECUTORS 


AND 


TRUSTEES 


| campaign for tourists. 
{cial Tourists’ 


that if some of those 
ore bodies were sufficiently explored, 


it would be Peeters i proven that 
these deposits contain high-grade iron 
ore. To date Canada has deen im- 

ing about ten million dollars’ 
worth of iron ; from the United 


States yearly. contention has 
been, and experiments conducted so 


far have proven, that only low-grade 
iron ore exists in the Lake Superior 
and Algoma areas. 

The station is being cut at the eight 
hundred foot level of the lake shore, 
and will be followed by the running 


of a cross-cut to intersect vein num- 
ber two. Great preparations are be- 


ing made to start the extensions to 


the mill, which will make a very 
material output in the monthly out- 
put of the mine. May production at 
Lake Sho was $53,649 from 1,880 
D -53 a ton. This is a new 
high, the old record being made in 


June, 1921, $52,539, 
Though denied, it is believed that 


there are plans for a Porcupine mer- 
ger involving the Pearl Lake, Plen- 
aurum and Armstrong-Book groups. 
There are 600 acres involved. 
Kirkland Lake Mining interests are 


watching with interest the shaft sink- 
Ing operations in the Queen LaBelle 
by A. G. Miles, acting for John Tay- 
lor & Sons, of London. It has been 
contended by some mining men that 
the main break of the samp tends to 
the south by east from the Burnside 
property of the Kirkland proprietary 
while others contend that vein splits 
in the Sylvanite, and one shoot goes 
off north by east while the éther goes 
off south east. Operations on the 
Queen LaBelle and the Continenta) 
property will prove up which of these 
theories is correct. It may be both are. 

Wright-Hargreaves shaft has reach- 
ed the 1,000 ft. level-and lateral work 
will now proceed. Plans for the new 
mill addition are being gone on with. 

The report that diamond drilling 
on the 12th level of the Dome has 
opened up a body of $12 ore, is of in- 
terest because it marks the opening 
up of a formation similar to that of 
the other Porcupine producers, Man- 
ager DePencier told the annual meet- 
ing that heretofore Dome got its ore 
from an entirely different formation. 

Vipond cut No. 10 vein on the 5th 
level. It is expected in the north that 
Vipond will get power when the new 
Sturgeon development comes in. 

Mining conditions in the vicinity of 
Sandon, B.C., are showing consider- 
able progress; ore is being shipped, 
and it is thought that several new 
properties will be opened towards the 
end of this month. 

Inspecting N. S. Mine 

The gold mine formerly operated 
near Carleton, Yarmouth County, N. 
S.. is being inspected and samples of 
gold and Jead have been sent to Perth 
Amboy, N. J., for analyzing and de- 
termining their actual value. 

Wedel ah ar 

The government in Nova Scotia is 
taking its share in the broadening 
Aasactation hat 

ssocidtion has n 
formed with John F. O'Connell 


Two Unique Finds in 3 
North’s Mining Areas 
Recently two unique finds have 
been made in the Northern mining 
ccuntry. The Woods vein of the Min- 
ing Corporation’s Frontier property 
produced a chunk of ore (72 pounds) 
so rich in silver that it could not be 
crushed by the ordinary crushing 
machinery says the Northern Miner. 
It is about three quarters silver. 
Another has been a float found 
near Osicko Lake in Rouyn Tp., Que- 
bec, It shows a gold content around 
$300 to the ton. At the Parliament 
buildings, Toronto, there is a float, 
1,640 pounds, that was found years 
ago on the Gem claim, Giroux Lake, 
Cobalt, It contains 9,715 ounces of 
silver and it was estimated that this 
float had been carried 3,000 feet by 
the glacial movement before it was 
deposited. 3 


MINERS WORK UNDER 
CITY OF EDMONTON 


Situation is Different From 
That of Cobalt—Latter is 


Rock, Not Prairie Sands 


The experience of sitting in your 
home and hearing the miners’ drills 
working underneath you, or to have a 
shot fired underneath you, destroying 
practically all the electric light bulbs 
in your home. or office, is not a new 
experieace in taining camps. Cobalters 
experience this frequently. Some- 
times the residents of the town have 
to replace their electric light bulbs 
two and three times a week. But when 
miners come to undermine the beau- 
tiful paved streets and work their way 
under a city like Edmonton, Alberta, 
it is a different thing. 

This is actually taking place in the 
City of Edmonton, and the city coun- 
cil is not a little perturbed about. the 
matter. Some of the streets have been 
undermined, and in some places in- 
jury. to the streets has been fairly 
extensive. Pavements have been 
cracked and damage has also resulted 
to water pipes, ete. The bank of the 
riyer in the vicinity of the city’s sew- 
age disposal plant is in danger, and 
there is grave danger of possible 


landslides. Operations of the Penn 


Coal Company are said to be respon- 
ible. 

_ The city is out to bring pressure 
on the Federal Government to stop 


this mining. It is facing a possible 


rebuff, however, in that. it is likely 


that the leases which are being oper- 
ated were secured by Indian script, 
filed before 188% This gives the home- 
stead ownership without any reserva- 
tion of mineral rights. 


It is an interesting situation, There 


is also this very wide difference be- 
tween the situation at Cobalt and the 
possible situation which may arise at 
Edmonton. ile there may be some 
at Cobalt who are nervous, the ma- 
jority have a feeling of security, in- 
~smuch as they know that there are a 


few hundred feet, at least, of rock 


intervening between their homes and 
*he drift or crosscut in which the min- 
ers are working underneath. This is 
vastly different from having only fifty 
or a hundred or any number of hun- 


dred feet of prairie sand between the 
city and the coal seam which the min- 
ers are opening up. ? 


PETE LAKE’S OUTLOOK 
NOW MUCH BRIGHTER 


Success of Operations of Min- 


ing Corp. May Redeem This 
Old Concern 


The outlook for Peterson Lake 
shareholders appeared brighter to-day 


than it has for some considerable 
time past. The real hope of the share- 


holders is in the operations of the 
Mining Corporation which recently 
opened up an excellent vein on the 
property and which is said to give 
values running up to 1.000 ounces, 


The Peterson Lake, like some other 


concerns that have had a mining 


chance and fallen down, was for a 
time looked upon more as a stock 
selling than as a mining venture. Ul- 
timately, the treasury was exhausted 
long before the company had ex- 
plored any great portion of its hold- 
ings. Then it went into the lease 
business and from time ‘to time the 
properties have been worked under 
lease. At the present time the com- 
pany has some 100 acres of mining 
lands unexplored. This is now held 
under a conditional five year lease 
bv the Mining Corporation and good 
progress is. being made with the de- 
velopment. The agreement calls for 
the mining corporation to pay all 
mining and milling costs and the Pet- 
erson Lake shares the concentration 
eosts and 15 per cent. of the profits. 
In regard the tailings on Peterson 
Lake which the company has decided 


not to treat for the time being, it’ 


being stated that it was not a com- 
mercial success to do so, the tailings 
would show a profit, under proper 
conditions. However, they must be 
treated under an agreement with the 
Dominion Reduction Co., which owns 
one-third of the tailings and with sil- 
ver at its present vrice the margin 
of profit is so small that operations 
have been halted. Peterson Lake put 
up two thirds of the money to erect 
the mill for treating the tailings and 
the Dominion Reduction the other 
third. The latter company charges the 
Peterson Lake Company for the costs 
of power, labor. etc., and then the 
profits are divided on the basis of 
ownership. 


While it is premature to venture a 
prediction as to Prince Edward Island’s 
probable 1923 production of silver 
black foxes on the Island, it is esti- 
mated that the crop of young foxes will 
come close to the average of previous 


years, despite the unfavorable winter. | J 


While some-.ranches report losses, 
others report unusual successes. 


THE FINANCIAL POST 
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B.C. PRODUCTION 


~ WAS REDUCED BY 
. VALUE DECLINE 


Orchard Crops Were Good 
But Prices Were 
Very Bad 


From Our Own Correspondent 

VICTORIA.—Agricultural produc- 
tion in British Columbia last year was 
valued at $4,420,023 less than in 1921, 
according to figures just made public 
by the Department of Agriculture. 
This is a decline of 7.39 per cent. 

The actual totals showing the value 


of agricultural output are: Last year, 
$55,322,971; 1921, $59,742,994. 

Last year was one of low prices for 
farm produce generally, and that fact 
is given as the main reason for the 
drop in values, The chief losses were 
in grain and fodder crops. In poultry, 
dairy,. vegetables and honey output 
the province registered notable gains. 

at the province is becoming more 
self-sustained as regards supply , of 
agricultural produce is shown by the 
fact that imports from other provinces 
last year totalled $12,970,000. as com- 
pared with $15,329,497 in 1921. Im- 
rts from foreign countries decreased 
om $5,640,943 to $4,173,321. The to- 


tal decrease in value of imports, 


therefore, is $3,827,100, or 18.24 per | (L—. 


cent, : 

‘British Columbia orchard crops were 
exceptionally good, but the financial 
returns were just as exceptionally 
bad. The total yield of fruit crops 
amounted to ; nearly 177,000,000 
pounds, as against about 173,000,000 
pounds the previous year. The in- 
creased yield was 1.92 per cent., even 
though the 1921 crop was unusually 
favorable. The value of the crop, how- 
ever, was less than $5,000,000. This is 
nearly 25 per cent, less than in 1921. 
Eighty-eight cents was the average 
value to the producer of a box of ap- 
ples last year, It was $1.26 in 1921. 
Lack of rain at the periods when it 
was most needed resulted in a disap- 
pointing production of small fruit, 
despite the increased acreage brought 
under cultivation. 


The total vegetable crop amounted 


to 244,884 tons, or 23.93 per cent. 
greater than in 1921. 

Dairy cattle increased i 
3,552, and there are now estimated to 
be over 105,000 head of dairy cattle 


in the province. The numbers of poul- 


try increased $2.05 per cent., and egg 


production advanced 35 per cent., al- 
though prices were lower. 

Dairy production broke all records, 
being valued at $8,001,135, as com- 
pared with $6,596,208 in 1921, repre- 


aanting an increased value of $1,404,- 


IS NOW CONVINCED 
BEARS HAVE CONTROL 


Babson Advised Against Sell- 


ing When Market Was 
Near Top 


Who can, with any degree of accur- 
acy, predict the trend of the stock 


market? 

This is a question that has arose on 
many occasions. One .U. S. agency 
has essayed something along this line. 
and a rather interesting outline of 
the attitude of this service in the light 
of the recent market decline is to be 
taken as an indication that the mar- 


ket baffles them all, . Babson has 
steadily attacked the recent “Bear 
Movement” in New York in the face 
of declining prices. Now that stocks 
are down materially, 13 points on 20 
Industrials, says the Boston News 
Bureau, he has changed his tone. 


2 . ‘ ’ 

Babson’s latest advice to his clients 
reads: 

“We now advise clients who are un- 
willing to carry their stocks threugh a 
possible year of lower prices to sell im- 
mediately on every rally.” 

Babson continues—“Events of the 

ast two weeks have shaken our faith— 


usiness is at a crucial point. Such 


events as the failure of Knauth, Nachod 
& Kuhne and Zimmerman & Forshay are 
not to be turned aside as unimportant. 

“Increased commodity prices and the 
inefficiency of labor are rapidly check- 
ing the nation’s purchasing power. We 
are especially disturbed by the great 
number of new securities being issued 
—the entire world is too hungry for 
money.” 

The Boston News Bureau says: 
Recent stock market developments 
make of interest the following par- 


allel: 
Babson’s Advice 
Average 
20 Industrial 
Stocks 
March 6.—Hold issues bought 
on our recommendation not- 
withstanding they already 
show a handsome profit .. .. $104.79 
March 26—Not yet time to sell. 
The man who holds a good 
_list of stocks should let his 
SECTION, BUR. is C5 6 es. SA 
April 9—Those who hold stocks 
should not be frightened out 
BO ONG GON bo 30 hea ee ee 
April 23.—Fundamental sstatis- 
tics point to a continued up- 
ward trend, .. .. .. .. 


May 1.—Sooner or later the 
shorts will be caught. The 
way to handle these bears is 
to let them talk bearish all 
they want to. The strong- 
est men are holding stocks. 

May 7.—Underlying trend is 
still definitely upward. .. .. 

May 15.—Will those who have 
recently sold the stock mark- 

. et short be able to get stocks 
SO RUINS fh hee fk Lace ad ee 

May 21.—We cannot too strong- 

ly advise clients to hold all 

stocks. Present pessimism is 

a bullish and not a bearish 

factor. Above all, don’t sell 

BONG 65 ss us be te 

June 4.—There is no logical . 

basis for being bearish. .. .. 

une 18.—While surface condi- 
tions are causing uncertainty 
and bearish predictions there 
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splendid investments, fg 
orable mortality rates, aj 
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Write for copies of “Act 
Results.” 
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also Spinners’ Fine Counts of Y: 


Do Not Risk Your Money — 
in ene ee: Se a ee ae ee eee foisting 
SAFETY OF YOUR CAPITAL 
the first consideration, You can achieve this and obtain 
FIVE AND ONE-HALF PER CENT. 
interest, payable half-yearly, by investing in the Bonds of the Canada 

Me aa hase, ees SE eee Tene betore Confederation, sid 
i 
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Mortgage Corporation’ 


Canadian, British and American Securities 
Bought and Seld on all Principal Exchanges 


| Prioate Wire-Connections With New York and Toronts 


aa 
is 


| OSLER, HAMMOND & NANTON: 


sens no basis for such an co niés manufacturi suc! 4 
ettltade. <6 63 i Goh 2 eee i Pa 
ye 26.—- We ee clients ee nee Electrical World " @ 
who are unwilling to carry constr 
toate tein, ‘aneneh 9. Few tion plans for 1928 im the Un 
ear of lower price : ey 
sell immediately a ras States would require the ext 
rally .. wu. ce votes ve 92.48) Of $125,000,000 for transmis 
; alone. This same authority estim 
that the needs for transmission 
construction in this country ¢ 
next.five years will amount to 
1000, le This does not nt 
generating machinery or other eq 
ment. Much of this work is Um 
way and there will be nd sudden® 
pension of it. Another authorit y 
ports $600,000,000 worth of elect 
construction under contract. 


a 


Labor-Saving Machines 
Result of High Wages 


High wages .in the industries are 
stimulating the installation of labor- 
saving machinery, and high prices for 
coal are stimulating hydro-electric 
development on a large scale. The 


oa 


Summary of Canadian Trade “| 


NT 
San 


Imports and Exports by Main Groups ; oa 
Twelve Months Ended May-— 

. +1922 1928 » 
252,448,650 
54,287,378. 
208,258,457 


Main Groups 
Imports for Consumption— 
Agricultural and Vegetable Products 


$ 
Animal Products 159,216,459 


45,859,541 
144,254,754 
35,514,919 
109,322,842 
29,762,686 
129,998,793 
24,558,607 
49,319,645 


727,808,246 


478,413,427 
249,394,819 
122,068,633 


ang 


$17,221,328 
131,924,613 
4,154,330 
182,562,542 
28,602,226 
28,511,677 
21,899,275 
9,394,316 
14,200,423 


738,470,730 
13,757,365 


752,228,095 


Wood and Paper 

Iron and Its Products 
Non-Ferrous Metals 
Non-Metallic Minerals 
Chemical Products ~ 
Miscellaneous 


Total Imports 1,162,360,362 


802,382,842 
359,977,520 


» 162,706,289 


Dutiable Goods 
Free Goods 


Exports (Canadian)— 


Agricultural and Vegetable Products 


Animal Products ieee 


182'898,283 
15,031,012 
273,097,327 
70,043,386 
42,457,037 
37,827,294 
18,492,216 
80,281,997 


1,161,298,358 
_ 17,650,598 


1,178,948,956 


. 


Wood and Paper 

Tron and Its Products 
Non-Ferrous Metals 
Non-Metallic Minerals 
Chemical Products 
Miscellaneous 


Total Exports (Canadian) 
Foreign Exports 


Total ‘Exports 
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Plenty of Proxies for the 
Proposal Say Sup- 


porters 


COUNTER PROPOSITION| 


P 
Circular Suggests That Second 


Mortgage Bonds be Given 
for Preferred Stock of 
Construction Company 


amended proposal was 
aie is sheridan of the King 
Edward Cons ny 


ing the 
FINANCIAL POST is informed that 


the great bulk of the shares have been | lows 


voted for the financial reo 


Seemaal ally. 
com) es 
same time a sa of Ww: 
at the sae RES eee ne 


will be effected. It has been | 
aac shareholders~ that | for 


explained to the 
the . 
refe stock of $2,500,000 “ 
sented all of the equity. in the. king 
Hotele Company of America: = 9p 


King Edward Construction Company | 


thus be simplified and 
$60,006 


King Edward Construction Co. | 
rred 


the equity in the | 


represented 


not required for the preferred stock | f 


and-other purposes, _ : 
Under the amalgamation, 


Company buys the assets of the Con- 


ie ae 
ing wil eka Ho tol Com 


x 


000 of os 
dane think a — a proposal 
materially reduce the value of our pre- 
ferred ebares, thas endangering our in- 
vested capits . 

We will be in favor of an amen 


rtgage guaran- 
teas to interest by the United Hotels 
Company of America; and that the $850,- 
000 of common be exchanged for an 8 
per ¢ent. preferred stock. . 


B.C. FRUIT GROWERS 
DOUBT PROTECTION 


Would Open Prairie Market if} 


Access Could be Gained to 
Markets of States 


From Our Own Correspondent 
VICTORIA.—The wisdom of a high 
tariff wall for the protection of Brit- 
ish Columbia fruit in the prairie mar- 
kets is now being questioned here by 
those who hold the view that it would 
far better policy for the fruit grow- 
ers to agitate for the removal of all 
international tariff barriers on fruit 
80 as to allow them to enter te profit- 
oe, sales territory of the ~ United 
s. 


Farm and Home, the or agri- 
cultural paper of British Columbia, 
States editorially in its current issue: 

“When we analyze the situation it 
appears almost incredible that our 
fruit growers deliberately forego the 
greatest market in the world in order 
to get something like a monopoly in the 
puny prairie market of this Dominion 
—and fail even at that. Such a policy 
could only be equalled if the state of 
Washington should forego access to the 
City of New York in exchange for the 


Privilege of endeavoring to foist a mon- |' 


opoly on the Dakotas, Insane, isn’t it, 

when somebody else does it? We de- 

confine ourselves, to all in- 
and purposes, to the i 


the | 


is en-| 
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alone. This same authority e 
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construction in this country ov 
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ment. Much of this work is unc 
way and there will be no sudden 8 
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construction under contract. 


ry of Canadian Trade 


orts and Exports by Main Groups 
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ble Products 


1,161,298,358 


1,178,948,956 


$ 

159,216,459 
45,359,541 
144,254,754 
35,514,919 
109,322,842 
29,762,685 
129,998,793 
24,558,607 
49,319,645 
727,808,246 
478,413,427 
249,394,819 


$ 
252,448,550 
54,287,378 
208,258,457 
55,635,795 
228,568,676 
51,236,481 
207,987,355 
35,609,858 
68,327,812 


1,162,360,362 


802,382,842 
359,977,520 


"162,706,289 


8410 


122,058,633 
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317,221,328 
131,924,613 
4,154,330 
182,562,642 
28,602,226 
28,511,677 
21,899,275 
9,394,316 
14,200,423 


738,470,730 
13,757,365 


762,228,095 


491,169,806 
182,898,283 
15,031,012 
278,097,327 
70,043,386 
42,457,037 
37,827,294 
18,492,216 
30,281,997 


17,650,598 
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Plenty of Proxies for the 


Proposal Say Sup- 
porters 


COUNTER PROPOSITION 


Circular Suggests That Second 


Edward Construction Company 


Mortgage Bonds be Given 
for Preferred Stock of 
Construction Company 


though an amended proposal was 
hem to the shareholders of the =e 
y 
“The Protective Committee” follow- 
the meeting of June 22nd. THE 
ANCIAL POST is informed that 


_ the great bulk of the shares have been 
~ yoted for the financial reorganization 


of the Construction Company in rela- 


‘tion to the Hotel companies as out- 
Fined originally. 


oak 


The relations of the 
ies will thus be simplified and 
e same time a saving of $60,000 


'~ jm income taxes and other overhead 


charges will be effected. It has been 


explained to the shareholders~ that 


the King Edward Construction Co. 
“preferred stock of $2,500,000 repre- 


sented all of the equity in the King 
Edward Construction building and the 


‘stock was guaranteed by the United 
“Hotels Company of America. 
- King Edward Construction Company 


The 


_ common represented the equity in the 


lease to the Hotel Company, that is, 


the Construction Company common 


nted that portion of the rental 
not required for the preferred stock 


+ and-other purposes. 


“Under the amalgamation, the Hotel 
‘Company buys the assets of the Con- 


struction Company and the proceed- 
~ ing will 


be first to consolidate the 
of the Hotel Company and 


ES - the Construction Company buildings 


$850,000 equally secured, 
3 guaranteed and will be 


% 


- jnto one mortgage of not more than 


$3,500,000. Then the Hotel Company 
“will issue $3,350,000 of debenture 
stock secured by mortgage. -Series 


to 000 will be guaranteed 
the ted Hotels Company and 
used to retire the Construction Com- 
, stock. Series “B” 
will be un- 
used to re- 


or of this debenture stock amount- 
ing 
- by the U: 


' “tire the common stock of the Con- 
ee ~ struction Com ° 


gets of the Hotel Company after the 


y 
A conservative valuation of the as- 


_ amalgamation would be about $8,300,- 


E 


af 


‘ 


* 


000, and 


me 


ee circular embracing 


there will then be a first 
of not more than $3,500,000 


stock in ~~, nes 
represented all of the equity 
and the fp —_ 
b. equity in the lease. 
being exchanged for deb- 
that has behind it an 
0 per cent. greater, 
nt of the debenture 
Series “A” of the 
ye! stock will be guaranteed 
as to interest by the United Hotels 
Company which is exactly the same 
guarantee that was extended by that 
‘company to the Construction Com- 
iny preferred stock. \ 
i the amend- 
ed proposal objected to the arrange- 
ment outlined on the ground that the 
“series B stock is to rank “exactly the 
same as the series A, except for the 
interest guarantee.” The circular 
continued: 


This means that, in the event of this 
proposal being carried, $850,000 of Com- 
mon stock which was given as a bonus, 
is to be raised in value to equality with 
the Preferred stock for which cash was 

Consequently the value, of the 
assets behind the preferred will be di- 
vided up with $850,000 of the common 


We think that such a proposal is en- 
tirely wrong, and if carried would 
materially reduce the value of our pre- 
ferred shares, thus endangering our in- 
vested capital. 

We will be in favor of an amended 

‘Proposal to the effect that the 8 per 
cent. preferred stock of the King Ed- 
ward Construction Company, Limited, be 
exchanged par for par for an 8 per cent. 
30-year second mortgage bond guaran- 
teed as to interest by the United Hotels 
Company of America; and that the $850,- 

of common be exchanged for an 8 
per ¢ent. preferred stock. 


B.C. FRUIT GROWERS 
DOUBT PROTECTION 


Would Open Prairie Market if 
Access Could be Gained to 
Markets of States 


From Our Own Correspondent 

VICTORIA.—The wisdom of a high 
tariff wall for the protection of Brit- 
ish Columbia fruit in the prairie mar- 
kets is now being questioned here by 
those who hold the view that it would 
be far better policy for the fruit grow- 
ers to agitate for the removal of all 
international tariff barriers on fruit 
80 as to allow them to enter tRe profit- 


able sales territory of the United 
States. 


Farm and Home, the leading agri- 
cultural paper of British Columbia, 
states editorially in its current issue: 

“When we analyze the situation it 
appears almost incredible that our 
fruit growers delibérately forego the 
greatest market in the world in order 
to get something like a monopoly in the 
puny prairie market of this Dominion 
~and fail even at that. Such a policy 
could only be equalled if the state of 
Washington should forego access to the 

City of New York in exchange for the 
privilege of endeavoring to foist a mon- 
opoly on the Dakotas. Insane, isn’t it, 
when somebody else does it? We de- 
liberately confine ourselves, to all in- 
tents and purposes, to the prairie mark- 
et and then proceed to antagonize that 


market by asking for a tariff to help| information, — 


us control it. Not only is it unwise; 
it fails.” 

Whether an agitation such as ‘has 
been advocated will. ever materialize 
is difficult to say. The British Colum- 
bia government, in co-operation with 
the leading, fruit organizations of the 
province, has established fairly ex- 
tensive and smooth-working machin- 
ery to promote the sale of British 
Columbia fruit on the prairies and the 
efforts that have brought this ar- 
rangement about are not likely to be 
porapped either by the government or 
by the growers who have learned to 
place so much dependence on the 
prairie market. 

Archibald M. Pratt, general mana- 
ger of the Associated Growers of Brit- 
ish Columbia, which control over 80 


X 


per cent. of the total tree-fruit and 
vegetable output of British Columbia, 
points out that, while the-prairie mar- 
kets may be limited in pop ation and 
financial resources, they are the 
“most vital” markets the province has, 
due to the competitive relationship of 
service in the fruit industry. 


The Whalen Pulp and Paper Company 
plans to take out 20,000,000 feet of logs 
in the vicinity of Thurston Harbor, 
British Columbia. The T. A. Kelley 
Company is getting out 14,000,000 feet 
for the Powell River pulp mill and for 
export. These operators and other 
smaller ones are all on the Queen Char- 
lotte Islands, but there are other 
loggers along the coast and on some of 
the Islands. 


THE FINANCIAL POST 


QUEBEC PROMISED 
A BLUE SKY LAW 


Probably Result of Some of'the 
* 'Labrador Gold Area 
Swindles 


From Our Own Correspondent 

MONTREAL.—Quebec Province, 
with its traditional conservative pop- 
ulation, has perhaps been less a hunt- 
ing ground for unscrupulous stock 
promoters than some other parts of 
Canada. Nevertheless there have 
been many shyster schemes foisted 
on the public and when the associ- 
ated boards of trade of the Eastern 


eee 
Making Investments to 
Avoid Income Tax Levy 
A Nova 


a. Scotia subscriber to THE FINANCIAL POST writes as fol- 


Paiste 3 a few oie I will ged ase ay or $7,000 to invest. My income tax is now 
arge. invest i on : até 
stocks the tax will re ae it ee tax will begome much larger but if in good 


“Please advise what I had bette iti 
would be advisable under the Senestaidndea Se ee en ee 

I am offered County. of Lunenburg bonds to yield 5.20 and City of Halifax 
at the same figure, also Southern Canada Power preferred to yield 6.67 per cent.” 

This letter has been submjtted to Canadian bond dealers as typical of 
the problems facing investors who are looking to THE FINANCIAL POST 
for gwidance. Brief suggestions were asked as to what this investor should 
do and what securities would be attractive for him under the circumstances. 

In their replies a number of the investment houses made the point that 
in order to advise to the best advantage further information shoul be avail- 
able as to the investor’s osition and the securities now held. This is a 
point. which investors seeking advice should keep in mind—the securities 
held are at all times important in relation to further investments. 


ex A. E. AMES & COMPANY 

nt is case we will suppose that the inquirer already has substa: ial in- 
vestments in government and municipal heaton If he has ie we think that he 
should place his funds in these securities. We would heartil endorse the policy 
which the shrewdest investors follow when they must depend upon their income 
from investments later on; that is, they build up investments on a good solid 
foundation of the most unquestionable type of securities. When this has been 
accomplished, the investor can then go a littlé farther afield and pick well secured, 
first mortgage bonds of the most ‘outstanding Canadian industries which will 


give him an income return of approximately 1 per cent. higher than the average 
of gover iment or municipal securities, 


The income from corporation bonds is, of course, subject to income tax. If 


the investor in mind desires to derive an income which is free from the tax 
because it has already been paid by the corporation he might well become inter- 
ested in some of the best or investment type of preferred stocks choosing com- 
panies which have had a. good record for a long term of years. Some of these 
may now be secured to yield from 6%% to 78 © or even somewhat better. If 
one picked preferred stocks of such companies as: 

Ogilvie Flour Millg Co., Ltd., 

Lake of the Wood# Milling Co., Ltd., 

International Milling Company, 

Abitibi Power & Paper Co., Ltd., 

Pacific Burt Company, Ltd., 

City Dairy Company, Limited, 

Belgo Canadian Paper Co., Ltd. 
he could hardly be making any mistake. 


WM. C. BRENT & COMPANY. 

We recommend the following, and there are many others. 
Northern Canada Power Co., Bonds, 15 year, 9%, at par. 
Consumers Gag Co., Toronto, pays a statutory 10%, quoted at 160, 
Canadian Municipal Machinery Corporation, 8%. Pref. at par. 
Toronto Railway, in liquidation, quoted at 80, worth 100 or more. 
Goodyear Tire Co., is catching up 7%. Pref. quoted at 90. 
Canadian General Electric Co., Common pays 7%. quoted at par. 
Put a thousand in some good gold mine. Goudreau at par is cheap. 


C. H. BURGESS & COMPANY. 


We would recommend’ the purchase of Province of Nova Scotia 5% bonds 
due ist May, 1943, at par and interest. In making this recommendation, we as- 
sume that absolute safety of principal and income and ready marketability are 
more important than high interest return. : 

As to income tax, certain Canadian stocks would be exempt from the normal 
tax which would be applicable to the above bonds. This,. however, is not a very 
serious matter, amounting at the most to only 8% of the income. 


F. H. DEACON & COMPANY 


This investor faces exactly the same problem as all who are subject to heavy 
income taxes. By buying stocks, he saves himself the normal tax but of course 
would still pay the super tax. It is impossible to fully into the relative merits 
of bonds and stocks ag each must be considered individually. 

As your client apparently is a man of substantial means, he can well afford 
to put this additional money into the best grade of business men’s investments 
such as preferred stocks which will give him an'income of over 6%%. We would 
suggest the following: , 

Stock— » Rate 
Southern Canada Power Preferred 6% 
Goodyear; Tire of Canada Preferred .... 1% " 

™% 7.57% 
q 1.25% 


Bird & Son, Ltd.,’ Preferred 
Belgo Canadian Paper Preferred 

An equal division among these four would diversify the safety of his prin- 

cipal and give him an excellent income as well as good marketability. 
DYMENT, ANDERSON & COMPANY. 

As your subscriber states that his income tax is now fairly large we would 
suggest the purchase of the longer term tax free Victory Bonds. 

Should your subscriber be willing to do without the income from this invest- 
ment for a period of years we would suggest Canadian Northern Railway 5% 
Income Charge Debenture Stock payable May 6th, 1930. This stock is available 
at about 54, at which price it gives a return of approximately 9% compound 
interest, and 12% simple interest. In addition to this return there is the possi- 
bility of additional interest at 5% per annum in the event of the railway earning 
it. This interest was paid in the years 1910 to 1914 inclusive. The return of 9% 
is made up entirely of the appreciation at maturity, and would therefore be free 
from income tax. As the Dominion of Canada is the owner of the road it is 
reasonable to expect that it will. take care of the discharge of this mortgage at 


ity. 
eee EASTERN SECURITIES COMPANY 


From the enquiry, we presume that your subscriber is a man of considerable 
means, as he states that his income tax is fairly large, consequently he could 
probably afford to invest in some good preferred stocks, the income from which. 
would be exempt from the normal income tax. We feel justified in recommend- 
ing as a sound investment: a 

$3,600, Southern Canada Power 6% preferred stock, at 90, yielding 6.67%. 

There is every prospect that in a comparatively few years that this company 
will be in a position to pey Sle on the common stock, in which event the same rate 

ill | aid on the preferred. 2 Sree 
8 $8.00. Belgo Canadian Paper, 7% pref. stock. Price 96% yielding about 74%. 

Thjs is an old well established corporation and there is a good equity back 
of this issue. If he should decide to hold to an investment in bonds, we would 
recommend, ° 

Southern Canada Power 6% bonds . At Par 

Ogilvy Realty Corporation, 64%% bonds price 101 yielding about 6.45%. 

N. S. Tramways & Power 7% bonds at par Yielding 7% 

GREENSHIELDS & CO. 


lf we assume that the investor already has a substantial amount of Victory 
and municipal bonds, we*feel justified in recommending that his new investment 
be selected from the public utility group and -in this connection we would sug- 
gest a division of the funds in the following way: 2 
‘$2,000 Jamaica Public Service 1st mortgage 6%’s 
2,500 Montreal Tramway 5% debentures at 80 (about) 
20 shs. Bell Telephone capital stock at 121 
The approximate cost of these securities would be $6,430, from which the 
return in interest and dividends would be $415, making a yield close to 6%% on 
the total investment. Dividends on the Bell Telephone will be free from the 
normal tax but of course not from surtaxes. 
MATTHEWS & COMPANY 


i tax is sufficiently heavy we would advise the purchase of tax 
ios a ts oaetanante the 1933 issue. Assuming that the investor already holds 
a fair proportion of these securities, we would advise the purchase of sound cor- 
poration securities yielding from 6% to 7% such as the following: 
Northern Carada Power 6%%s. at 99.50, to yield 
Jamaica Public Service, 64%s. at 100.000, to yield 
Belgo Canadian Paper, oo os = - ee = 

Janufacturing, 6%. a .50, to yi ; 125% 
Seocuidanal Pulp & Paper Co., Ltd., 6%s. at 87.79, to yield 7.00% 
In addition to the abéve a proportion of the funds available may be placed 
in selected stocks, thus voiding payment of additional normal tax: 
Consumers’ Gas, 10% capital stock at 161%, yields .. . 
Bell Telephone, 8% capital stock at 120%, yields 
‘Maple Leaf, 7% end at 100, yields . 
Canada Cement, 7% preferred at 103%, yields .. .. .. 
Canada Permanent Mortgage, 12% stock at 189, yields .. 


: VERSAILLES-VIDRICAIRE-BOULAIS 

t that he buys a good preferred stock like the Dupuis Freres 
which will helen hie ‘ return of 74% on the money invested, in case he is not 
particujarly anxious to sce his income tax grow exaggeratedly. 


Any of these investment houses would be pleased to supply additional 


Yield 
6.67% 
1.78% 


6%% 
6.35% 


‘ SN 
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Townships met last week numerous 
examples of financial tragedies fol- 
lowing in the wake of high pressure 
of stock selling plans were told. It 
came as something of a relief to the 
business men present to hear the Hon. 
Jacob Nicol, K. C., Provincial treas- 
urer, announce that the next session 
of the provincial legislature would 
probably see blue sky legislation in- 
troduced. The Prime Minister and 
the provincial treasurer have been 
ooking into the matter and have come 
to the conclusion that the selling of 
en securities should be stop- 
ped. 

The action of the government has 
probably been brought to a head by 
the activities of various companies 
selling leases, stocks and other se- 
curities in connection with the Lab- 
rador placer gold area. The Prem- 
ier, the Hon..L. A. Taschereau, undér- 
took some time ago, to publicly warn 
the people of the province against 
rushing into wild cat schemes in Lab- 
rador. The opening up of the Rouyn 
gold field in northern Quebec is un- 
doubtedly going to have the effect of 
starting’ many questionable promo- 
tions and the action of the province 
in introducing blue sky legislation at 
its next session should nip in the bud 
a great deal of this evil work. 


Guardian Assurance Co. 
Assets Are Increased 


From Our Own Correspondent 

MONTREAL.—From England is 
received a copy of the 1922 annual re- 
port of the Guardian Assurance Co. 
which indicates an increase in net as- 
sets and a slight improvement in fire 
loss ratio. This amounted to 54.07 
per cent. of premiums as against 54.2 
per cent. in 1921. 

In the fire department, premiums 
were £964,199 and losses £521,331. 

In the life department assurances 
in force totalled .£14,737,400 at the 
end of the year. 

Total net assets stood at $9,731,057, 
including large holdings of govern- 
ment securities. 
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TWinnipes Free Press 
THIRD REPORT—1923 WESTERN CROP . 


The Wheat 


is Growing Green 
The Prairies 


on | 


Af 


% 


The progress of' the crop that is now in bloom over twenty million acres © 
of western soil is vital to the West, of deep concern to Canada, of interest 


Third Crop Report 
June 26, 1923 


It is just fourteen days since the issuance of 
the last crop report but owing to the heavy 
storms that have! occurred during the last ten 
days, and brief period of extreme heat and wind 
that preceded the storms it was thought best to 
allay the general anxiety as to whether or not 
damage had been done by these unusual con- 
ditions. 

Detailed reports from 280 points indicate that 
in the interval the crop has made rapid progress ; 
abundant rains have fallen practically all over 
the three prairie provinces; that while ‘hail 
storms have occurred at a number of points the 
accruing damage has been of the slightest and 
confined almost entirely to winter rye; that cut- 
worms, wireworms and grasshoppers have all 
been held in check by the rains and that the 
damage from these pests will be very small 
indeed 


It would be difficult to think of anything 
more generally satisfactory than the comment on 
conditions contained in the individual reports. 

The crop appears still a little late, though the 
extent to which it has developed since seeding 
is very gratifying. ' 

The report of plenty of moisture is almost 
universal while a few points report “too much 
rain.” , 

These points state water lying on low lands 
scalding wheat and in some cases have prevented 
the seeding of late barley and oats. ‘These are. 
very minor defects amid a general report of 
satisfactory conditions. 

A careful reading of the reports can: only pro- 
duce satisfaction but they should be read with the 
thought in mind that there are more than two 
months to harvest and much can happen in that 

time to lessen the present abundant . On 
the other hand it should be remembered that the 
bountiful crop of 1015 was frozen down four times 
in the month of June that year and there was 
even a slight frost in July and ‘August and yet 
the crop reaped was the largest up to that date, 


_ and the highest average yields that the west has : 


seen so far. 

The Free Press receive complaints of crop 
boosting, but a plain statement of facts as they 
exist at the date the report is issued is not boost- 
ing and the object of the reports is to keep the 
public advised of conditions as they exist at the 
date of the reports. If the crop declines in con- 
dition before next report that will receive the 
same publicity as the present hopeful conditions. 


to the World. From the surplus of: 
the crop that is yet in the blade, 
Canada may sell a third of the 
world’s purchase demand. 


The FREE PRESS, of Winnipeg, in 
announcing herewith its third reg- 
ular progress report on the condition 
of the western crop, again calls at- 
tention to the importance of these 
reports as the chief and most reliable 
barometer of business in Canada. © 


Between the crop report and -the 
harvest is the time for the business 
man who markets his products in- 
Western Canada to sow his Adver- 


tising seed. 


The first and indispensable medium 
of advertising in Western Canad& 
is the Free Press. Use of its daily 
and weekly editions, together with 
live newspapers’ of the further 
western centres, .affords the most 
thorough, complete, and economical 
coverage of this productive terri- 
tory. 


ASK YOUR ADVERTISING AGENCY 


Get in Touch Now—Prepare the Ground For Your Business Harvest 
Winnipeg FREE PRESS, Morning and Evening 
The FREE PRESS PRAIRIE FARMER 


Eastern Special Representatives: 


TORONTO, E. J. GUY 
Royal Bank Building 





THE FINANCIAL POST 


BANKING AND EXCHANGE 


T Are Charged on FIGHTING BURGLARS 
pea ek sig Local Deposits WITH PUBLICITY 
On the ground that expenses for| And Incidentally Increasing 


1921 exceeded profits made in Glace Number of Bank 
Bay by some $25,000, the Royal Bank | : the 
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MONEY, 


Me How Much Are _=——S—s— (GOLD PROBLEM 
Your Unlisted AS IT AFFECTS: 
Securities Worth?) UNITED STATES 


Your Unlisted Security hold- 
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rthur E. Moysey & Co. ' 
FOUNDED 1904 “LIMITED | 
242 BAY STREET, TORONTO 


PHONE: ELGIN 5171 


you. There is 
depositors.” 
This manage 
est in his ba 
financial proh 
He has not w. 


| SHOULD NOT PUT 
i] —sCTOO MUCH FAITH 


ings may’ have a much greater 
ue than you think. Let us 


' protested against the payment of lo- 
Goodenough and Hoover} cal income tax. The contention of 


Savings Accounts 
An epidemic of burglaries seized 


‘IN THE AUDITOR 


| Senator Fowler Tells Senate 


a ise them for you and 
divise you as to their possi- 
bilities. We are specialists 
in stocks of this nature, and 
are perfectly equippe to 
either buy or sell for you. 


No obligation will be incurred 
on your part by asking our 
advice upon this subject. We 
invite your correspondence. 


CONTINENTAL BOND 
- CORPORATION, LIMITED 


5 ° the municipality was that deposits | one of the cities in the Maritime prov- 

Discuss Interesting which could not be loaned in the townjinces. The police seemed powerless 

Situation and were sent to head office repre-| to curb the thieves. In most of the 

sented earnings of $29,000 on the|cases money was stolen, and in some 

ee eae het basis of 4 per cent. The assessment | instances the amounts reached into 

There have recently been a to at being upheld, the bank appealed to|the hundreds. A number of homes 

of noteworthy eee, 4 18-| the Supreme Court, contending that| were broken into at night and ran- 

cussion of the accumulation th gold in | it was only the local profits that could| sacked while the occupants were 

the United States. One of these was/),, taxed and that the allowance of 4 motoring, walking, or otherwise en- 

uttered: by Secretary gt United per cent. of the deposits was only a| joying the balmy air. 

oeerere ee ee a ot = "May matter of bookkeeping to enable the| One of the city bank managers de- 
in which he said: ‘ 
“A development bearing on our credit 


Some of His Ex- 


periences and who felt 


at the bank f 
When the Bank Act was being con- 
sidered in the Senate at Ottawa Sena- |} 
tor Fowler gave some personal ex- 
iences' to back his argument 
be better to leave the 


Direct wire connections to: 


NEW YORK NORTH BAY 
COBALT . SUDBURY 
PORCUPINE KIRKLAND LAKE 


head office to decide on the standing | cided there was an opportunity for |» 
of the branch. him in the thieving epidemic. e de- 


‘The appeal was dismissed by the | cided to start an anti-crime campaign 


302 BAY STREET TORONTO 
Adelaide 3176-7. 


STOCKS BONDS 


_$. Hl. POWELL 


. 4 Hospital St. 
- Main 1341, MONTREAL 


““DONWOODS”’ 
metals ertnary a wit Se 
Sesicives fine garden certs then 
Yonge Street and the city car: 
Restricted. 

$28 to $60 per foot. 


R. DOUGLAS 


ne 


H. 


_ Investing 
Consult the 


i Oldest Bond House 
| in Canada 


G. A. STIMSON & CO. 


i Limited. Estab. 1888 
} 36-38 King St. East, Toronto 


7 Y 
beads only i over 35 years. 


; * Montreal : 
The Embro branch of the Bank of 
Montreal was closed on June 30. 


Union 


‘T. H. Hammell, manager of the Pic- 
ton branch of the Union Bank, has been 
transferred to Truro, N.S. M. J. M. 
Roberts of the Goderich branch will 
succeed Mr. Hammell at Picton. 


————————————— 
Monthly Bank Clearings 


(In comparison with same month last year) 


EASTERN CITIES 
June, 1928 Change 
-$460,202,9444-$53,121,071 
+ «» 409,560,970— 19,582,963 
+ «+ 88,070,814— 3,047,286 
- « 26,888,587+- 1,782,489 
- 26,277,120— 30,252 
14,921,704-+- 
13,616,546— 
11,142,083— 
4,711,149— 
4,441,297— 
4,312,466— 
3,886,727— 
3,296,027+ 173,971 
3,101,738-+4 , 


-$1,017,870,117+-$27,263,491 
WESTERN CITIES 
June, 1923 Change 
-$181,673,179-+-$14,038,979 
Vancouver . . . 61,460,688+- 1,283,675 
Calgary . . .... 20,264,306— 
Edmonton . . . 17,548,994— 
Regin ° 


= 
mnos 


OMe, IO we 


Total East 


Winnipeg .. 


situation is the large accumulation of ; 
gold resulting from our post-war trade Supreme Court with costs, the assess- 
balances. Our gold reserve has in-|™ent restored and provision for ref- 
creased by a billion dollars since the|erence struck out. The Chief Justice 
period of maximum credit expansion of |and Mr. Justice Duff dissented. 
1920—when sit stood at about two bil- 
lion. At that time we possessed a re- 
serve of about 50 per cent. against 
credits and currency, apparently a safe 
enough margin of gold. This additional 
billion has not been trenéhed upen and 
our present reserve against credit and 
currency is about 77 per cent. With-| touched a high of 2 33-64, and closed at 
out most of it we would still be well] 9 15.39. ; 
above the safety line. June 29—Opening at 2 7-16, funds 

“Some of this new importation yields | touched a low of 2 13-32 and closed at 
no return to us either in earnings or] 2 7-16. 
in security. It would serve us much June 30—Funds opened at 2 15-32, rose 
‘better if we were getting returns for{ to 2 17-32, and closed at 2%. 
it by its exports to foreign countries. July 2—No quotation. 

If it aided in making foreign currencies July 3—Opened at 2 15-32 premium, 
convertible into gold it would also con-| reacted to a low of 2 5-16, and closed 
tribute to stabilize foreign exchange and | at 2 7-16. ad 

improve foreign commerce, In fact,|’ July 4—Opened at 2 7-16, eased off to 
for us it contains an element of in-j| 2 18-32, closing at 2 7-16.: 

security. ' ‘ STERLING, FRANCS. AND LIRE 

“If a castle of credit and currency were Sterli F Li 
created upon the whole of this gold it D _ D. nae D re a 
would mean the greatest era of infla- a9 % “4.12% roa 
tion and speculation in our history. ‘ 457 6.05% 4.40% 
Such actions would increase our price 4.58 6.04% 460 
levels to a point which would attract 4.56% 5.90% 433% 
foreign goods to us and curtail our ex- . : . 
ports. It would thus quickly produce 
an adverse trade balance and cause this 
gold to flow abroad with a rush from 
under our castle of crédits and we 
— have an unparalleled financial 
crasn. 

“There sems to be heard a sort of 
chortle in parts of Europe over the com- 
mercial strategy in shipping gold to us. ; 
It is assumed that we will incorporate Montreal 
this gold into our credit system and be}iniionto .. * 
put out of action by the price rises re-|Ottawa - | | | 
sulting from it. If we retain our normal | Hamilton . 
commercial intelligence this will notjQuebec . . 
happen. I am convinced that the surplus prneeer so 
of gold will eventually flow outward in| Halifax... . 
an orderly way through trade without]; o.don . 
any necessary increase in price levelS/yoncton . . . | 
and its flow need make no disturbance|Brantford . . 
in our business life.” 

Frederick C. Goodenough, chairman | Peterboro’ | | 
of Barclays Bank, Ltd., in his public|Kingston . 
addresses during a recent visit to this 
country dealt with this subject in 
many oe secon He neces that rare 
after revolution ‘ance une 28, 1923 Change % 
had debased her currency and issued | yinnipes Visaene eae ss 
Assignats. This had forced out her|caigary . | | | 5:342'084 508 18 

oo . —_ mulated in ore Becina ei taste 8.7 

. In the latter country grea sees , 78,088 4.0 
inflation of credit followed, there was | yore": weenie ed 
a boom in trade which was carried to | Fort William | | 
a high level. Eventually France took — ee 
the step of withdrawing her unsound Lethbridee F 
‘currency, and she was able to attract | Medicine Hat | 
ee, revel of ane stom Prince Alberta . 

ead to a severe crisis. Prices e-em EsEnuopeee een 
fell heavily and there were great com-| 7! West - 8 TO56E.268+8 8.270.207 48 
mercial losses. Mr. Goodenough {Grand Total . .$286,596,4214% 7.899.720 28 
nid: Year to date $ 7,728,949,943—$105,782,802 1.8 


“That anything of the kind is likely 
The Banks Reduced 


Exchange 


————ooooooooooeeseeeeeee—= 


NEW YORK FUNDS 
June 28—Funds opened at 2 15-32, 


June 28 .. . 
June 29 .. . 
June 30 .. 


4.56 1-16 5.92 434 
No quotation 


Weekly Bank Clearings 


(In comparison with same week last year) 
—————————————————————_—_—_—sOXV— 


EASTERN CITIES 


June 28, 1923 Change % 
$ 95,889,292+-$ 8,638,453 9.9 
- 85,513,405— 4,271,074 4.7 
33,009 — 

105,514 1.9 

187,692 2.9 

273,629 6.3 

485,448 16.7 

51,526 1.9 

378,670 12.8 

134,904 13.7 

40,553 4.0 

31,922 3.3 

150,540 22.1 

138,988 20.7 

661,778+ 24,556 ¢.8 


» -$216,041,158+8 4,629,483 2.1 
WESTERN CITIES 


Total East 


Winniper . 


80,049 14.9 
80,049 14.9 
37,152 9.3 
8,239 2.7 
49,268 15.4 


to happen in the immediate future in 
America because of her great powers of 
internal expansion, but I think that it 
is interesting and useful to recall the 
incident, which I have related, in order 
to demonstrate the fundamental princ- 
iple which governs inflation of credit 


in consequence of too large accumula-| A decline of about $5,000,000 in 
tion of gold. It is, of. course, under- 


current loans during the month of 

stood that unhealthy inflation is just : ‘ 
as much capable of taking place under May p robably reflects the policy of 
conditions where there is too large|concentrating bank funds for the 
soommcretes f gold as under condi-| movement of the new crop rather 
ions of unsound currency.” than a curtailment of commercial re- 
One method by which the United| quirements. At the same time de- 
States may dispose of its surplus gold} mand deposits in the banks were re- 
was pointed out by Mr. Goodenough in | duced by over $15,000,000. Loans 


this statement: abroad were.reduced by $10,000 
4 i ,000 
“If your investors on the advice of your|and foreign deposits - So hoo bon, 


expert financial men could invest in| Altogeth 
some of the sound‘ international secur- | of shout $27,000 000 in. ae 
ities which exist or which may be and over $22,000,000 af gross lia- 


created outside America they would be] 1:;:;: : ; : 
strengthening the national anton and bilities. Savings deposits increased 
Immediately Available 


help to solve some of the existing dif- 

ficulties arising from the aggregation 

of gold here. During the war. as you May 1923 
know these international securities . 
helped us in our need. They came 9 Notes . |. 
back to you and saved our gold at aj 5 1 ewer “° 
time when it was most necessary for us 10—Foreign Suan. 
to conserve it. 11—Gov. Secs. : 

“Such an investment policy now] 15—Call loans ab’d. 
would probably minimize the danger of 
undue inflation here and would thus 
check an undue rise in price levels and : 
possible difficulties of deflation should 2 Sees. . 
the balance of trade go against America, | 14 can Gall foun, 
and Europe be able to draw gold at a 14—Current cauae” 
time when it might be needed as a base |17—Loans Abroad 
for your currency. You would obtain|19—Prov. Loans .. 
an international security which would | 20—Municipal . . . 
always be available at some future date 
when it might happen you should de- 
sire more gold—I am assuming that 
great Tone be pennants. in the 
selection of the securities, so that the WE 
would be acceptable in the octéeinel i sorter ng ay 
financial centres.” 25—Lets of Credit . 

In an article in Forbes’ Magazine, | 2®—Other Assets .; 
Mr. John Oakwood comments on the 
fact that “gold is at a discount,” and 
this discount as measured by what it : 
will buy is, he estimates, 35 per cent.,| 5-s.1nt, Bk. 4, Dem. ; 
as compared to its value in 1918. On aoe 
this point he says: 

“The true index to the economic 
position of gold is found, not in the 
amount required to re-establish the 
gold standard, not in the decrease in 
annual production, but in world com- 
modity price levels. These price levels 


1—Specie . . . 
169,722,840 
57,452,633 
6,842,041 
53,624,290 
237,181,508 
214,916,288 


+-$ 108,888,901 
51,267,211 
94,350,470 

1,083,067, 185 
152,817,030 
6.761.810 
78,824,482 


$1,575,972,1708 


1,087,969. 


76,431 


21—Overdue Debts ..$ 


6,757,241 
22—Real Estate . . 


5,790,184 
3,248,870 . 
69.663,106 
19.220.158 
5,610,043 


69.423 
4,553 
$ 110,289,597 
$2,406 945.319 
. 6.454.389 
154,812,845 


$2,658.232,503 
LIABILITIES TO 


168,139 


1—Circulation . ...$ 157,879,291 & 
2—Dom. Gov. . .. 51,219,625 
8—Prov. Gov. .. 35,087.665 
4—Demand Dep. . 421,954,703 
5—Savings .. . 


166,255 
44.425, 


RAT R40 


the name of the bank under8cored, 
ao —————————— 


5! was well known and highly res ected 


2i former manager at Queensville, 


Loans During the Month of May 


April 1923 
$ 70,964,043 ® 70,681,0604+ $ 282,988 
53 


211,109,821+- 


$ 810,703,543 $ 806,210,678+ 


Loans and Securities Other Than Those of Canadian Government 
$ 115,186,064— 
51,862, 
94,021,385 +- 


163,148 ,823— 
8,196,294—. 


$1,596,816, 460-— 


0 Assets 
2 Waren 


5,516 .390+- 
8,.170.733+4- 


17.728. 822-4 
$ 107,580,885 + 
$2,510,607,97%— 
6.454.839 
$2.685.201 


Liability to Government and Circulation 


and this is how he proceeded: 

He had printed several thousand 
small booklets of four pages. On the 
front he had a cut of his bank, with 


and heading the cover were the words 
in large black letters: “Anti-Crime 
Campaign.” Printed on the two in- 
ner pages of the booklet were the fol- 
lowing paragraphs: 

“There is one sure wa 
Man or woman honest, 
move temptation. 

“Why not put that money of yours 
which you are earrying on your person 
or leaving at your home, in this‘ bank, 
where it will be entirely safe and earn 
you a dividend. 

“You can make crooks go’ to work to 
get money by removing temptation. Join 
our Anti-Crime Campaign, and save 
money.” 

The booklets were distributed to 
each of the bank’s eustomers, and 
mailed to every home in the district 
in which the bank is located. Several 
bunches of the booklets were also 
placed in branch post offices in the 
district. -Increase in the number of 
deposits followed the unique cam- 
paign, most of the increases being at- 
tributed to the booklets and the pithy 
paragraphs. 


of keeping a 
hat is to re- 


recognized as 


forwar 


«67 Pearl Street 


Home 

The recent sudden demise of John 
Bain, manager of the Home Bank at 
Windsor, has necessitated several staff 
changes. The late Mr. Bain has been 
manager of the Windsor branch since 
1920, and for the previous nine years 
has been manager: at Walkerville. He 


along the Windsor border. W. J. Wright, 
formerly manager of London, has been 
appointed to succeed Mr. Bain: Mr. 
Wright has been manager of the Lon- 
don office since 1921 and five years 
previous to that was manager of the 
Sandwich branch. O. eager manager 
of Verdun branch in ontreal since 
1919, succeeds Mr, Wright at London. 
J. Mount Ducket, previously of the 
Montreal office, will take charge of the 
Verdun branch. 


Sterling 

The Sterling Bank announces the fol- 
lowing staff changes: E. G. Matthews, 
recently transferred from Port Burwell 
to head office, has taken over the staff 
and premises departments; H. S. Ivey, 
has 
been re-instated on the staff after hav- 
ing spent some years with the govern- 
ment; D. V. Hemsley of the credit de- 
partment, transferred to the profit de- 
partment as manager; A. G. McDougall, 
accountant at Aurora, transferred to 
Toronto branch; G. C. Best, of Gilbert 
Plains, Man., transferred to Regina as 
accountant. 


in a5 


Paid-up Capital 
Reserves... .. 


Return “"" 


PRIVATE CONCERN 
WOULD NOT HAVE 
BUILT THE LINES 


(Continued from Page 1) 
high business calibre voted down the 
entire appropriation. No attempt 
was made to discriminate between 
the 29 different railway lines that 


lanned. It all went by the 
by $3,750,000. Circulation was re- es nt eae 


duced by $8,875,000. Call loans abroad And ‘after the slaughter who was 
increased nearly $4,000,000 and muni- hed the tears? Rumor has 
cipal loans by about $2,400,000. De- . ae of the tiene of the 
Ey $5,000,000 and loans om public se-| cabinet were well pleased with the 
curities by $6,300,000; provincial loans amen oe ee wen i ) Roe 
were reduced by about $1,500,000. | ment had done its political duty by 

ced By about 92,000,000. the localities interested in bringing 


-As compared with a year ago, cur- 
, down the proposals of Sir Henry 
rent loans are lower by over $67,000,- Thornton and his board. And was the 


000 and savings deposits are higher 
government to blame when the Senate 
OF Pee eonne. wrecked the well laid plans? No: 


Balances in foreign banks have been : . 
:.»\ithe Cabinet shed no tears. Did the 
reduced by $68,000,000. Following overating officials of the Canadian 


ghuaions arative figures showing National Railways? At the C. N. R. 
; headquarters in Montreal there was 
Liquid Reseuress no visible show of chagrin or disan- 
pointment. The operating men did 
not ask for the lines. A high official 
of the C. N. R. told THE FINANCIAL 
POST that only one of the 29 lines 
asked for had any real function to 
serve in the co-ordination of the lines. 
This was the line from Long Lac to 
Ka Nakina, Ont.. and this will not be 
interfered with because it has already 
heen provided for in another manner. 
The other lines in nearly every case 
o— ene tae ve or —_ 
comonletions of ill-advised lines start- 
as senert si'se8.486- ; ed in Canadifn Northern days or 
ine ; were to provide. arcess to markets 
$20,844,281 for settlers who had gone in to vari- 
ous localities under the promise of 
ra‘lroad communication. 
Fven Officials Not Unanimous 
Now it is often good railroad prac- 
tice to build lines that will not im- 
mediately pay for themselves if they 
anen up new areas to create traffic. 
If no such lines were bu'‘lt voung 
eountries could never be develoned. 
Rut even some of the Canadian 
National officials auestion the wis- 
dom of building such lines when the 
railroad deficits are still so high; get 
the deficits down and show results 
before expanding the mileage in 
eountev already overbuilt with rail- 


Commercial 


Change May 1922 

$ 15,378,986— 
151,234,364+- 
65,252,533 + 
14,568,303— 
121,591,621— 

1,149,617 190,403,120-+ 46,778,388 

3,806,467 186,546,981-+- 28,369,357 


$ 4,492,865 $ 794,970,858+8 15,732,685 


3,103,305 


353,817 
5,108,224 


$ 6,302,073 $ 80,918,488-+-$ 27,965,508 
595,084 42,168,956-+ 9,098,255 
329,085 101,239,989— 

4.902.608 — 1,140,425.500— 

10,331,793 144,896,130+4 


245— 
788 — 


,861+- 


$1,598,594,013— $22,621,834 


$ 430.720 $ 
* 273,794 
78,137 
239.741 
1,491,381 
1,056,479 1,431,508 


"$2,708,762 $ 109,470,715-+48 818,882 
$18,642,654 $ 2,085.58 
"18,326,822 
979— $26,969,476 
THE PUBLIC 


7,564,147-— $ 
4,803,540+ 
3,141,093+- 
70,158,544— 
19,624, 856— 
4,178,536 + 


806,906 
986,644 
107,777 
495.4388 
404,703 


865+ 
564+ 


2,085.586—$ 6,070,267 
6.534,020— | 79.6R1 
151,407,1674+ 3,415,678 


$2,660,976,773-— $2,744,270 


.667— 


.925— 
4184 
221+ 

78 


$ 8.876 684 
6.488.212 
1,265 444 
15.988 O75 


$ 155.652.1454 
64,728.529-— 
$1,685,719-+ 3,401,946 
494.195 4084. 297.769.2907 


$1,727,146 
13,512.964 


INVEST YOUR SAVINGS | 


Loan 


Municipal Bond News Service 
Bond dealers or investors who are interested in‘ Bo 
of American or Canadian States, Counties, Cities,) 
villages or districts can find no_more complete oF 
reliable news service than ours. We pe- 
cializing on this one branch of the investment 


sness for over twenty-eight years. We offer 
reasonable yearly subscription rate, a news 


have been: 


you, at a. 


‘‘The Authority on Municipal Bonds.” — | 


Specimen copies of Daily and Weekly Editions will. 
» gratis, upon application. 


‘* The Municipal Bond Man’s Bible” 


New York, 'N. | 


THE NATIONS OIL REFINERIES LIMITED 


Formerly Red Star Refineries; Limited 
Refinery under construction at Montreal East, P.Q. . 


HEAD OFFICE—CANADA CEMENT BUILDING—MON 


DEBENTURE of 


Company 

SECURITY : 
Sescececeesatenceawan aneneee : - 
6,184,420.00 


can be classed as coming 
scope of consolidation of n 
systems and = aoe ne thor? 
expenditures on. th: -OUUN 
cpronciaticn. "AU teak See 
appropriation. | bee 
done has been. to the 
construction of lines that were plan 
ned for sectional purposes without if 
peding progress on lines that are @: 
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with the 
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Money you have deposited. 


People’s 


This service is Free to all depositors. | Western § 


a. » 13,665,155 + 
Victoria . 8,649,660— 
Saskatoon . 6,168,685— 
Moose Jaw .. 4,649,504— 
Fort William . . 


3,615,981+- 
'N. Westminster 2,624,096— 


$1,231,001,480 $1,227,253,431+4- 
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And there is no obligation whatever. 
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en you face some financial prob- Baste : 
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one of the greatest optimism 
hope. Not in years have there_be 
such generous rains.. Men like w.t 
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hand the same story is heard. & 
the vexaticn of yesteryear, that He 
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do not indicate only the depreciation of 
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decrease in the purchasing power of 
gold. In other words, prices to-day are 
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oat 3) Pee, or services than in 1913. 
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wav lines. they say. 

It may be feared that the action of 
the Senate in tnrning down this vote 
may hold uv the complete unifving 
of the national railwav system into 
one phvsical unit, but there is not a 
great deal of ground for this. As a 
matter of fact it is understood that 
Tong Lake line and possibly the St. 
Jerome line are likely to be proceeded 
with by the C. N. R. directors desvite 


the action of parliament. These lines 
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can be classed as coming 
scope of consolidation of ; 
systems and the board has authority 
to make expenditures on this 
out of its $73,000,000 
appropriation. All that 
done has been to postpone 
construction of lines that were p’ 
ned for sectional purposes without 
peding progress on lines that are 
sential for the proper linking up of 
the existing lines. 

Not Justified on Business Basis 

Perhaps a good way to judge this 
program would have been to ask if 
it would have been gone ahead with 
by privately managed corporations, 
The answer is decidedly “no.” Some 
Canadian National Railway officials — 
themselves admit this. As one said 
to THE FINANCIAL POST: “Despite — 
all the theories that are being dis- 
cussed we are not a private cor = 
tion and cannot operate as a private 
corporation. We are a_ national rail- ~ 
way and are therefore called upon to 
serve the national interest. It may, 
be that the national interests are not © 
always the interests that tell in a 
operating revenues, but in that case ~ 
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siderations than earning a profit for | 
the taxpayers. Take, for instance,’ © 
the completion of the Central Ver- = 
mont Railway to Providence, R. aa 
From an operating standpoint this is 
entirely justified in that it would re-_ 
duce the deficit paid by the toxperea 4 
of the country. But from a political | 
standpoint it is entirely’ wrong m | 
that it would help to divert traffic | 
to American ports instead of creat- -% 
ing traffic for Canadian ports.” 

From a business standpoint 
fore thé action of the Senate seemed | 
to be substantiated as in the best in- “| 
terests of the taxpayer. Perhaps when © | 
the C.N.R. is beginning to pay -* 
way branch lines based upon other 
than operating reasons may be con- 
sidered. 
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Senator Fowler Tells Senate 
Some of His Ex- 


periences 


< When the Bank Act was being con- 
in the Senate at Ottawa Sena- 
porter. wore. poate eeoduel — 
s to Cc. w arg 

Ses would be better to lasiee the 
ing of the bank accounts to the 
themselves because “it is their 

own audit and their own statement 
anyhow.” He argued that it was not 
difficult to fix the accounts so cs to, 


the truth away from the auditor }- 


was not in « pcsition to set the 
3 of investments or w2sets. 
It was my privilege at one time to 
‘was 
of having stolen $80,000 from 


* pent of New Brunswick. He was 


eh 


age corporation. 


! 


“tang? 


Rea 


IX 


® 
E 
2 


@ manager of a branch in the city 
‘of St. John. When the general man- 
‘ager of the bank was on the stand I 
oe a ee a half'’s 
‘eross-examination, in the course of 
which he made the statement that no 
audit was worth anything. The 
acts of that case were that the books 
the branch had been audited on the’ 
2nd of April, and a clean bill of health 
had been given the bank; but on the 
‘Sth of April, only three days after- 
wards, it was discovered by accident 
‘that there was a defalcation on the 
~ part of the manager to the extent of 
$80,000. A book-keeper who cannot 
- outwit a chartered accountant is not 
the money that is paid to him 
. keeping books: There is some- 

ag slack about him. 
an experience as a member 


cane the time 
corporation ran, we had _ three 
ts. They were all favorable, and 
a very flourishing condition 
companv. It was a lumber 
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Br to audit all the different branches. 


‘Here is'a note of $3,000 in a branch 
bank; before the auditor can pass that 
_ 48 $3,000 he should know what the 
makers of the note are worth, and 
' whether they are able to pay it when 
, else it may be only useless paper; 
yet it is passed as $3,000 of good 
assets. I am not finding fault with 
_ the auditor, but I say it is absolutely 
_ impossible to make an audit which 
. Will be anything like perfect, or that 
fan guarantee beyond peradventure 
the truth of the statement it gives 
forth, 
Suppose it is a lumber business. 
The chartered accountant knows noth- 
: ne about it, and if he is not able, 
hen he sees a pile of lumber in the 
yard, to tell what it is worth in super- 
ficial feet, or what a lot of lumber in 
& stream will produce in superficial 
3 how can the audit be any good? 
te must ‘accept the statement of the 
bookkeeper or the estimate of the 
bank manager in each case as to the 
value of the things he is auditing. 
That seems so apparent when looked 
. into that I do not see why we need 
Worry ourselves over the kind of 
audit. I would leave it to the bank 
to make their own audit, without re- 
‘ striction, because it is their own audit 
and their own statement anyhow. 


Service Wins New 
Savings Depositors 


One Maritime bank manager has 
n offering service with each ac- 
count and using small advertisements 
. In the newspapers and little cards, 


distributed from house to house, in: 


advertising this service. 


The advertising matter consisted of 
the following: 


YOUR ACCOUNT 


with the Bank should pay you 
in services as well as interest on what 
money you have deposited, 

This service is Free to all depositors. 
And there is no obligation whatever. 
It is not necessary that you be a de- 
positor in this @ank only. 

When you face some financial prob- 
lem let us give you expert advice. Call 
and let us have a thorough discussion. 
Let us prove that our service is capable 
and reliable. Ask for the manager of 

BANK 


Inside the bank at the entrance, a 
large signcard has been suspended. It 

_ Teads in painted letters, “If you have a 
financial problem let our manager help. 


you. There is absolutely no charge to 


depositors,” ’ 
This manager has stimulated inter- 


est in his bank by catering to the|h 


IN THE AUDITOR |: 


financial problems of the customers. 
e has not waited for the customers 
to come to him., He has made his 
service known to the customers. and 
Eowmective customers. Such service 

ag proven attractive for many who 
had not been depositors at this bank, 
and who felt the urge to open accounts 


at the bank following the announce- 
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Tay 


FOR MANAGERS 


ment ofthe bank manager. . 

The invitation by the manager has 
been accepted by many depositors who 
ad not approached any of the pre- 
vious managers at the bank to discuss 
financial questions. The bank has re- 
ceived increased business in deposits 
and presents a much busier appear- 
ance than in the past, a larger per- 
centage of the depositors calling on 
the manager for financial discussions 
in one week now than had been the 
rule previously for two weeks. 


What is a Federal Reserve Bank? 


Something About the American Rediscounting Institution 
Which Has Been Suggested for Canada 


By STUART H. PA 


Comptroller, Guaran 


Q. What 
Bank? 


A. Under the Federal Reserve Act 
of 1918 the United States was divided 
into twelve districts and each district 
has a Federal Reserve Bank, with one 
or more branches if desired. 


Q. Do Federal Reserve Banks take 
deposits from individuals? 

A.No. The Federal Reserve Bank 
can take deposits only from member 
banks and trust companies, foreign 
banks, foreign governments and cer- 
tain United States government funds. 
It can also take deposits from non- 
re banks for specific purposes 
only. 


Q. What are the functions of”Fed- 
eral Reserve Banks? - 

A. The principal functions are: 

(a) The centralization and regula- 
tion, under government contro], of 
the gold reserves of the United States, 
which formerly were scattered 
through some thirty thousand banks 
of the country, with greater oppor- 
tunities to ship it to foreign coun- 
tries or dispose of it at pleasure, The 
centralization and control of the gold 
is in the best interests of the coun- 
try as a whole and makes the, gold 
more readily available for credit pur- 


poses, 

(b) The means by which the éur- 
rency of the country is automatically 
expanded and contracted to meet busi- 
néss requirements, as previously ex- 
plained. 

(c) To facilitate business by acting 
as a clearing house for the collection 
of. cheques, , ete, 

(d) To act as a balance wheel in 
regulating credit expansion in excess 
of the amount necessary and safe for 
the good of the country. 

(e) To act as a’ medium through 
which the Unjted States government 
can distribute its bu rrowings when in 
need of funds. ie 

(f) To purchase in the open mar- 
ket, or from other Federal Reserve 
Banks, commercial bills of exchange, 
bankers’ acceptances, etc., which would 
tend to preserve equilibrium between 
localities where mcnev was plentiful 
and where it was scarce. 


Q. Can the deposits of saember 
banks and tgust companies with Fed- 
eral Reserve Banks be treated as re- 
ang for their deposits? 

. Yes. 


Q. What reserves are banks and 
trust companies required to keep? 

A. On time deposits banks and trust 
companiés which are members of the 
Federal Reserve System are .required 
to keep 3 per cent. of the deposits, 
while on demand deposits the amount 
varies according to the location of the 
bank. Country banks are required to 
hold 7 per cent. reserves, while banks 
in reserve cities are obliged to hold 
10 per cent., and in central reserve 
cities 13 per cent. As a result of 
greater flexibility under the Federal 
Reserve law in obtaining funds in 
times when there are heavy. demands 
for money, the banks can operate 
more safely with the smaller reserves 
than they could formerly with the 
higher reserves required under the 
old law. 


Q. Are Federal Reserve Banks also 
obliged to ca reserves to protect 
deposits with them? 

A. Yes. Federal Reserve Banks 
must carry reserves of 35 per cent. of 
deposts in gold or lawful money. Law- 
ful money is gold or silver, or certifi- 
cates issued therefor, and legal tend- 
er notes. 

Q. What is the purpose of having 
reserves? 

A. A bank must invest the money 
deposited with it or it could not pay 
operating expenses or interest on de- 


Bank 


is a Federal Reserve 


TTERSON, 
ity Trust Company, of New York. 


posits, and the money would not be 
available for loans to business enter- 
prises, to move crops, etc. On the 


‘other hand, a bank must not lend all 


of its deposits, or it would not be in 
a position to meet any unusual with- 
drawal of funds. Consequently, the 
law requires a certain percentage of 
the funds deposited shall be held in a 
reserve fund and the reserves of 
banks and trust companies in the Fed- 
eral Reserve System are held by the 
Federal Reserve Banks: 


Q. Suppose that an unusual amount 
should be withdrawn from a bank so 
that its resetve fund would be de- 
pleted below the amount required by 
law; what would happen? 


A. The member bank or trust com- 
pany would rediscount with the Fed- 
eral Reserve Bank sufficient eligible 
commercial paper to restore its re- 
serves. 


Q. Suppose there were a number of 
unusual withdrawals and the bank 
had no more commercial paper it 
could rediscount with the Federal Re- 
serve Bank and no bonds upon which 
it could borrow money from the Fed- 
= Reserve Bank; what would it do 
then? 


A. In an extreme case of this 1 .-, 
assuming that the bank did not have 
other assets upon which it could re- 
alize in the immediate future, it would 
be obliged to suspend payment. 


Q. If'a bank suspended payment, 
would the depositors lose money? 

A. A bank might be obliged to sus- 
pend if it were loaded up with too 
many slow loans and paper which was 
not eligible, even if its assets ulti- 
mately realized one hundred cents 
on the dollar. As extra security, 
however, the Federal law and many 
of the state laws make the stock- 
holders of banks and trust companies 
liable for an additional amount of 
their stock ownership. Therefore, 
unless there were unusually bad judg- 
ment and management, the depositors 
would be reasonably safe, although 
there might be delay in receiving 
their money. 


Q. Who owns the stock of the 
eral Reserve Banks? 


| A. The stock of the Federal Reserve 
Banks is owned by banks and trust 
companies which are members of the 
Federal Reserve System. 


Q. If the stock of the Federal Re- 
serve Banks. is owned by banks and 
trust companies, how does the opera-. 
tion of the Federal Reserve System 
come under government control? 

A. The policies and affairs of the 
twelve Federal Reserve Banks are 
under the general supervision of a 
Federal Reserve Board, located in 
Washington. This Board is com- 
posed of seven members, including 
the Secretary of the Treasury and the 
Comptroller of the Currency. The 
other five members are appointed by 
the President of the United States. 


Q. Would it be beneficial if the 
government owned all of the banks, in- 
stead of controlling their operations 
through the Federal Reserve Board 
and Federal Reserve Banks? 


A. To accomplish the best results 
in any undertaking there must be the 
personal incentive for profit, which is 
entirely: lacking in government own- 
ership. To produce profit a bank 
must be run safely, give good service, 
and please its customers, and, there- 
fore, should reach its highest devel- 
opment and render the greatest pub- 
lic service when privately owned. 

a bank makes money, the customers 
of the bank and the general public 
can share in its prosperity by becom- 
ing stockholders. A bank which has 


Fed- 


Mergers From 1867 to Date 


‘ (Supplied By Department of Finance.) ~ 


Commercial Bank, and Merchants Bank, 


chants Bank of Canada 


Bank, and. Canadian Bank of Commerce 
ieee Dinu and Imperia’ Bank of Canada 


Niagara District Bank, 


under name of Mer- 

February 22, 1868. 
May 19, 1870. 
June 21, 1875, 


City Bank, and Royal Canadian Bank, under name of Con- 


solidated Bank of Canada 
Union Bank of Prince 


Exchange Bank of Yarmouth, 


of Commerce 


People’s Bank of New Brunswick, and Bank of 

Western Bank of Canada, and Standard Bank of Canada 

Northern Bank, and Crown Bank of Canada, under name of 
Northern Crown Bank .......:.++- Sigua tee Ho eo a penne eee 

Union Bank of Halifax, and Royal Bank of Canada 

United Empire Bank of Canada, and Union Bank of Canada.. 

Fastern Townships Bank, and Canadian Bank of Commerce.. 

Traders Bank of Canada, and Royal Bank of Canada 

Bank of New Brunswick, and Bank of Nova Scotia 

Bank Internationale du Canada, and Home Bank of Canada... 

Metropolitan Bank, and Bank of. Nova Scotia.,........++. es 

Quebec Bank, and Royal Bank of Canada........-+-+++++> eee 

Bank, and Royal Bank of Canada...... chive 

British North America, and Bank of Montreal 

and Bank of Nova Scotia......-+ssesseenees h wil 80, 1919 

is of Montreal......+0++++ 7 


Northemm Crown 
Bank of Ottawa, 
Merchants Bank of Canada, and B 


Edward Island, and Bank of Nova Scotia 
Bank of British Columbia, and Canadian Bank of Commerce.. 
Summerside Bank, and Bank of New Brunswick . 
Commercial Bank of Windsor, and Union Bank of Halifax.... 
and Bank of Montreal 

Halifax Banking Company, and Canadian Bank of Commerce.. 
People’s Bank of Halifax, and Bank of Montreal 

Merchants Bank of Prince Edward Island, 


May, 1876. 
October 1, 18838. 
January 2, 1901. 
September 1, 1901, 
October, 1902. 
August 20, 19038. 
May 30, 1908. 
July 1, 1905. 


June 1, 1906. 
April 30, 1907. 
February 13, 1909. 


July 3, 1908. 
November 1, 1910. 
March 31, 1911, 
March 1, 1912. 
September 1, 1912. 
February 16, 1913. 
April 15, 1913. 
November 14, 1914, 
January 2, 1917. 
|#uly 2, 1918. 
Yetoher 12, 1918, 


and Canadian Bank 


“sh 20, 1922, 


eae COAG 


its stock owned largely by its custom- 
ers and employees is in a most fav- 


orable position. 


WAGE ADVANCES 


HAVE UNSETTLED 
FUTURE OUTLOOK 


(Continued from Page 1) 
The whole ‘world has gone a long way 
toward finding itself since then. 

The business sky is seldom entirely 
clear of clouds, and the rise of indus- 
trial costs which started last spring 
and is still in progress is unfavorable 
to permanent prosperity. The appre- 
hensions which have been aroused have 
served a good purpose in checking the 
pace that was developing. The wage 
advances that are being demanded, and 
in many instances granted are menac- 
ing, not in the main because of their 
effect upon the profits of the employ- 
erg immediately involved, but because 
they threaten the general prosperity . 
Judging by the obvious possibilities and 
probable trend we expect good business. 

Regarding the uncertainty in the 
whole situation, the Bache Review 
says: 


Conclusions as to what the state of 
business will be later on in the year 
are still as uncertain as ever. The 
‘break in stock prices last week, followed 
by recovery, has been repeated to some 
extent this week, and those who rely 
upon the stock market as a harometer 
of business are looking for a fall-off of 
considerable ‘proportions, which the 
stock market is said to be discounting. 
It is true that there have been periods 
in the course of bull markets where a 
mid-summer decline, not different from 
the present one, has been followed by 
“renewed and enthusiastic trade expan- 
sion” and an advance all along the line 
in the stock market in the autumn. But 
those movements took place either dur- 
ing the war when the extensive war- 
buying galvanized all industry or dur- 
ing the post-war movement, which 
raged furiously when it was discovered 
or supposed that there was a shortage 
of goods all around. Such a condition 
evidently does not now exist. 

Yet the indications, for instance in 
the steel market, in this week’s report, 
do not so far show any real trend away 
from activity. The large scale of opera- 
tions is being continued, and the shut- 
downs for July, planned for the purpose 
of repairs, will be, it is said, of minor im- 
portance. Full shipments are being 
made on contracts, and there is no evi- 
dence that manufacturing buyers are 
less anxious to have their shipments 
made promptly. Perhaps the only in- 
dications of a change lie in the fact 
that some mills are catching up on 
orders and it is possible to get fulfill- 
ments more promptly. The railroads 
are holding off on further car buying, 
but at the same time do not hesitate to 
buy anything else needed, and, accord- 
ing to the Iron Age, are calling for as 
liberal shipments as possible against 
contracts. 

New orders, however, are not large 
and appear to be mainly in the building 
trade—probably for those structures 
which must be finished. Pig iron buy- 
ing, however, continues to show soften- 
ing and third-quarter orders are not 
im evidence. Concessions fail to bring 
out new business. 


In the developments in the business 
situation during June the American 
Exchange National’ Bank of New 
York believes that adjustments were 
made which will restore industrial 
health: ‘ 

In many important particulars, in 
connection with the future of domestic 
trade, the developments in June were 
among the most significant of the year. 
Surface changes so far as business act- 
ivity was concerned were few, but the 
reappearance of the conservatism which 
was the foundation of the recovery dur- 
ing the early ‘part of the year restored 
confidence to a firm basis, thus impres- 
sing upon business men the fact that it 
is possible to maintain a reasonably 
uniform volume of trade through the 
application of sound methods. The al- 
most complete disappearance: of the 
tendency to speculate, which was mainly 
responsible for the uncertainty devel- 
oped late in April and early in May, 
was regarded as an assurance ‘that 
sound methods are in favor again. This 
condition may not continue indefinitely, 
for confidence in the future, which 
usually rests on a basis of an expecta- 
tion of a continuing demand for goods 
at higher prices, is a direct inducement 
to speculation, but it is probable that 
conservative methods will prevail for 
increasingly longer periods after it be- 
comes more generally understood that 


_| the factors which-were responsible for 


the last check will again operate if the 
conditions which brought them _ into 
play in the first place are repeated. 

That the more sensible buying at- 
titude of the public will have a salu- 
tary effect on business in checking 
price advances is the opinion of the 
National City Bank of Chicago: 

The country has entered an era of 
sensible buying, which is very different 
from ‘the situation indicated by a 
“buyers’ strike.” The public has pre- 
viously registered an effective protest 
against a greater rise in merchandise 
prices than is warranted by trade con- 
ditions and this influence was of great 
value when there seemed danger of re- 
suming inflation which might develop 
serious complications. Retail trade in 
various cities is showing up well, but 
buyers remain cautious and are not in- 
clined to purchase freely without insist- 
ing upon reasonable prices and good 
service. 


Canadian Tires Favored 


by South African Duty 


From Our Own Correspondent 

MONTREAL.—The new customs 
tariff on tires, which became effec- 
tive in South Africa on March 26, 
favors imports from the United King- 
dom and Canada. Casings are now as- 
sessed on weight at one shilling per 
pound with a rebate of 3d. per pound 
in British goods. This makes a prefer- 
ential of 25 per cent. in favor of Brit- 
ish manufacturers, whereas, under the 
former duty of 20 per cent. ad 
valorem with a rebate of 3 per cent. 
on’ British and Canadian goods, ‘the 
preferential was only 15 per cent. The 
preferential on inner tubes for auto- 
mobile and bicycle tires and tubes is 
likewise 25 per cent., while that on 
solid tires is now 33-1/8 per cent. as 
compared with 15 per cent. before the 
change. 


MOTOR TRUCK IS 
BIG PROBLEM IN 


ROAD BUILDING 


Heavy Traffic Should be 
Confined to Proper 
Roads 


’ A WESTERN EXAMPLE 


Organization to Regulate Traf. 
fic on Provincial Highways 
—An Inter-Provincial 
Question 


By A. W. CAMPBELL, 
Dominion Good Roads Commissioner. 


One of the real problems in the fu- 
ture in highway development Is relat- 
ing the advisable weight of traffic to 
the improvement laid down on differ 
ent routes. In brief, this means 
regulating the affic, particularly 
commercial truck traffic, so as to 
keep it off of roads which will be par- 
tially or completely destroyed, and 
keep it on roads which have been de- 
signed in part at all events, to sustain 
traffic of this character. It should 
be possible for a motor trucking or- 
ganization to go to a map of the high- 


useful purpose in the development of 
good ‘roads in these provinces. How- 
ever, as the amount of traffic in- 


creased over toll roads, the imposition 


of a toll became burdensome to the - 
traffic; and, 
roads were taken over by the munici- 
palities in which the 
or by the provinces themselves. Many 
municipalities have been providing 
transport service 
formerly toll roads, now for a number 
of .years. However, these municipali- _ 
ties are now contending with the 
same problem that arose many 
ago. There is a traffic whi 
quires a type of construction much © 
better than will serve the preponder- 
ance of the traffic. using the former 
toll roads quite satisfactorily. Much © 
of this heavy traffic originates with- — 
out the boundaries of such m i z 
ities. It is a foreign traffic that 
contributes nothing to the construcq 
tion or maintenance of the roads me 
which it travels. While this 

may conform to provincial 
tions as to tonnages, speed, 
often responsible for the rapid un- — 
ravelling of the best water-bound 


were situated, — 


upon what were 


etc., it is 


consequently, the toll 


a 


macadam road and in some cases, for 


its complete destruction from founda- 2 
tions. In such events muncipalities — 
are helpless to collect any return for 


e The- qu therefore 
arises, what steps should be taken in 
the premises to 


ways of a province, and from the in-|: 


formation there given, to decide 
whether it ‘can economically and in 
accordance with the regulations of the 
province, operate its equipment upon 
one road or the other to a given des- 
tination. This map should be so col- 
ored as to show the roads constructed, 
let us say of a rigid or semi-rigid 


poses and at the same_time, to secure 
from the operators of this heavy duty 
traffic some adequate return for the 
service being given to them, or that 
might give. The 


type, of a flexible type, and of soft f 


surface type. This information would 
be invaluable to the general touring 
public as well. This plan means sav- 
ing our investment in improved roads. 
while giving the services in demand 
by different classes of traffic. 


In British Columbia 


In the Province of British Colum- 
bia there has been organized a com- 


mittee representative of the munici-|: 


palities of the Lower Mainland, the 
Provincial Cartage Association. and 


other interested parties in regulation| 


of the truck traffic with a view to 
not only protection of the highway. 
but: the development of commercial 
motor truck traffic. This committee is 
commencing to classify all the ‘roads 
of the Province, as just indicated. 
Each type is expected to sustain a 
gross weight of a different limited 
amount. And, one of the proposals 
which I am sure will commend itself 
to thoughtful students of the road 
question, is to limit the permissible 
tonnages upon wheels with the more 


‘to 
I : of to-day, botl 
impracticable and undesirable, } 
No More Toll Charges 


peo 


vineial traffic, just as there is now ¢ 
considerable saeunt of reount: 


narrow tires to a greater extent than and in 


vpon wheels of wider tires. The qués- 
tion of difference in permissible ton- 
nages, having regard to the varyine 
amount of 

ways by solid tires, as compared with 
pneumatic tires, is also under consid- 
eration. The worn solid tire of a 
heavy truck is a. positive bane to any 
road, however well improved. 

In dealing with this matter of regu- 
lation of traffic, according to the 
character of the tires of the vehicle. 
commendable legislation was recent! 
passed by the Province of Quebec. 
The permissible gross weight of com- 
mercial ‘motor vehicles in the Prov- 
ince of Quebec is as follows: 

“With non-pneumatic tires, five tons 
outside of cities and towns and six 
tons in cities and town, or not exceed- 
ing 500 Ibs. per inch width of tire. 

“With pneumatic tires, six tons 
outside of cities and towns and twelve 
tons in cities and towns, or not ex- 
ceeding 800 Ibs. per inch width of tire. 

“The Minister of Roads is author- 
ized to grant ‘permit to an owner of a 
motor vehicle exceeding the above 
limit providing the vehicle is confined 
to certain roads specified.” . 

From the latter clause, it will be 
observed that in this Province, too, the 
tendency is to specify clearly the 
roads upon which the new heavy dutv 
traffic will be allowed to travel, ex- 
cluding them from all others. 


Motor Legislation 


One of the incidental problems of 
the near future, in connection with 
highway development, is the institu- 
tion of means to give real effect to 
provisions of motor vehicle legisla- 
tion. In provinces having a well-or- 
ganized body of provincial police, it is 
a comparatively simple method to 
have constant patrolling by designated 
officials of the police in order to con- 
trol and regulate the fast moving and 
heavy duty traffic. But, in provinces 
where. such an organization has not 
been perfected, it may be expected 
that regulation ofthis traffic will not 
be a success, unless other steps’ are 
taken to this end. In-such cases, it 
would seem to be advisable to have 
such regulations as will. when infrac- 
tions have occurred, make notable ex- 
amples of offendérs. The enact- 
ment of a law which will confiscate 
the vehicle for wilful and wanton vio- 
lation of absolutelv necessarv regula- 
tions of motor vehicle traffic would 
seem to be called for. 


History of Roads 


The history of the development of 
the roads of this country. as far as 
the incorporation of turnpike com- 
panies is concerned, has a rather im- 
portant bearing uvon a problem that 
is loomine up to-day. In a number of 
communities it was found, half a 
centurv aro, that provision must be 
made for building roads of the tyne 
that the svstem of road building of 
the dav was unable to provide. The 
statnte labor svstem was inadequate 
to the reauirements of heavv_ dutv 
traffic between some of the villages 
and towns of the province as well as 
elsewhere. Accordingly. comnanies 
were organized to provide the tvpe of 
road reavired and were vermitted to 
charee to uvon the users of their 
roads. Those companies served a 


damage done to our high-| te. * 


ae ieee of this broad 
forever. But, let wine ntin 
on the road to improvement. 
The First B 
in Canada © 


By PROF. ADAM SHORTT 


s 


The first: bank in Canada was at- 
tempted to be established in 1791. The 
cones ao uke. 1808" w 
sque : e 4 
war. Then we had ‘the sary tteaall 1 
ing experiment of the Army bills is- 
sued by the Government, on the au- 
thority and charges of the Britis 
Government. They were e¢irculated 
Upper and ‘Lower Canada 
convertible, at the option of the hold- 
er into bills of exchange on Lon 
and so they came to be really cashe 
in goods brought to Canada. You 
easily see that they would n 
below value because the 
always bigger than the 
they were always cashable in 
You could get cash there for 
= —— to, ae most of a 

ere for goods imported, while 
of them were sold the 
States. Now that had proved 
a very great convenience, and 
oes sap wire the dislocation 
of trade was obvious; so started. 
again to establish a Lenk, the effort 
being made by much the same es: 
who had at it in 1808. That 
was to be a combination of a are 

the \ 


and a public bank; that is, 


ernment was allowed to take shares * 7 


in it. In fact it was almost an exact 
reproduction, with just a few varia— 
tions, of Hamilton’s scheme for the 


first bank of the United States, and ~ 
That is where we - 
got our system, as Sir Edmund Wal- 


on the same basis. 


ker pointed out the other day. Our 
anadian system is a legitimate, con- — 
nuous, unbroken development from 
amilton’s Message to the first Con- 

gress of the United States under the 


new Constitution, and the first bank — 
which was a. 
successful bank with ~ 


of the United States, 
wonderfull 
branches all over, and: was killed on- 
ly because it was discovered that the 
great majority of the shares of its 
stock were held by British capitalists. 
When it was about to be renewed 


on, and it was turned down because 
they imagined it was a stranglehold 
that Britain had on the U. §,. al 
though no British subject was allow- 
ed to be a director or officer. Here in 
Canada the Bank of Montreal was the ~ 
first to be established, getting 


git 
charter in 1821.—F rom the evidence of | 


Dr. Adam Shortt to the Bankin 


sie es P ae ny 


and women 


in & 
1791 and, again in 1811, the war came 
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Red Star Refineries, Limited 
construction at Montreal East, P.Q. 
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can be classed es coming 
scope of consolidation of 
systems and the board has autho 


to make on this ace 
out of its $73,000,000 ope 
appropriation. All that has 
done has been to e 
construction of lines that were pla 
ned for sectional purposes without 
peding progress on lines that are € 
sential for the proper linking up ¢ 
the existing lines. 

Not Justified on Business Basis 

Perhaps a good way to judge th 
program would have been to ask 
it would have been gone ahead 
by privately managed co 
The answer is decidedly “no.” § 
Canadian National Railway offic’ 
themselves admit this. As one | 
to THE FINANCIAL POST: “De 
all the theories that are being 
cussed we are not a private 
tion and cannot operate as a P 
corporation. We are a_ national 1 
way and are therefore called upon 
serve the national interest. It may, 
be that the national interests are ne ; 
always the interests that tell in actual 
operating revenues, but in that ca 
we may have to bow to other © 
siderations than earning a profit % 
the taxpayers. Take, for instance 
the completion of the Central Ve 
mont Railway to Providence, R. 
From an operating standpoint this 
entirely justified in that it would 
duce the deficit paid by the taxpaye 
of the country. But from a polit 
standpoint it is entirely’ wrong 
that it would help to divert 
to American ports instead of cre 
ing traffic for Canadian ports.” _ 

From a business standpoint thé 
fore thé action of the Senate seem 
to be substantiated as in the best ™ 
terests of the taxpayer. Perhaps 
the C.N.R. is beginning to pay 
way branch lines based upon oth 
than operating reasons may be 
sidered. 


B.C. Conditions Best —_ 
in Fifteen Ye 


KAMLOOPS.—It is hardly } 
to meet a rancher or farmer by edt 
out a wide area contributary to Kam: 
loops whose report as to gore is 1 
one of the greatest optimism & 
hope. Not in years have there_- 
such generous rains. Men like Ws 
Pritchard, of Pritchard, say: “I 
been here fifteen years and have 
seen things look so well.” On € 
hand the same story is heard. 
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- TOO MUCH FAITH 
IN THE AUDITOR |: 


: Senator Fowler Tells Senate 
: Some of His Ex- 
periences 


< When the Bank Act was being con- 


fe sidered in the Senate at Ottawa Sena- | 


tor Fowler gave some personal ex- 
iences to back up his argument 
that it would be better to leave the 
guditing of the bank accounts to the 
banks themselves because “it is their 
own audit and their own statement 
cnyhow.” He argued that it was not 
difficult to fix the accounts so cs to, 
keen the truth away from the auditor 
‘who was not in « pcsition to set the 
values of investments or vasets. 


Tt was my agains oe at one time to 
defend a bank manager who was 


Fi. 


_ accused of having stolen $80,000 from 


<tr 


Bay 


». financial problem let our 


My) 


the Bank of New Brunswick. He was 
the manager of a branch in the city 
of S When the general man- 
ager of the bank was on the stand I 
- subjected him to a day and a half’s 
cross-examination, in the course of 
* which he made the statement that no 
~ bank audit was worth anything. The 
of that case were that the books 
branch had been audited on the 
April, and a clean bill of health 
n given the bank; but on the 
April, only three days after- 
it was discovered by accident 
ere was a defalcation on the 
the manager to the extent of 
. A book-keeper who cannot 
a chartered accountant is not 
the money that is paid to him 
3 keeping books: There is some- 
slack about him. 
an experience as a member 
of.a corporation. Dating the time 
the corporation ran, we had three 
audits. They were all favorable, and 
showed a very flourishing condition 
of the companv. It was a lumber 
e last audit showed that 
$14,000 clear on a cap- 


pret 


a 


i 


i 


italization of $75,000. Within three | Pose 


months of the time that audit was 


e directing, 
were obliged to pay a very consider- 


_ able amount of money, nearly 750,000 


the bank for its 
account, We had three audits, as I 
say, all favorable, which shows how 
little you can depend upon an audit. 

had also the sworn statement, 
which I cited.to you, of the general 
manager of the Bank of New Bruns- 


time. 
an auditor knows the value 


on the guarantee to 


Here is 

So much, 

000,000, but un- 
less ‘the auditor is able to value them 
what does his audit amount to? You 
might as well take the account of the 
hookkeeper. So I do not see how you 


"ean surround the audit with safe- 
guards that make it of any real value 


whatever. The auditors would have 


“to audit all the different branches. 


Here is'a note of $3,000 in a branch 
bank; before the auditor can pass that 
, 88 $3,000 he should know what the 
“makers of the note are worth, and 


_ whether they are able to pay it when 


due, else it may be only useless paper; 
yet it is passed as $3,000 of good 
assets. I am not finding fault with 
_ the auditor, but I say it is absolutely 
impossible to make an audit which 


can guarantee beyond peradventure 
the truth of the statement it gives 
forth, 
Suppose it is a lumber business. 
The chartered accountant knows noth- 
_. Ing about it, and if he is not able, 
hen he sees a pile of lumber in the 
yard, to tell what it is worth in super- 
ficial feet, or what a lot of lumber in 
a stream will produce in superficial 
feet, how can the audit be any good? 
He must ‘accept the statement of the 
bookkeeper or the estimate of the 
bank manager in each case as to the 
value of the things he is auditing. 
That seems so apparent when looked 
into that I do not see why we need 
worry ourselves over the kind of 
audit. I would leave it to the bank 
to make their own audit, without re- 


- striction, because it is their own audit 


and their own statement anyhow. 


Service Wins New 


you. There is absolutely no charge to 
depositors.” ‘ 

This manager has stimulated inter- 
est in his bank by catering to the 
financial problems of the customers. 
e has not waited for the customers 
to come to him.. He has made his 
service known to the customers. and 
prospective customers. Such service 
has proven attractive for many who 
had not been depositors at this bank, 
and who felt the urge to open accounts 
at the bank following the announce- 


ment ofthe bank manager. 

The invitation by the manager has 
been accepted by many depositors who 
had not approached any of the pre- 
vious managers at the bank to discuss 
financial questions. The bank has re- 
ceived increased business in deposits 
and presents a much busier appear- 
ance than in the past, a larger per- 
centage of the depositors calling on 
the managér for financial discussions 
in one week now than had been the 
rule previously for two weeks. 


What is a Federal Reserve Bank? 


Something About the American Rediscounting Institution 
Which Has Been Suggested for Canada 


By STUART H. PATTERSON, 
Comptroller, Guaranty Trust Company, of New York. 


Q. What is a Federal Reserve 
Bank? 

A. Under the Federal Reserve Act 
of 1913 the United States was divided 
into twelve districts and each district 
has a Federal Reserve Bank, with one 
or more branches if desired. 


Q. Do Federal Reserve Banks take 
deposits from individuals? 

A.-No. The Federal Reserve Bank 
can take deposits only from member 
banks and trust companies, foreign 
banks, foreign governments and cer- 
tain United States government funds. 
It can also take deposits from non- 
ane banks for specific purposes 
only. 


Q. What are the functions of/Fed- 
eral Reserve Banks? - 

A. The principal functions are: 

(a) The centralization and regula- 
tion, under government contro], of 
the gold reserves of the United States, 
which formerly were scattered 
through some thirty thousand banks 
of the country, with greater oppor- 
tunities to ship it to foreign coun- 
tries or dispose of it at pleasure. The 
centralization and control of the gold 
is in the best interests of the coun- 
try as a whole and makes the, gold 
more readily available for credit pur- 


8. 

(b)-The means by which the éur- 
rency of the country is automatically 
expanded and contracted to meet busi- 
néss requirements, as previously ex- 
plained. 

(c) To facilitate business by acting 

on for the collection 
, ° 

(d) To act as a balance wheel in 
regulating credit expansion in excess 
of the amount necessary and safe for 
the good of the country. 

(e) To act as a medium through 
which the Unjted States government 
can distribute its burrowings when in- 
need of funds. a 

(f) To purchase in the open mar- 
ket, or from other Federal Reserve 
Banks, commercial bills of exchange, 
bankers’ acceptances, etc., which would 
tend to preserve equilibrium between 
localities where mcnev was plentiful 


Q. Can the deposits of aember 
banks and tgust companies with Fed- 
eral Reserve Banks be treated as re- 
ag for their deposits? 

. Yes. 


Q. What reserves are banks and 
trust companies required to keep? 

A. On time deposits banks and trust 
companiés which are members of the 
Federal Reserve System are required 
to keep 3 per cent. of the deposits, 
while on demand deposits the amount 
varies according to the location of the 
bank. Country banks are required to 
hold 7 per cent. reserves, while banks 
in reserve cities are obliged to hold 
10 per cent., and in central reserve 
cities 18 per cent. As a result of 
greater flexibility under the Federal 
Reserve law in obtaining funds in 
times when there are heavy demands 


, Will be anything like perfect, or that |for money, the banks can operate 


more safely with the smaller reserves 
than they could formerly with the 
higher reserves required under the 
old law. 

Q. Are Federal Reserve Banks also 
obliged to ca reserves to protect 
deposits with them? 

A. Yes. Federal Reserve Banks 
must carry reserves of 35 per cent. of 
deposts in gold or lawful money. Law- 
ful money is gold or silver, or certifi- 
cates issued therefor, and legal tend- 
er notes. 

Q. What is the purpose of having 
reserves? 

A. A bank must invest the money 
deposited with it or it could not pay 


operating expenses or interest on de- ing stockholders. 


posits, and the money would not be 
available for loans to business enter- 
prises, to move crops, etc. On the 
‘other hand, a bank must not lend all 
of its deposits, or it would not be in 
a position to meet any unusual with- 
drawal of funds. Consequently, the 
law requires a certain percentage of 
the funds deposited shall be held in a 
reserve fund and the reserves of 
banks and trust companies in the Fed- 
eral Reserve System are held by the 
Federal Reserve Banks. 


Q. Suppose that an unusual amount 
should be withdrawn from a bank so 
that its resetve fund would be de- 
pleted below the amount required by 
law; what would happen? 


A. The member bank or trust com- 
pany would rediscount with the Fed- 
eral Reserve Bank sufficient eligible 
commercial paper to restore its re- 
serves, 


Q. Suppose there were a number of 
unusual withdrawals and the bank 
had no more commercial paper it 
could rediscount with the Federal Re- 
serve Bank and no bonds upon which 
it could borrow money from the Fed- 
eral oan ih Bank; what would it do 
then 


A. In an extreme case of this 2 ., 
assuming that the bank did not have 
other assets upon which it could re- 
alize in the immediate future, it would 
be obliged to suspend payment. 


Q. If'a bank suspended payment, 
would the depositors lose money? 

A. A bank might be obliged to sus- 
pend if it were loaded up with too 
many slow loans and paper which was 
not eligible, even if its assets ulti- 
mately realized one hundred cents 
on the dollar. As extra security, 
however, the Federal law and many 
of the state laws make the stock- 
holders of banks and trust companies 
liable for an additional amount of 
their stock ownership. Therefore, 
unless there were unusually bad judg- 
ment and management, the depositors 
would be reasonably safe, although 
there might be delay in receiving 
their money. 


Q. Who owns the stock of the Fed- 
eral Reserve Banks? 

A. The stock of the Federal Reserve 
Banks is owned by banks and trust 
companies which are members of the 
Federal Reserve System. 


Q. If the stock of the Federal Re- 
serve Banks is owned by banks and 
trust companies, how does the opera-. 
tion of the Federal Reserve System 
come under government control? 

A. The policies and affairs of the 
twelve Federal Reserve Banks are 
under the general supervision of a 
Federal Reserve Board, located in 
Washington. This Board is com- 
posed of seven members, including 
the Secretary of the Treasury and the 
Comptroller of the Currency. The 
other five members are appointed by 
the President of the United States. 


Q. Would it be beneficial if the 
government owned all of the banks, in- 
stead of controlling their operations 
through the Federal Reserve Board 
and Federal Reserve Banks? 


A. To accomplish the best results 
in any undertaking there must be the 
personal incentive for profit, which is 
entirely lacking in government own- 
ership. To produce profit a bank 
must be run safely, give good service, 
and please its customers, and, there- 
fore, should reach its highest devel- 
opment and render the greatest pub- 
lic service when privately owned. 

a bank makes money, the customers 
of the bank and the general public 
can share in its prosperity by becom- 
A bank which has 


Bank Mergers From 1867 to Date 


‘ (Supplied By Department of Finance.) ~ 


e J 
Savings Depositors Commercial Bank, and Merchants Bank, under name of Mer- 


One Maritime bank manager has 
been offering service with each ac- 
count and using small advertisements 
in the newspapers and little cards, 
distributed from house to house, in: 
advertising this service. 

e advertising matter consisted of 
the following: 


YOUR ACCOUNT 
with the — 
in services as well as interest on what 
money you have deposited, 

This service is Free to all depositors. 
And there is no obligation whatever. 
It is not necessary that you be a de- 
positor in this Bank only. 

hen you face some financial prob- 

lem let us give you expert advice. Call 

and let us have a thorough discussion. 

Let us prove that our service is capable 

and reliable. Ask for the manager of 
BANK 

Inside the bank at the entrance, a 
large signeard has been suspended. It 
Teads in painted letters, “If you have a 


chants Bank of Canada 


Gore Bank, and Canadian Bank of Commerce 
Niagara District Bank, and Imperial Bank of Canada 


February 22, 1868. 
May 19, 1870. 
June 21, 1875, 


City Bank, and Royal Canadian Bank, under name of Con- 


solidated Bank of Canada 
Union Bank of Prince Edward Island, and 


Bank of British Columbia, and Canadian Bank of Commerce. . 
Summerside Bank, and Bank of New Brunswick 
0 


Commercial Bank of Windsor, and Union 


Exchange Bank of Yarmouth, and Bank of Montreal....... ie 
Halifax Banking Company, and Canadian Bank of Commerce.. 
People’s Bank of Halifax, and Bank of Montreal . 

Bank should pay you| Merchants Bank of Prince Edward Island, and Canadian Bank 


of Commerce 


People’s Bank of New Brunswick, and Bank of Montreal 
Western Bank of Canada, and Standard Bank of Canada 


May, 1876. 
October 1, 1883. 
January 2, 1901. 
September 1, 1901, 
October, 1902. 
August 20, 1903. 
May 30, 1903. 
July 1, 1905. 


June 1, 1906. 
April 30, 1907. 
February 13, 1909. 


Bank of Nova Scotia 


Bank of Halifax.... 


Northern Bank. and Crown Bank of Canada, under name of 


Northern Crown Bank ‘ 
Union Bank of Halifax, and Royal Bank 


United Empire Bank of Canada, and Union Bank of Canada.. 
Eastern Townships Bank, and Canadian Bank of Commerce.. 
and Royal Bank of Canada 
and Bank of Nova Scotia 
Bank Internationale du Canada, and Home Bank of Canada... 
notropelaes payin By red a ote oon wie Oooh ‘ 
ue ank, o ank of Canada 

oo ey Bank of Canada | 

America, and Bank of Montreal....... 


Traders Bank of Canada, 
Bank of New Brunswick, 


North Crown 
Bank of British North 
Bank of Ottawa, and Bank of Nova Se 


Bank, and Royal 


July 3, 1908. 
November 1, 1910. 
March 31, 1911, 
March 1, 1912. 
September 1, 1912. 
February 16, 1913. 
April 15, 1913. 
November 14, 1914, 
January 2, 1917. 
uly 2, 1918. 
ctoher 12, 1918, 


of Canada 


eeerber 


eee eeerweeeeeerneee ’ . 


ot 
manager help. Merchants Bank of Canada, and Bank of Montreal. eeeeeeeewee 20, 1922, 
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FOR MANAGERS| 


its stock owned largely by its custom- 
ers and employees is in a most fav- 
orable position. 


WAGE ADVANCES 
HAVE UNSETTLED 
FUTURE OUTLOOK 


(Continued from Page 1) 
The whole ‘world has gone a long way 
toward finding itself since then. 


The business sky is seldom entirely [s 


clear of clouds, and the rise of indus- 
trial costs’ which started last spring 
and is still in progress is unfavorable 
to permanent prosperity. The appre- 
hensions which have been aroused have 
served a good purpose in checking the 
pace that was developing. The wage 
advances that are being demanded, and 
in many instances granted are menac- 
ing, not in the main because of their 
effect upon the profits of the employ- 
erg immediately involved, but because 
they threaten the general prosperity . 
Judging by the obvious possibilities and 
probable trend we expect good business. 

Regarding the uncertainty in the 
whole situation, the Bache Review 
says: 

Conclusions as to what the state of 
business will be later on in the year 
are still as uncertain as ever. The 
break in stock prices last week, followed 
by recovery, has been repeated to some 
extent this week, and those who rely 
upon the stock market as a harometer 
of business are looking for a fall-off of 
considerable ‘proportions, which the 
stock market is said to be discounting. 
It is true that there have been periods 
in the course of bull markets where a 
mid-summer decline, not different from 
the present one, has been followed by 
“renewed and enthusiastic trade expan- 
sion” and an advance all along the line 
in the stock market in the autumn. But 
those movements took place either dur- 
ing the war when the extensive war- 
buying galvanized all industry or dur- 
ing the post-war movement, which 
raged furiously when it was discovered 
or supposed that there was a shortage 
of goods all around. Such a condition 
evidently does not now exist. 

Yet the indications, for instance in 
the steel market, in this week’s report, 
do not so far show any real trend away 
from activity. The large scale of opera- 
tions is being continued, and the shut- 
downs for July, planned for the purpose 


of repairs, will be, it is said, of minor im- 


portance. Full shipments are being 
made on contracts, and there is no evi- 
dence that manufacturing buyers are 
less anxious to have their shipments 
made promptly. Perhaps the only in- 
dications of a change lie in the fact 
that some mills are catching up on 
orders and it is possible to get fulfill- 
ments more promptly. The railroads 
are holding off on further car buying, 
but at the same time do not hesitate to 
buy anything else needed, and, accord- 
ing to the Iron Age, are calling for as 
liberal shipments as possible against 
contracts, 

New orders, however, are not large 
and appear to be mainly in the building 
trade—probably for those structures 
which must be finished. Pig iron buy- 
ing, however, continues to show soften- 
ing and third-quarter orders are not 
im evidence. Concessions fail to bring 
out new business. 

In the developments in the business 
situation during June the American 
Exchange National’ Bank of New 
York believes that adjustments were 
made which will restore industrial 
health: 


In many important particulars, in 


-connection with the future of domestic 


trade, the developments in June were 
among the most significant of the year. 
Surface changes so far as business act- 
ivity was concerned were few, but the 
reappearance of the conservatism which 
was the foundation of the recovery dur- 
ing the early ‘part of the year restored 
confidence to a firm basis, thus impres- 
sing upon business men the fact that it 
is possible to maintain a reasonably 
uniform volume of trade through the 
application of sound methods.. The al- 
most complete disappearance of the 
tendency to speculate, which was mainly 
responsible for the uncertainty devel- 
oped late in April and early in May, 
was regarded as an assurance that 
sound methods are in favor again. This 
condition may not continue indefinitely, 
for confidence in the future, which 
usually rests on a basis of an expecta- 
tion of a continuing demand for goods 
at higher prices, is a direct inducement 
to speculation, but it is probable that 
conservative methods will prevail for 
increasingly longer periods after it be- 
comes more generally understood that 
the factors which-were responsible for 
the last check will again operate if the 
conditions which brought them _ into 
play in the first place are repeated. 

That the more sensible buying at- 
titude of the public will have a salu- 
tary effect on business in checking 
price advances is the opinion of the 
National City Bank of Chicago: 

The country has entered an era of 
sensible buying, which is very different 
from tthe situation indicated by a 
“buyers’ strike.” The public has pre- 
viously registered an effective protest 
against a greater rise in merchandise 
prices than is warranted by trade con- 
ditions and this influence was of great 
value when there seemed danger of re- 
suming inflation which might develop 
serious complications. Retail trade in 
various cities is showing up well, but 
buyers remain cautious and are not in- 
clined to purchase freely without insist- 
ing upon reasonable prices and good 
service. 


Canadian Tires Favored 
by South African Duty 


From Our Own Correspondent 

MONTREAL.—The new customs 
tariff on tires, which became effec- 
tive in South Africa on March 26, 
favors imports from the United King- 
dom and Canada. Casings are now as- 
sessed on weight at one shilling per 
pound with a rebate of 3d. per pound 
in British eoods, This makes a prefer- 
ential of 25 per cent. in favor of Brit- 
ish manufacturers, whereas, under the 
former duty of 20 per cent. ad 
valorem with a rebate of 3 per cent. 
on’ British and Canadian goods, ‘the 
preferential was only 15 per cent. The 
preferential on inner tubes for auto- 
mobile and bicycle tires and tubes is 
likewise 25 per ¢ent., while that on 
solid tires is now 33-1/3 per cent. as 
compared with 15 per cent. before the 


MOTOR TRUCK IS 
BIG PROBLEM IN 
ROAD BUILDIN 


Heavy Traffic Should be 
Confined to Proper 
Roads 


A WESTERN EXAMPLE 


Organization to Regulate Traf. 
fic on Provincial Highways 
—An Inter-Provincial 
Question 


By A. W. CAMPBELL, 
Dominion Good Roads Commissioner. 


One of the real problems in the fu- 
ture in highway development Is relat- 
ing the advisable weight of traffic to 
the improvement laid down on differ 
ent routes. In brief, this means 
regulating the traffic, particularly 
commercial truck traffic, so as to 
keep it off of roads which will be par- 
tially or completely destroyed, and 
keep it on roads which have been de- 
signed in part at all events, to sustain 
traffic of this character. It should 
be possible for a motor trucking or- 
ganization to go to a map of the high- 
ways of a province, and from the in- 
formation there given, to decide 
whether it ‘can economically and in 
accordance with the regulations of the 
province, operate its equipment upon 
one road or the other to a given des- 
tination. This map should be so col- 
ored as to show the roads constructed, 
let us say of a rigid or semi-rigid 
type, of a flexible type, and of soft 
surface type. This information would 


by different classes of traffic. 
In British Columbia 


In the Province of British Colum- 
bia there has been organized a com- 


useful purpose in the development of y 


good ‘roads in these provinces. How-— 
ever, as the amount of traffic in- 


creased over toll roads, the imposition ~ 
of a toll became burdensome to the — 


traffic; and, consequently, the toll 
roads were taken over by the munici- 
palities in which they were situated, 
or by the provinces 
municipalities have been 
transport service 

formerly toll roads, now for a number. 
of .years. However, these municipali- 
ties are now contending with the 
same ‘problem that arose many 
ago. There is a traffic whi 
quires a type of construction much ~ 
better than will serve the Figg 

ance of the traffic using the former 

toll roads quite satisfactorily. Much 


roviding 


of this heavy traffic originates with- — 


emselves. Many © 


upon what were 


out the boundaries of such municipal- __ 


ities. It is a foreign traffic that 
contributes nothing to the construc- 
tion or maintenance of the 
which it travels. While this 

may conform to provincial regula-— 


tions as to tonnages, speed, -ete., it is © 


often responsible for the rapid un- — 


reaeane of ee _ water-bound 
macadam road an some cases, for 
complete destruction from : 
ions. 


the amount of damage done to their 
highways. The qu n, therefore 
arises, what steps should be taken in 
the premises to protect the invest- 
ment being made by such municipal- 
ities in road adequate for local pur- 
poses and at the same_time, to secure 
from the operators of this heavy duty 
traffic some adequate return for the 
service being given to them, or that 
might give.. The question as 
whether municipalities are in their 
own interest to be obliged to 


for exceptional traffic, much of it: 
agitati 


foreign, is one that is yet 


mittee representative of the munici-}: 


palities of the Lower Mainland, the 
Provincial Cartage Association, and 


other interested parties in regulation § 


of the truck traffic with a view to 
not only protection of the highway. 
but the development of commercial 
motor truck traffic. This committee is 
commencing to classify all the ‘roads 
of the Province, as just indicated. 


Each type is expected to sustain a are 


gross weight of a different limited 
amount. And, one of the proposals 
which I am sure will commend itself 
to thoughtful students of the road 
question, is to limit the permissible 
tonnages upon wheels with the more 
narrow tires to a greater extent than 
upon wheels of wider tires. The qués- 
tion of difference in permissible ton- 
nages, having regard to the varyine 
amount of damage done to our high 

ways by solid tires, as comnared with 
pneumatic tires, is also under consid- 
eration. The worn solid tire of a 
heavy truck is a positive bane to any 
road, however well improved. 

In dealing with this matter of regu- 
lation of traffic, according to the 
character of the tires of the vehicle. 
commendable legislation was recent! 
passed by the 
The permissible gross weight of com- 
mercial ‘motor vehicles in the Prov- 
ince of Quebec is as follows: 

“With non-pneumatic tires, five tons 
outside of cities and towns and six 
tons in cities and town, or not exceed- 
ing 500 tbs. per inch width of tire. 

“With pneumatic tires, six tons 
outside of cities and towns and twelve 
tons in cities and towns, or not ex- 
ceeding 800 Ibs. per inch width of tire. 

“The Minister of Roads is author- 
ized to grant ‘permit to an owner of a 
motor vehicle exceeding the above 
limit providing the vehicle is confined 
to certain roads specified.” 

From the latter clause, it will be 
observed that in this Province, too, the 
tendency is to specify clearly the 
roads upon which the new heavy duty 
traffic will be allowed to travel, ex- 
cluding them from all others. 


Motor Legislation 


One of the incidental problems of 
the near future, in connection with 
highway development, is the institu- 


No More Toll Charges 

I am. strongly 

that the toll roads have 
ally all ee 


oil, cosuar a 
passage over roads of this broad 


oe to any law-abiding cit 
Province of Quebec.|on the 


let contir 


The First Bank — 
inCanada. 


By PROF. ADAM SHORTT 


} # 
. r 


The first:’bank in Canada was at- 
tempted to be established in 1791..The 
ee er ke ee was 
sque e /beginning t 
Then we had the very interest ~ 


and 
convertible, at the option of the 
er’ into bills of exchange on L 
and so they came to be really cash 
in goods brought to Canada. You 
easily see that they would never 
below value because the imports 
always bigger than the 


tion of means to give real effect to/| th 


provisions of motor vehicle legisla- 
tion. In provinces: having a well-or- 
ganized body of provincial police, it is 
a comparatively simple method to 
have constant patrolling by designated 
officials of the police in order to con- 
trol and regulate the fast moving and 
heavy duty traffic. But, in provinces 
where. such an organization has not 
been perfected, it may be expected 
that regulation of this traffic;will not 
be a success, unless other steps’ are 
taken to this end. In-such cases, it 
would seem to be advisable to have 
such regulations as will. when infrac- 
tions have occurred, make notable ex- 
amples of offendérs. The enact- 
ment of a law which will confiscate 
the vehicle for wilful and wanton vio- 
lation of absolutelv necessarv regula- 
tions of motor vehicle traffic would 
seem to be called for. 
History of Roads 

The history of the development of 
the roads of this country, as far as 
the incorporation of turnpike com- 
panies is concerned, has a rather im- 
portant bearing uvon a problem that 
is loomine up to-day. In a number of 
communities it was found, half a 
centurv ago, that provision must be 
made for building roads of the tyne 
that the svstem of road building of 
the day was unable to provide. The 
statnte labor svstem was inadequate 
to the reauirements of heavy dutv 
traffic between some of the villages 
and towns of the province as well as 
elsewhere. Accordingly. comnanies 
were organized to provide the tvpe of 
road reauired and were vermitted to 
charge to! uvon the users of their 
roads. Those companies § a 


a 


you cared to, but most of them went 


of them were sold in 
States. Now that had 
a very great convenience, 
these were withdrawn the dislocation 
of trade was obvious; so th ; 
again to establish a bank, the effort” 
being made by much the same parties 
who had attempted it in 1808. That 
was to be a combination of a pri 

and a public bank; that is, the -— 
ernment was allowed to take shares 


in it. In fact it was almost an exact. 


reproduction, with just a few varia” 
tions, of Hamilton’s scheme for the 
first bank of the United States, and 
on the same basis. That is where we 
got our system, as Sir Edmund Wal- 
ker pointed out the other day. Our 
anadian system is a legitimate, con- 
inuous, unbroken development from 
amilton’s Message to the first..Con- 
gress of the United States under the 
new Constitution, and the first bank 
of the United States, which was a," 
wonderfully successful bank 
branches all over, and was killed on- 
ly because it was discovered that the 
great majority of the shares of. its 
stock were held by British capitalists. 
When it was about to be renewed in 
1791 and, again in 1811, the war came’ 
on, and it was turned down because’ 
they imagined it was a stranglehold 
that Britain had on the U. S. al 
though no British subject was_allow- 
ed to be a director or . Here in 
Canada the Bank of Montreal was the 
rst established, getting a 


his traffic 


In such events muncipalities — 
are helpless to collect any return for 


convinced that now 


started ' 


te. 


there for goods imported. while some 
the United 

roved to be 

: and when — 


at 
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TOURIST BUSINESS IS GOOD BUSINESS 
POSTHUMOUS product of the Drury government’s 
** tourist campaign has appeared in a delightfully ar- 
tistic and comprehensively informative volume telling of 
“The Lake-land Playground,” and how'to get there. It 
issued by the Board of License Commissioners, and 
‘that source indicates co-ordination between the ef- 


get tourists to come into the province and other 
‘orts to see that they are provided with proper accom- 


‘Modation at a fair price while they are here. Further 
has been the policy of the Drury government to link 
sp the tourist campaign with the building of good roads 
nd we ieve that developments will \justify the claim 
hat well made expenditures on highways can be justi- 
d ‘by the returns from tourist business, 
In Nova Scotia a provincial tourist organization has 
pen headed by a manager, who has made a reputation 
m efforts of this kind and the tourist edition of the 
ifax Chronicle is an addition ta publicity literature 
that the successful efforts on the Pacific coast 
cater to American tourists is being closely seconded 
_ the Atlantic seaboard. Quebec is continuing its 
‘enterprising work in this direction and other provinces 
e realizing more and more that effective advertising 
make Canadian resorts known and that business-like 


qi bi 


nditures to improve roads, hotels, etc., are good in- 


‘vestments. Nor should’ it be overlooked that in addition 


' to bringing in tourists from the United States the same 
“efforts will keep in Canada our own people who would 
otherwise leave the country for their vacations. 


TOO MANY BANK BRANCHES 


‘HE problem of ‘the present for the Union Bank has 

* been met in the courageous and business-like manner 

which the directors have faced losses and adjusted 
their affairs to meet conditions. The problem of the 
future is to prevent further losses and to make profits 
for the shareholders. 

_ In this connection the question may well be considered 
‘as to whether the Union Bank, in common with other 
Canadian banks, is not trying to operate a too cumber- 
“some machine from the standpoint of successful banking 
economics. We refer to the branch bank system as it 
has been developed. 

- After the signing of. the armistice there was rapid 
competition between the various banks in the establish- 
ment of branches. For some years no new branches had 
been'opened. Then, between November 1918 and 1922, the 
total of branches was increased from 3,400 .to about 
4,900. Many of the more conservative bankers believed 

_ that the expansion was unsound, that it was not good 
- business, but competition spurred the movement forward 
until the collapse of the Merchants Bank brought a reali- 
gation of the hard facts. Since then the total number 
of branches has been reduced by about 300, but the state- 
“ment is made by a banker well in touch with the whole 
situation, thatva thousand banks could still be closed with- 
out really impairing the service rendered and with an 
important reduction in expenses—where, in fact, losses 
- would not actually be avoided, 

No doubt any further general reduction of bank 

branches will have to be considered with care, but there 
is hardly room for doubt but that there could be a ma- 
_ terial reduction of the number without inconveniencing 
_ ‘the public. There are many small communities with 
- several branches where two would give ample service, 
others where one would do where two are now opened, 
and in the cities important reductions could also be made 
—Toronto with 250 branches is an example. 

The Union Bank and other banks are facing this 
problem of cutting down their overhead costs. A cour- 
ageous policy with regard to the closing of unprofitable 
branches will go far to right what appears to be an 
unsound situation as regards the country’s banking 


o system, 


HOOVER ON GOVERNMENT OWNERSHIP 
T THE recent meeting of the Chamber of Commerce 
of the United States, in an address, Herbert Hoover, 
secretary of commerce, set forth his views on govern- 
ment ownership in a way that cannot be misundérstood. 
He said: 
“Our goal in economic life is to do this great thing, to 
preserve individual initiative, an equality of opportunity, and 
~ thus a constantly advancing national standard of Pe Our 
economic and social system is fundamentally right. It has 
produced the largest advance in the standard of living to 
‘the whole of our people that has ever been witnessed in 


pen. 
Py “We have in America an economic and social system based 
~~ on stimulation of individual initiative. Our ideal is to se- 
. cure and to maintain an equality of opportunity to all. We 
have honestly sought over years to find methods by which we 
could curb those who would dominate the community and 
thus stifle the initiative and opportunity of the greater 
nah et line to be d h 
e exa ne e drawn in the curbing of people whose 
~-ambition is to interfere with the law of eins nae demand 
to their profit without return of service to the community 
on the eens sae the ee of initiative by the heavy 
en’ on st . : 
ee determine.” e other is at all times difficult 


Secretary Hoover recognizes the rights of private 
Sia i 


of 
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business and the menace to the public interest through 
the destruction of enterprises by those who would divert 
actual production and distribution into the hands of the 
government. He sees the government not as an economic 
dictator, but “as the greatest contributor in the de- 
termination of fact and of co-operation with industry 
and commerce in the solution of its problems.” The 
safety to prosperity lies in “continued willingness of the 
people to save their enlarged, savings, to resist extrava- 
gance and waste and to give full individual exertion.” 

We thussfind. Mr. Hoover agreeing with the sound 
principles of democracy as enunciated; by Macaulay: 
“Rulers will best promote the improvement of the nation 
by confining themselves to their own duties, by leaving 
capital to find its most lucrative course, commodities their 
fair price, industry and intelligence their natural reward 
and idleness and folly their natural punishment.” 


INCREASING FLOOD OF “RED” LITERATURE 


Te National Foundrymen’s Association states . that 
over 6,000,000 copies of Socialist-Radical publications 
are distributed every month, in Canada and the United 


States, and of these 2,000,000 are “direct action” papers. 
On the other hand, the publications directly supporting 


business, expend not more than 3 per cent. of the amount 
that the communist, socialist, and unionist organizations 
use in this way. Investigations show that more than 


$500,000 is spent monthly by the labor and socialist in- 
terests—this figure errs on the side of moderation—and 
it is a reasonable question to ask who pays the bill, for 
these parties do not have money of their own to expend 
on such a scale, . 


This condition is not confined to the workers alone, 


for it extends to schools and colleges throughout the 


British Empire and the United States, and the National 
Foundrymen’s Association suggests that it would be a 
worth-while insurance policy for business men to meet 


this “Red” propaganda by sound education along the 
lines of business management and industrial production 
costs, 


GIVING THE SPECULATOR A FAIR FIELD 
HE fate of the Sale of Securities Act, passed by the 
last session of the Ontario Legislature, rests in the 
hands of. the new government. It is to be hoped that 
in dealing with this measure the new government will 
not look upon it merely as an orphaned bill left upon its 


doorstep, but rather as a statute fathered by healthy 
public opinion. 


Criticism of the measure comes from mining interests. 


But many incline to attribute this opposition to: the min- 
ing man’s hatred for red tape, rather than to a real 
danger that it will injure the industry. Then there is 
the investor to be considered and it is in the interest of 


the mining men that ample protection be given to his 


funds. It is not hard to’appreciate the desire of the 
mining promoter to get his money free and easy, but we 
are also appreciative of the fact that it would possibly 
have been much better for mining if, in the past, some 


of the promoters had found it a little more difficult to 
raise funds, It is hard to see how it would be a great 
burden on mining if the real promoter had to go through 


a little more formality about launching his company if 
the same law made it impossible for the wild-catter to 
launch his fraudulent effort: 


SOVIETS EVOLUTION TOWARD AUTOCRACY 


A CABLE from Warsaw announced that the Soviet re- 

publics includéd in Russia had started sweeping de- 
mands for autonomy, and semi-independence from Mos- 
cow. Nine days later the parliament of Russia proper 
met, preliminary to the gathering on July 5th, which 
will form a cabinet of the United States of Russia — 
superior to the pfesent commissars of Russia. From this 
gathering is expected a new system of government of 
two chambers, with Lenin as head of the new cabinet, 
or council of commissars. 

This development is another step in the preatranged 
weakening of the power of Lenin and Trotzky, and the 
establishment of localized tyrannies which will be in- 
quisitorial inversely to the breadth of their territorial 
control. There js little doubt that this change is proposed 
through German influence; and less doubt that the system 
will have in it the seeds of dissension between constituent 
parts, which will cause further disruptions until a mili- 
tary autocracy arises and sweeps the stage clean again. 


The Russian evolution, and its revolutionaries, are run- 
ning true to form. 


EDITORIAL NOTES 


ACCORDING to an appraisal of the government 
elevators made by the Canadian Appraisal Company, 
Manitoba has lost $381,778 on its operations since 1910, 
The government owns 124 elevators, being a reduction 
from 158 operated in 1916 through fires and removals. 

* ¢ * * 


ROBERT P: BRINDELL, idol of the building trades 
of New York City still in prison for “grafting,” has been 
indicted for perjury in his income tax return for 
1920. He set forth his income as $21,287 and paid there- 
on a tax of $1,358.55. It is charged that he knew very 
well that his income that year was $108,680. The method 
by which he “made” this income is a matter of court 
record. : 

* *+ * *& 

“THE PRINCIPLE of government confiscation of 
legitimate earnings is a vicious policy which has grown 
measurably in the last few years,” says the Bache Review. 
“Legislation in business has increased during the past 
few years to such an extent, that- the average business 
man hardly knows whether he is conducting his business 
legally or not.” 


~ 


** * & 

THE EUGENIA Electric Association has passed a 
resolution asking for the appointment of one member 
from each of the four districts of Ontario to act in an 
advisory capacity to the Provincial Hydro Commission 
with power to pass on capital expenditures on the systems 
represented. A resolution to this effect has been sent 
to the Ontario Government, 

; ss. ¢ * & 

ACCORDING TO Moody’s Nation-wide Survey of 
Public Utility Progress, “the growth of power production 
has been astonishingly rapid even in- recent years; it 
amounted in 1922 to about 47,700,000,000 kilowatt hours 
as compared with 25,400,000,000 in 1917 and 11,500,000,000 
in 1912 and only about /5,800,000,000 kilowatt hours in 
1907.” These figures should be illuminating to public 
ownership enthusiasts who try to create the impression 
that Ontario would not have been able to do anything 


with her water power resources without the aid of Sir 
Adam Beck. 


* ¢+ * & 

THERE WILL be but one opinion throughout Canada 
that the country has done well to reward in a materia’ 
way the success of Dr. Banting in the development of 
insulin.’ Therein there is promise for others who labor 
in the interests of humanity when more: lucrative careers 
are open to them. There is a danger, however, that 
associate workers in these important scientific experi- 
ments may be forgotten in following the public example 
of centreing all attention on a popular idol. History is 
rite with famous individuals who accomplished no 
mote than others who were never heard of. 


—, 


“Paying the Piper” Out West 


Westerners Have Dual Problem of Financing the Farms 
and Helping Communities to Meet Bills Promptly 
—Farmer Now Pledging Courage, Resource- 
fulness and Hard Work as His Credit 
Security 


By J. H. HODGINS. 


Contingent upon the crop! Eco- 
nomic problems of Western Canada 
are ». intimately related to the crop 
prospects that it naturally becomes 
paramount in all discussions of eco- 
nomic rehabilitation. Westerners are 
hopeful and probably no greater 
amount of confidenct was ever placed 
in the ability of a single crop to bring 
the West “back to normalcy.” Con- 


fidence in the near future is chiefly 


held by those observers of the west- 
ern trend who incline to the opinion 
that 1922 restored the agrarian in- 
dustry to its fundamental strength, 


and placed the farmer in a position 


from whence he might again hope to 
measure definite progress. 

The clouds of pessimism have rolled 
away—if indeed they were not pushed 
away by the farmers themselves—and 


they have actually been found to con- 


tain the proverbial silver lining. That 
silver lining is none other than the 
spirit of individual ‘courage which 
seems to be inherent in every worth- 
while farmer in Western Canada, and 


after all he is the backbone of the 
prairie country. 
“Just now the only security the av- 
erage farmer can pledge is his own 
resourcefulness and hard- 
opines the Saskatoon Star, 
which at the same time as it illus- 
trates the financial position of the 
farmers, discloses the hope that is 
rested upon individualism as a win- 
ning influence to-day. It is easy to 
agree with the Saskatoon paper that 
“the situation of many Western 
farmers: is very difficult,” but it has 
become increasingly cléar of recent 
weeks that fewer of the West’s 
farmers are.as hard-up as they were 
ictured during the winter months. 
any more of them have liquidated 
their debts than was previously sup- 


posed possible, and as'a result are 
well away to a comfortable future. 
Always, of course, contingent upon 
the crop! 


Financial Problems 
Farmer finance is, of course, only 


one phase of the West’s difficulties, 


but its solution is primary in the ulti- 
mate readjustment. e financing 
difficulties of municipalities is to 
some extent attributable to the 


farmers’ lack of funds in post-war 


years. Inability of individuals to 
meet taxes promptly accumulated 
municipal embarrassments. Admit- 
tedly municipalities were extravagant 
in.the past and the unhappy position 
of many towns in the West to-day is 
first of all due to costly indulgence. 

The problem of individual agrarians 
—as well as of governments, munici- 
pal, provincial, and federal—seems to 

, that, like many a business con- 
cern, they built up too great an or- 
ganization, entailing too heavy an 
overhead. As with rich food it has 
caused indigestion. What is the rem- 
edy? As the Edmonton Bulletin 
puts it in discussing the need for re- 
trenchment of public outlays, “the 
need for cutting expenditures all 
round could hardly be more convinc- 
ingly shown,” while the Manitoba 
Free Press stresses that “there is new 
evidence every day that the country 
as a whole demands a policy of vig- 
orous retrenchment.” 

The farmers and the business men 
of the West who have “gotten down 
to brass tacks,” and in doing so have 
substantially liquidated cannot quite 
understand why governments are slow 
to bring about the lessened expend- 
itures which .months ago appeared 
vital. As an exception, Saskatche- 
wan, according to Regina advices, has 
reduced its public debt by one million 
and a half dollars, which the Edmon- 
ton Bulletin characterizes as a “real 
good and lasting service to the people 
of the province, and an example which 
it is hoped will be followed else- 
where.” We have no concrete knowl- 
edge of what Alberta and Manitoba 
have been able to do. Early in the 
Bracken regime economies of adminis- 
tration were expected to have a tell- 
ing effect, but Provincial Treasurer 
Black, in his budget speech, indicated 
that legacies from the Norris adminis- 
tration precluded the possibility of im- 
mediate retrenchment; with the re- 
sult that the Manitoba taxpayers’ po- 
sition is unaltered. 


Curse of Paternalism - 

It would be of little avail at this 
late date to criticize the costly “ser- 
vices” which Western governments 
have created of recent years. Pa- 
ternalism in one form or another has 
been a curse to the West.. Increasing 
recognition of the truth of this is be- 
ing manifest even to the extent, as 
expressed by the Moose Jaw Times, 
that “many Western farmers now 
curse the day when they were led into 
extensive borrowing upon their be- 
coming a ‘good risk’ for the money- 
lenders.” 

While, in the final analysis the 
West’s ability to “pay the piper” is 
contingent upon profitable crops, 
there are other suggested contributing 
agencies. Reduced governmental ex- 
penditures, long term farm credits, 
tariff revision, and immigration both 
of people and capital are held by 
Western observers to be\ important 
allies of the West in its economic re- 
covery. Probably of outstanding con- 
sideration is immigration, a subject 
of sufficient importance to the West 
to be treated separately. 

Then as to the question of broad- 
ening the rural credit structure. There 
can be no denying the determined feel- 
ing which exists in the West. “In 
view of the great importance to. agri- 
culture of the adoption of a system 
of agricultural its it is desirable 
that there sk be definite assur- 


ance that Parliament intends to give 
the matter early consideration,” as 
the Winnipeg Free Press expresses 
it. 

Supports Col. Maclean 


“The financial leaders of the coun- 
try should realize that they are 


looked to for co-operation in solving 


the problem and providing for a ser- 
ious deficiency in the present credit 
system-of the country,” contends the 
Winnipeg Free Press, which throws 
itself wholeheartedly :to the issue o 
Col. J. B. Maclean in his insistence 
that the question of farm credits is 


“now up to our financiers.” The 
Winnipeg critic stresses that there 
should be no a by the 
government or by parliament. “The 
business interests of other sections of 


the community always manage to se- 
cure fairly prompt attention at 


Ottawa. Here is a first class busi- 
ness matter affecting the farmers of 
the Dominion. Just how much con- 
cerned Parliament is over the welfare 
of agriculture will be seen by the ex- 


pedition or lack of it with which a 
system of farm credits is worked 
out.” 

There are, however, even in the 
midst of the “embattled farmers” ex- 
ponents of the view that the agrarian 
industry can be overly bolstered up 
through credit machinery. ° 


The Calgary Farm and Ranch Re- 
view in a recent article told the West- 
ern farmers that, much of their 
troubles came from too great credit 
facilities, to which, however, the Ed- 
monton Journal retorts that agricul- 
‘tural development would certainly be 
retarded by undue restriction of 
éredit. “Over-borrowing is still heavy 
apon the average farmer and his best 
bet at present is to foreswear bor- 


rowing entirely and learn to live and 
operate on his own resources as f 
ashe is able to do so,” emphasizes 
thé Review, which would have 
farmer “turn his thoughts and efforts 
to attaining peace of mind and pro- 
moting a cheerful home life, which 
after all are of vastly greater im- 
portance.” 

The Brandon Sun is convinced that 
“the plain truth is that the farmer has 
as much credit as the best business 


man,” and points out that “his prob- 
lem is not now and had not been for 
some time a lack of funds to finance 
his operations; it is a matter of trans- 
portation and marketing facilities 
pure. and simple.” |The Medicine 
Hat News points out the ee of 
the organized farmers for long term 
farm credits, but is disposed to ques- 
tion “how much would have to be 
provided in capital to start such a 
system.” Seemingly the News has 
immediate misgivings of a state sys- 
tem, for it asks, “would those who 
borrow meet their obligations as well 
as those who borrow from a private 
corporation?” For answer we would 
refer the. Medicine Hat paper to a 
declaration of Premier Dunning, of 
Saskatchewan, eighteen months ago, 
when reporting upon the Saskatche- 
wan Farm Loan Board’s returns for 
1921, he complained that “generally 
speaking the Board is not paid first, 
but is dften paid last, provided there 
is anything left to pay with.”. A 
pathetic commentary upon the mental 
attitude of individuals whom govern- 
ments “assist.” 


The C. P. R.’s amortization of land 
payments plan as recently announced, 
has’ met with approval in the West, 
as a “timely and practical recognition 
of the difficulties of farming in West- 
ern Canada,” to quote the Saskatoon 
Star. The value of the scheme is 
obvious from the fact that 30,000 
Western farmers to-day. hold C.'P. R. 


lands. . 
Tariff Revision 


The question of tariff revision, of 
course, immediately involves one in a 
nation’s politics, but, no dicussion of 
Western economics at this time can 
be completely divorced from the sub- 
ject. If there is not'a majority opin- 
ion in the West in favour of recipro- 
city with the United States, there is 
at least a very substantial minority. 
No vrairie farmer believes that any 
good is served by the erection of a 
tariff wall between the Dominion and 
the republic,” says the Saskatoon 
Star, which hastens to blame, “the 
obscurantists of Eastern Canada” for 
blocking reciprocity in 1911. 


“Canada wants to pull down the 
barriers and do business,” is the way 
the Edmonton Bulletin expresses its 
opinion of the latest reciprocity move. 

“The country needs revenue and it 
needs business stability; and in order 
that these needs may be reasonably 
met it is necessary that the revision 
of the tariff should be proceeded with 
slowly and cautiously,” says the Re- 
gina Leader. 


“The United States is the most 
logical market for our natural pro- 
duce and for a considerable volume 
of our manufactured goods and this 
market is growing larger and more 
desirable year by year.” This quota- 
tion is the keynote of the United 
Grain Growers’ Guide editorial, which 
may be accepted as an important 
voice of the organized farmers. 

The Edmonton Bulletin finds an 
occasion for an ironical reference to 
former opponents of reciprocity of 
trade with the United States in the 
fact that America now has two and a 
half billion dollars invested in Can- 
ada. “In the days when reciprocity 
was proposed Canadians used to be 
told that if they accepted ‘Yankee’ 
dollars for their wheat and beef their 
patriotism would pine away and die,” 
comments the Edmonton writer, add- 


t 


f | that 


far | 8oberer, saner, and out 
mental atti 


ing, “If there were any such w 
ing influence attached to money. 
ing from the republic, the ties 4 
bind the Dominion to the % 
British nations would surely be, 
ing signs of shrivelling up by 
time; an importation of dang 
currency amounting to a billigy 
three quarter dollars in -fivesy 
ought to produce results if the 
tectionist prophets were right inj 
forecast. It seems to be in ordgy 
our ‘anti’ friends to explain how: 
that Canada is still in the Empire 
proud to be there.” is 
Tempered by Test - 

What is the attitude of : 
toward this huge and continualh 
creasing investment of 1 
capital in Canada? ‘The 
Bulletin argues that “it is x 

et too many of the very p 
*Yankee’ dollars—when per ire 
rowed.” But the Bulletin j 
critical of this inflow entirely be 
it comes from the United States 
because it inclines to the cony 

“the importation of bors 

money should come to a halt, 
how the West is fully to deve 


out outside capital is not clean,” 
fact, it is plainly the impossible; 
West is far too young a country’ 
financially independent and 


fully financing the West. 
then capital must come from @ 
to further our national develop 
The Edmonton Bulletin insigtg 
“the cheerful habit of issuing ; 
should be given a long rest,” 


entirely logical, to a degree, © 
is no doubt that a cessation of 
borrowing, or at least a lessen 
public ee es i 
argues, “ e ea € 
of the county to develop stren 
carry its present load.” Buty 
other hand, the West must pro 
must develop its untouched rest 
—must therefore spend money t 
more money. Sag 
Analysis of the,fi 
of the West oS this time inva 
ngs one to cheering con 
that the “testing season” hai 
been without its benefits. The ; 
has perhaps suffered as -indiy 
always suffer under severe trit 
the farmer has gone back to 


to another seed time and. hary 
tude. wil 
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the | 22 ecorfomic era of 


nation. All that is needed ii 
words of the Edmonton Journal 
due admixture —- nd 
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JOHN F. O'CONNELL, who has & 
Nova Si 


made chairman of the 
Tourist Association, is a yo busi 
man who has made in Halifax 
a retailer and has had a wide experier 
in catering to public entertainment 
the Maritime nees, He made.a : 
cess as a r but al had an 
anes 
ended a manager. he sold out his bu 
ness and accepted. After . 
powers oe of the Acad 
r. nnell “became associated ae 
Mr. Sullivan, another well-known an 
ment caterer of Halifax, and the | 
became lessees of the ‘ 
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great success.. 
described by “The Busy East” | 
hustler in whatever he touches 
sure to give the province action 
tourist campaign. 


GERALD J. PARTINGTON, 
recently at Halifax, N.S. was 
sociated with mining and mine 
ment &nd finance in that provineé. 
was a mining engin and in 19 
_ president of the ‘in 
interested in the Halifax street 
and later devoted his attention 
ing in which pursuit he was 
until illness overtook him six 
Fora number. of years Mr. 
operated the Oxford gold mine 
fax 7s managing di 
later the Dolliver Mountain M 
Milling Company. He was inst: 
in securing the investment of a 
erable amount.of American capits 
the development of Nova Scotian m 
eral resources, He was born in 
York and never relinquished his 
can citizenship dividing his. ti 
tween Halifax and United § 
ing offices in New York an 
ness interests there. 3 


A. W. AUSTIN, president of the © 
sumers Gags Company, Toronto, aii 
director of the Dominion Bank, wal 
Winnipeg recently and the Tribune 
calls that it was he who introduced 
first street car system in the Weste 
metropolis. Later the first ele 
overhead trolly cars in Canada oper 
in Winnipeg was Mr. Austin’s. em 
prise. The Tribune recalls old timt 
“Old-timers recall with interest 
pleasure those days in the ei 
when Winnipeg had the “horse 
two lines on Main st., extending 
the Assiniboine river to the ne 
Pacific railway depot, and one bral 
line up Portage ave., and thence ak 
Kennedy st. to Broadway. Such thim 
as terminal “Y’s” or switches were pre 
ably not in existance. When the | 
arrived at the end of the line, the ™ 
were unhitched, walked around to & 
other end, rehitched, and so the jou 
neys, which didn’t seém so short) 
those days, went on summer and 
In the latter season, the cars 
transferred from wheels to run . 
goodly supply of clean hay in the ®e 
tom, a piping hot, stove, and what me 
could the citizens desire? As Winnip 
climbed to the 25,000, 40,000 and so# 
marks, the street railway kept 
with the progress of prosperity. # 
Austin fought many battles, nots 
when the franchise to the present, 
pany was granted. After final adja 
ments which resulted in a one-compas 
instead of a two-con@any service BS 
vailing for a time, Mr. Austin moved, 
Toronto, first having shown © 
what might be expected in later 
from electrical development. Mr. Aus 
visit west is a combination of 
and—if his interest and pa 
golfing in. Toronto are an ine 
pleasure. He founded the 
Golf and Country Club, of - 
was president for six years. 
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Belgo Canadian Paper Company, Ltd. 


7% Cumulative Preferred Stock 
We offer the above stock, as, if and when issued. 


Price: 96.50 per Share 
To yield 7.25% | 


| JOHNSTON ~* WARD. 
4 “TORONTO 


Dickinson aod Walbank 


| (Members Montreal Stock Exchange) Be 
No Account Too Small to Receive our Careful Attention 


 152St. James St., Montreal - - 
J. ¥. K. Walbank - 


7. Kelly Dickinson 


Main 4090-3 
W. McLea Walbank 


SA. Now Has Larger Stake . 


in Canada Than Great Britain 


(Continued from Page 1) : 


D ublic bonds now outstanding and 
sre held are contained in the fol- 
ing table. - ‘ 
Dominion Government Issues 
ye ee nee ee jee. oe: $1,086,000,000 
ia 211,000,000 

336,000,000 


: 4 , ‘ $2,483,000,000 
_ Provincial. Bond Issues 
da . s+ ss $336,500,000 
“* 300,000,000 
$626,500,000 
Manicipal Bond Issues + 
Bate fo. 


Nee feet ee a 


: pet Se te fies 


Total All Issues 

ada... .. .. $2,704,500,000 68.7% 
ted States .. 721,000,000 18.5% 
ted Kingdom . 511,000,000 12.8% 

-U. S. Dominance in Industry 
the field of industry the United 
tes has recently been the important 
ide ‘source of capita According 
to the latest available statistics the 
‘United States holds 31 per cent. of 
the outstanding industrial securities 
Canada. In the United Kingdom 
ly 10.3 per cent. are held. In fact 
ere are many Canadian industries 
are practically controlled out- 
in the United States. In the field 
automobile manufacture; meat 
cking; copper smelting; drugs and 
peoral electrical apparatus; rub- 
1 boots and shoes; patent and pro- 
medicines; paints and var- 
3; and some other classifications, 
United States capital invested far 
s either the Canadian or British 
pital invested. It is now estimated 


~ that there are 700 branch factories of 


American concerns in Canada. The 

number has greatly grown since the 

end of the war and more than haif of 
_ these’factories have been established 
since the Armistice. 

_ Figures of the capital invested in 

Canadian-industries by Great Britain 

and United States and Canada are 

eontained in the following table: 
ee Canada ..... .. peege $1,591,076,596 

ee A, eve te oe os oo. 948,065,580 
United Kingdom.. 285,158,175 

‘Other countries.. 18,535,463 

rf A On a Percentage Basis 
MONOD. ooh os ee be 

‘United States .. .. .. Eis 

United Kingdom .. .. - »- 10.8% 

Other countries .. .. 6... .. 1% 

It would be interesting to quote 
some specific calculations to show the 
-. change during the war in the owner- 
_ ship of Canadian industries. Complete 
figures cannot he had but taking nine 
of the larger Canadian corporations’ 
statistics, compiled by Greenshields 
. & Ca,, indicate that the British hold- 
ings of their shares decreased from 

41.7 per cent. before the war to 15.5 
"= ner cent. at the present, time. In 

_ these particular companies the shares 
sold by British investors returned to 
Canada chiefly although American 
holdings increased from 4.9 per cent. 
to 6.4 per cent. 

In the field of railway investment 
the same thing has been happening. 
Taking Canadian Pacific Railway as 
typical, figures indicate that the per- 
centage of Canadian Pacific Railway 
shares held in the United Kingdom 
declined from 60 per cent. in 1913 
to 47.80 per cent. in 1921. At the same 
time holdings in the United States in- 
creased from 11.5-per cent. to 24.10 
per cent. It will be noticed though 


that the percentage of British holdings 
Of CPR. stock is still very high and 


the pereentage perhaps represents the 
best available guide as to compara- 
tive interest of the United States and 
Canada and Great Britain in Cana- 
dian railways. The change to govern- 


, 7 set has complicated the fig- 
“Utes somewhat. but. while practical 
all borrowings on account of sattease 
BEREAN cee 


58% 
81% 


“Sn 


haye been in New York since the end 
of the war the British have still ex- 
tensive interests in our railways, both 
publicly and privately owned. 

In Canada’s mines the United States 
has again a véry much larger interest 
than the United Kingdom. The United 
States investors hold 32.36 per cent. of 
securities of Canadian mines and the 
United Kingdom investors 15.46 per 
cent. 3 


. Foreign Investments in Canada 

Taking all foreign investments in 
Canada including shares in industrial 
companies, in banks, private loans, 
ete., it has been calculated by some 
economists that before the war Can- 
ada had about $3,500,000,000 of for- 
eign capital invested here. Of this 
total from two billion to two billion 
and half dollars has generally been 
credited to Great Britain. At the 
present time it is estimated by the 
Bankers Trust Co. of New York that 
there is $5,250,000.000 invested in 
Canada. The British investments are 
believed by the Bankers Trust to be 
approximately the same. Perhaps this 
estimate is wrong in assuming that 
Britain’s interest is as large to-day as 
in 1914: As it is true that Canadians 
and Americans re-purchased during 
the past few years many securities 
held in the British Isles by British 
investors while there was very little 
borrowing being done in Britain the 
actual British Investment in Canada 
probably declined. However the fig- 
ures form a fairly accurate estimate. 
It is estimated that the United States 
has invested in Canada about $2,500,- 
000,000 which means that British and 
American investments in Canada are 
nearly equal while foreign ‘countries 
have only small sums—perhaps $250.- 
000,000—invested in this country. It 
may be taken as certain that United 
States interests now have a larger 
‘capital stake in Canada than Great 
Britain, But these figures are only 
estimates, The figures given earlier in 
the article of industrial investments, 
of investments in mining, of specific 
companies such as C.P.R. and of Brit- 
ish and American investments in Can- 
adian public securities are known 
quantities and as barometers draw 
our attention to the increasing Am- 
erican ownership of Canadian enter- 
prise and the declining importance of 
British capital investments in Canada. 

Perhaps the next era in world fin- 
ance may lead to another change. For 
many years Britain had the control 
of capital supply for Canada. Then 
during the war period Canada, by 
the very rapid develonment of its nat- 
ural resources, was able to finance to 
a laree extent at home. Since the war 
the United States has financed us to 
a great extent. So much so that it 
has now a tremendous interest in 
the ene of Canada’s developed 
assets. 


Big Rents Must Pay 
High Wages to Builders 


The building wage cost in New 
York Citv. it is estimated, has been 
raised $20,000,000 for the next six 
months, as a result of bonuses and 
wage increases granted recently to 
115.000 workers in the building trade. 

The unsupplied housing shortage 
and the high cost of new building 
make a corner in rents. which latter 


is one of the princinal items of living 
expenses. Here, in building, is a trade 


where demand is bound to keen up be- 


. 
cause supply is so far behind. Cost 
of construction is being added to by 
increasing labor costs, those costs 
entering also into materials used. The 
labor supply is short, and immigra- 
tion, the only source of relief. is shut 


out. The one outlet is against the 
consumer, through heavy rent 
charges, in the opinion 'of the Bache 
Review. aN 


LOOK FOR HIGHER 
PRICES FOR GOOD 
‘ BONDS NEXT FALL 


Dealers Believe Conditions 
Underlying Recent Rise 
Are Sound 


In spite of falling prices of stocks 
on the Toronto and New York ex- 
changes, bonds have shown little tend- 
ency to weaken. Dealers report a 
distinct contraction in trading \ and 
many. private and institutional in- 
vestors are out of the market on ac- 
count of the summer season, Shrewd 
investors do not, however, look for 
any material drop in prices during the 
next month or two, and some who 
have made a study of conditions, look 
for moderate advances in the Fall. 
They affirm that there are too many 
favourable factors to induce any con- 
trary opinion. In the first place large 
blocks of bonds are at present scarce 
and there.is little prospect of heavy 
borrowing by governments or muni- 
cipalities for some time. The diffi- 
culties which some have experienced 
have served as a warning and a tend- 
ency ‘toward stricter safeguards for 


public expenditures is, as a result, in 
evidence. 


On the other hand business senti- | 
ment is better owing to the good crop' 


prospects. Part of the indebtedness 
in Western Canada was paid off last 
year, and a good crop at fair prices 
this year would release a great deal 
of money which has been tied up there 
for some time. Most of the life in- 
surance companies have written more 
business to date this year than they 
did in the corresponding period last 
year. This means two things. They 
themselves will have more money for 
investment and the oieate man is 
living more within his means, having 
more money for investment in life 
insurance and other forms. 

In addition to these factors, it is 
evident that the English investor is 
exhibiting a stronger interest in Cana- 
dian investments. The foreign hold- 
ings of English investors were reduc- 
ed to a minimum in 1919 and 1920. 


They showed a marked increase in’ 


1921 and a further increase in 1922. 
Only the weakness of sterling - has 
held back the flood of English money 
to this country. 

The. municipal issues sold during 
the week dréw many bids and were 
sold at satisfactory prices. Wood, 
Gundy’ & Company and A. E. Ames & 
Company bought an issue of $2,000,- 
000 Province of Alberta 20 year 5 
per cent. bonds privately and are of- 
fering them at 97.50 to yield approx- 
imately 5.20 per cent. 

The City of Sherbrooke, Que., sold 

an issue of $255,000 thirty year serial 
bonds bearing interest at 5 per cent. 
to Matthews & Company at 96.51. The 
tenders received were: 
Matthews & Co. .. .. .. .. 496,500 
McLead, Young, Weir & Co. .. 95.36 
Credit Canadien .. . voree ORM 
Wood, Gundy & Co. .. .. 95.17 
Cc. H. Burgess & Co. .. -- 95.07 
Macneill, Graham & Co. .. .. 95.07 
Murray & Co., Bain, Snowball & 

OUR. og cs oy seed ob vee 
Dominion Securities Corp, .... 94.07 
Hanson Bros. . iehcicee: Gea 

The tender of 98 made by Rene T. 
Leclerc, Inc., for $133,500, 5% per cent. 
30 year bonds of the City of Joliette, 
Que., was accepted. Tenders were 
called for this issue on four different 
alternatives, and the following tend- 
ers were received: 


10-yr. 30-yr. 10-yr. 30-yr. 
5 percent 5% per’ cent. 


Rene T. Leclerc, 
GOS ise e's - 94 90,50 98.50 98 


L. G. Beaubien 


2 SE a TERS 99.10 
Credit Canadien 
Ine. .... .. .. 94.35 89.33 98.11 96.45 
Versailles’ Vidri- 
i & Bou- 
re 99.12 


Obligat’ns Mu- 

nicipales .. .. 94.78 90.89 99.87 97.89 

An issue of $182.750 Citv of Belle- 
ville bonds was sold to Aemilius Jarvis 
& Company at 96.812. The bonds were 
20 and 30 instalments, and 15 year ser- 
ial bearing interest at 5 per cent. At 
the price paid the money costs the 
city 5.30 per cent. The bids were: 
ce 2 ee eee 96.812 
Gairdaer, Clarke & Co... .. .. 67.74 
Naional City Co... .. ... 96.61 
Wood, Gundy & Co, .. .. . 96.56 
Matthews & Co... .. .. .. .. 96.297 
McLeod, "Young. Weir & Co. .. 96.28 
A. E. Ames & Co... .. .. 96.196 
W. A. Mackenzie & Co. .. .. .. 96.064 
Municipal Bankers Corn. .. 95.84 
Dyment, Anderson & Co. .. .. 95.67 
Bell. Goninlock & Co. .. .. .. 95.62 
Nesbitt, Thomson & Co. .... 95.534 
Bain, Snowball & Co. .. .. 95.496 
Dominion Securities Corp... .. 95.451 
Maeneill, Graham & Co. .. 95.44 
C. H. Burgess & Co. .. 95.854 

The City of Shawinigan Falls issue 
of $75.000 of 5% ner cent. serial bonds 
was awarded to McLeod, Young, Weir 
& Co., Ltd,, at 99.57, The tenders were: 


McLeod, Young, Weir &'Co. .. 99.57 
Credit Anglo-Francaise .. .. .. 99.12 
Versailles, Vidricaire & Boulais 99.05 
Corp. des Obligations Mun’pales 99.01 
Rene T. Leclere, Inc. .. .. . - 98.62 
lu. G. Beaubien & Co. .. ORG 


Credit Canadien, Ine, . 97.31 


_ An issue of 5% per cent. twentv- 
instalment debentures of the town of 
Midland. amountire to 56.000. has 
been awarded to the Municipal Bank- 
ers’ Corporation. At the accented 
price of 101.03, the money is costing 


the municinalitv approximately § 3-8 


ner cent, The bids received were: |, 


Municipal Bankers’ Corp. .. .. 101.0% 
Wood, Gundy & Co. .. .. .. .. 100.93 


94.88 


| NEWS AND VIEWS ABOUT BONDS . 


‘ JUNE BOND SALES 


Bond sales during the month of 
June ‘amounted to $41,216,162. Of 
this. total $26,216,162 was raised in 
Canada, and $15,000,000 in the United 
States. For the six months ending 
with June the sales amounted to 
$194,973,559. The record for Juné 
and for the six months is as follows: 


JUNE BOND SALES 
Municipal .. .. .. .. .. +. $ 4,671,662 
Provincial .. .. .. +. «+ «+ 25,964,500 
Corporation .. 10,580,000 


Total for June ..,.. .. +. $41,216,162 


‘ Where Sol 

In Canada— 
Municipal . 
Provincia] .. .. .. 
Corporation .. . 


. $ 4,671,662 
10,964,500 
10,580,000 

$26,216,162 


$15,000,000 


In United States— 
Provincial oct uéeves se: 


Year to Date 

.. $37,890,162 
51,759,746 
23,609,657 
18,218,469 
22,279,363 
41,216,162 


"$194,973,559 


TAROGIE: bse 00%, ds 
February «. .. .. 
PGT Gs. os ne as ee eo ate 
RIAL oe vies ec eas os 
PERG lig og 8: Set OES oy Os 
June . erhed 


Bain, Snowball & Co... .. .. .. 100.658 
A. E. Ames & Co. ..... .: .. «. 100.59 
C. H. Burgess. & Co. .. .. 100.53 
Macneill, Graham & Co. . ~- 100.41 
Gairdner, Clarke & Co. .. . 100.371 
W. C. Bsent & Co... .. .. .. -. 100.34 
Nesbitt, Thompson & Co. .. .. 100,27" 
Dyment, Anderson’ &-Co. .. .. 100.05 


Matthews & Company purchased 
an issue of $16,500, Town of Elmira 
5% per cent, 20 year instalment bonds 
at 100.50, yielding 5.43 per cent. The 
tenders were: 

Matthews & Co. .. .. ...-. -- 100.56 
A. E. Ames & Co... .. .. «.... 100.28 
Macneill, Graham & Co... .../. 100.15 
Municipal Bankers’ Corp . - 100,10 
Wood, Gundy & Co... .. .. 99.85 
Gairdner, Clarke & Co.... .. 99.78 
C. H. Burgess & Co. .. . 99.62 
W. A. Mackenzie & Co. .. .. .. 99.395 
Dyment, Anderson & Co, .. .. 99.23 
Mackay-Mackay .. .. ..-.. .. 98.50 

An issue of town of Orillia bonds, 
amounting to $99,498, bearing in- 
terest at 5% and 6 per cent., and re- 

ayable in 20 annual instalments, has 
ion awarded to Wood, Gundy & Co. 
At the purchase price of 101.87, the 
money is costing the municipality 5% 
per cent. The bids were: 
Wood, Gundy & Co, .. .. 
Macneill, Graham & Co. . 
Gairdner, Clarke & Co. .. 
Matthews & Co. .. .- 2. os 
Municipal “Bankers Corp. . 
C. H. Burgess & Co. .. 

A. E. Ames & Co... ..:..... 
Dominion Securities Corp. .. . 

C. H. Burgess & Co. were awarded 
the issue’ of $19,048, 6 per cent. 20- 
year serial bonds of the town of 
Hawkesbury, Ont., at a price of 
101.13. e town is paying 5.86 per 
cent. for its money. The tenders 
were; * 

C. H. Burgess & Co... .. .. ,. 101.13 
Versailles, Vidricaire .. .. .. . 100. 


CANNOT TAX SHARES 
AT THE HEAD OFFICE 


Quebec Province Denied Right 
to Collect Inheritance Tax 
on Nova Scotia Estate 


From Our Own Correspondent 


MONTREAL. — The action of the 
Supreme Court of Canada in the Nova 
Scotia-Quebec succession duty case 
has settled an important point in-in- 
heritance tax procedure that is of in- 
terest to business men, 


The case arose out of the estate 
of Wiley Smith, a resident of Halifax, 
who died some time ago leaving a 
large estate which included 2,000 
shares of stock of the Royal Bank of 
Canada. The stock was registered on 
the Halifax registry of the bank. For 
this reason the province of Nova 
Scotia declared that this stock was 
locally situated in the province of 
Nova Scotia and proceeded to tax it 
under its succession duties laws and 
collected $24,281 on this account. But 
the province of Quebec, on the ground 
that the head office of the Royal Bank 
of Canada is in Montreal, maintained 
that the assets of the stock must be 
considered as situated. in Quebec and 
demanded succession duties to the ex- 
tent of $25,680. Quebec Court of Ap- 
peals held the estate liable to pay the 
succession duties and appeal was 
taken from this judgment to the 
Supreme Court of Canada. 

The judgment of the Supreme Court 
in denying the province of Quebec the. 
right to claim succession duties on the 
shares is in line with its former judg- 
ment which had awarded succession 
duties to the province of Nova Scotia. 
It holds that the Royal Bank shares 
on the Halifax register are not ac- 
tually, situated in the province of 
Quebec in the meaning of the Quebec 
succession duty law, notwithstanding 
that the bank’s head office is in 
Montreal. 


. 101.87 


TORONTO WIDOW 
_ LOSES IN STOCKS 


Broker Receives List of Invest- 
ments Now Worth Fraction 
of Purchase Price . 


In spite of warnings on all sides 
against the unscrupulous promoter 
and the wide publicity given failures 
which have engulfed millions of the 
small investors’ money, many who are 
inexperienoéd in investing, especially 
women, are led into unwise invest- 
ments. A Toronto investment banker 
recently sold some securities ‘to a 
widow on the understanding that her 
holdings at the time would be turned 
in at their market value in part pay- 
ment. When these were received the 
were found to. be worth only a sma 
fraction of. what had been paid for 
them. The list was made up of a 
number of securities. First were $200 
of bonds of a cement company, which 
on investigation was found to have 
gone into liquidation seven years pre- 
vious. Next were 126 shares of a 
rubber company, which now have a 
market value of practically one-twen- 
tieth that paid for them. In connec- 
tion with this holding it may be said 
that the widow sold a security. which 
is regarded highly in financial circles 
to make the costelinge: Another hold- 
ing was 210 shares of a supposed 
Texas oil company. Enquiry, among 
reliable oil men in that field elicited 
the information that the company was 
never heard of there.. The next se- 
curity was ten shares in a company 
engaged in the woollen industry and 
which is now being liquidated. The 
final item consisted of 75 shares of 
stock in a second mortgage company. 

The greater part ofthe a did 
not represent even a reasonable specu- 
lation for a business man, who is in a 
position to judge conditions and watch 
the fortunes of the company con- 
cerhed. None of the securities in the 
list are satisfactory investments for a 
small investor.or a widow as they 
lack security, salability, and for the 
most part, reasonable returns. 


ISSUE $15,000,000 
EQUIPMENT BOND 


| W.L.M°Kinnon &C 


34% 
« Debentures 


Maturing 22nd May 1924-1645 


. interest, to yield 554% 
Matthews & Compar 
- Litnited 
Bond Dealers 
Toronto General Trusts Bu 


MSKinnon Bldg. To 
Telephone el.3 


Government and ‘ 


Municipal Bonds 


C.N.R. to Borrow Shortly—|| 


Government Policy Reversed 
on Guarantees 


From Our Own Correspondent 

MONTREAL.—An issue of , $15, 
000,000 of equipment bonds of the 
Canadian National Railways, guaran- 
teed by the Dominion Government, is 
likely to be made almost at once. In 
the discussion on the bill to authorize 
overnment guarantees of ipment 
Cale Hon. Vv. S. Fielding Satimated 
that such an issue was ready for flo- 
tation as soon as Parliament gave the 
necessary authority for the guaran- 
tee. This was given before the ses- 
sion closed, 

The policy of giving the. govern- 
ment guarantee to C. N. R. equip- 
ment bonds is a reversal of the policy 
announced’ some time ago by the 
Minister of Railways who said that 
the governmént would make the C; N. 
R., issues stand on their own feet. 
But the desire to borrow cheaply has 
brought the government guarantee 
into foree.. Mr. Fielding said last 
week: “The bonds had better be guar- 
anteed and command a good price in 
the market than be sold at a sacrifice.” 
If the bonds were not guaranteed, he 
said, the C, N. R. would have to issue 
them on its own credit. 


Soon to Offer Bonds 
of Manitoba Paper Co. 


From Our Own Correspondent” 

MONTREAL. — Negotiations are 
still proceeding and are likely to be 
completed very shortly for thesfinanc- 
ing of the Manitoba Pulp and Paper 
Company. This * organization, of 
which J. D. McArthur of Winnipeg is 
the head, plans a modern paper mill 
of large capacity near Winnipeg. A 
grant of 780 square miles of pulp for- 
est east of Winnipeg was made to the 
company in 1921 conditional upon the 
expenditure of $1,500,000 on the plant 
within three years. The mill will, 
however, cost much more than that. 

Two Montreal investment houses 
will probably join in offering the 
bonds of the new company and an is- 
sue of preferred ,stock -may also be 
arranged.. 


REDEEMS TORONTO BONDS 


Finance “Commissioner G. H. Ross, 
of Toronto, has reduced Toronto’s 
debt by $2,425,085 by careful opera- 
tion of the sinking fund surplus earn- 
ings. This means a saving of $185,- 
167 in yearly taxes, or one-quarter 
mill for some years to come. . In 
1921 Mr. Ross made a reduction of 
$1,082,804, in each case redeeming 
bonds issued for non-revenue produc- 
ing activities. The city has now 
sinking fund debentures out to a total 
of $77,500,000, with an accumulated 
reserve of $28,500,000. 


BOND MOVEMENTS.OF THE WEEK 
'. Week Ending July 3 


Int. Due 
Rate Year 


6 1941 
1939 


Range 
High 
Yield 
6.01 99 
6.00 101 
5.51 100% 
6.53 94 
7.01 85 
5.77 98% 
1982 5.58 1021 
1989 7.91 9rl 

7.15 88% 
6.60 92 
4.70 96.30 
4.75 99.60 
+ 4.75 101.50 
4.18 100.70 
4.98 100.75 
4.68 102.70 


4,81 104.85 


5.10 101.35 
4.76 106.25 
6.08 101.10 
932 5.12 101.10 


BONDS— 


Can. Cement... 
Dominion Iron ... .« 


Montreal Trams 


Ogilvie (C) .. ssesss 


Quebde ‘Railway .. .. 
Wayagamack . .. . 


Winnipeg Electric . . 
War Loan .. .. 
1 pe ee 


Tn terae 


here ae er 
Victory Loan .. 

DIOS, 6.064 ee 

DO ae ve 


Do. aa % ee fe 


AAMMAAMS 


se 


ARRESTS 


Do., Renewal .. .. 
Do., Renewal .. .. 


a 


canctc 


1922 Range 1923 Latest Price Week 
Low High Low Ask Bid High . po 


88% 100 96 99% 90 
ig a ea 
100 — 101 102 
82% 93% 92 08 1 ‘os —° "Oe 
90% 


“8114 82% "80% 00% — git 

2 y =~ 

100° 108 102 102% a 
— 1% 70% 


86%, — 86 
100.95 100.85 100.80 
101.65 
100.25 100.70 ‘100.60 100.65 
98.00 101.40 100.25 100.80 100.70 100.85 


99.75 108.50 102.85 108.40 108.80-108.89 
101,25 106.70 104.40 108.70 108 60.10% 
98.80 103.90 one beh 1g 8106.40 


108.00 108.40 106, 
e0.48 ot 107 


To mature’ July, 
1943 4 ~ 
PRICE: 
99 and interest, 
Yield_about 


6.10% 


BELGO CANADIAN | 
PAPER CO., LIMITED § 


6% First 
"60 Year 


Due July 1, 1943. 


Principal and Semi-Annual | 


Interest ble in Can- 
ada or New York. 


Price 99 and Interest 
Yielding 6.10% 


Descriptive cireular on request. . 4 
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99%, a9 


100 
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93 92 


e323 eas 
1% 90% 
03 . 
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6 

864, — 4 
100.80 100.50 | 
01.65 101.40 | 
102.45 
100.40 


102.60 
100.65 


P 100.85 100.50 


103.50 103.05 
105.45 
103,30 
107.75 
101.50 


102.00 


} 


514% 


Debentures 
Maturing 22nd May 1924-1943 


PRICE : Rate and actrued 
. interest, to yield 554%, 


are =! Company 
Bond Dealers ~ 


Toronto General Trusts Building 


255 Bay Street 


McDonagh Somers 
 & Co. 


Government ‘and 


Municipal Bonds 


"Dominion Bank Bldg. 


To mature” July, 
1943 
PRICE: 


99 and interest. 
Yield_about 


6.10% _ 


Write for Circular 
R.A. DALY &@Co. 


BANE OF TORONTO BUILDING: 


' BELGO CANADIAN 
PAPER CO., LIMITED 


6% First Mortgage 
20-Year 
Due July 1, 1943. 


Principal and Semi-Annual 
Interest Payable in Can- 
ada or New York. 

Here is a Bond secured by to- 

tal assets that are over 

times the outstandi 

Past earnings 3% ti and 

present earnings 5% times 
Bond interest requirements. 


Price 99 and Interest 
Yielding 6.10% 


Descriptive circular on request. 
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THE FINANCIAL Post 


CIVIC AND PROVINCIAL 


Millions of dollars are lost annually through 
the purchase of unsound investments. 


This is due to either misplaced confidence 
or to the desire to obtain abnormal rates of *. 


interest on one’s money. 


If investors would regularly seek the advice 


of reliable investment houses, this enormous 
loss would be reduced to a minimum. 


#4 


The National City Company 


112 8t. James St 10 King St. E. Central Chambers 111 Mountain Hill 
MONTREAL TORONTO OTTAWA a QUEBEC 


5 


Members of the Montreal Stock Exchange . 
130 St. James Street . 


STOCK ‘BROKERS 
_. HALIFAX ST. JOHN, N. B. QUEBEC 


MONTREAL ~ 


MEMBERS TORONTO STOCK EXCHANGE 


10-12 King Street East 
TORONTO 


BRANTFORD KITCHENER 


Private wires connecting all offices 
with Montreal and New York 


For the faveidaibat of July Funds 


Government and Municipal Bonds 


Price Yield 
83.79 


PROVINCE OF ALBERTA, 6% 

Bonds ...... Veeeeses an tacoe stg beets 
TWP. OF YORK 6% Bonds........... 
PORT COLBORNE 5%% Bonds 
CITY OF BRANDON 5%% 


Aug. 1, , 1941 


Corporation Bonds 


You cqn increase your income with safety by buying ‘some of the 
following seasoned and carefully selected corporation bonds: 


Due - ' Priee Yield 


Security 
CANADIAN LOCOMOTIVE COM- 
AN 100.50 5.94% 


TD., 6% Bonds Pl, 1951 
Ww ; 


LMSLEY 
PANY (Canada), LTD., 6% 
Bond 


. . z ‘ 1, 1943 97.25 
P. BURNS & COMPANY, LTD., 
% Bonds 


644 1, 1943 100.00 
JAMAICA PUBLIC SERVICE 

PANY, LTD., 64%% Bonds 1, 1943 100.0 
DRUMMOND INVESTMENT COM- 

PANY, LTD., 6%% Bonds 1, 1938 99.00 6.60% 


We will gladly forward you a complete list of offerings on request. 


M¢Leop YouNc Warr. ¢: > 


TORONTO MONTREAL 
23 JORDAN SY. 40 HOSPITAL ST. 
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MUNICIPAL REPORT 
OF SASKATCHEWAN 


HIGHLY COMMENDED 


Many Municipalities Adopt 
_ Standard Form For 
Giving Information 


_ Int considering the question of secur- 
ing adequate information on the af- 
fairs of municipalities, the report 
prepared by Mackenzie Williams for 
the Bond Dealers’ Convention at Win- 
nipeg offers some constructive sug- 
gestions. Speaking of the part of the 
Bond Dealers’ Association in this, he 
Says: , 

“Municipalities from coast to coast, 
as stated above, have become familiar 
with the standard form. During the 
past year in sending out-this standard, 
form to the municipalities the experi- 
ment has been tried of imprinting the 
words in bold face type and in red ink 

‘This is the Standard Statistical Form 
Adopted by the Bond Dealers’ Associa- 
tion of Canada.’ The forms have been 
sent to the municipalities in duplicate 
with the request that one be returned 
and the suggestion that, as many other 
similar requests would likely be re- 
ceived, the duplicate would simplify the 
work and preparation of fufther re- 
ports. The suggestion was , further 
made that if such a form were adopted 
and used in the annual report of the 
municipality it would undoubtedly save 
a lot of work for municipal officials 
throughout the year. 

“In the current reports just coming 
to hand there have been.a surprising 
number of municipalities which have 
adopted this suggestion. Once a con- 
siderable number of municipalities had 
adopted the form, a substantial num- 
ber of others would follow especially 
the larger or issuing municipalities in 
which the investing public are most in- 
terested.” 

_The report emphasizes the obliga- 
tion of the municipalities*to keep the 
bond dealers informed of their affairs, 
as it is through them that the public 
is induced to supply a large part of 
the money to finance municipal under- 
takings. It suggested that tenders 
for bonds be accompanied by a stipu- 
lation that the usual standard finan- 
cial particulars be supplied them on 


behalf of the purchasers from time] 


to time as desired. 3 

He commended the report made in 
Saskatchewan in these words: 

“One of the most, noteworthy ad- 
vances in the matter of municipal stat- 
istics for many years :has been made 
during the past year when the Province 
of Saskatchewan issued its new report 
in connection with’ municipalities of 
that province. Anyone who has not 
received a copy of that report should 
procure one and go through it care- 
fully. Every phase of municipal fin- 
ance ig considered in connection. with 
all the municipalities of that province. 
The individual reports are. then further 
considered as a whole and analysed. 
These analyses are copiously ‘illustrated 
by a large number of graphs which oc- 
cupy about one-quarter of the publica- 
tion. The information for this report 
is obtained by the Department of Muni- 
cipal Affairs which sends out a stand- 
ard questionnaire. This the municipal- 
ities are required to fill out and re- 
turn promptly. 

“Such a report will be of the utmost 
possible value to the municipalities of 
the province in studying their own af- 
fairs and the’fact that they must re- 
port promptly each year will go a long 
way in the development of careful con- 
sideration ,of municipal matters. In 
addition, the many public bodies now 
desiring municipal information have 
available a comprehensive official re- 
port which can be studied from their 
desired angle.” 

The reports of some other provinces 
he condemned as limited in their ap- 
plication and antiquated in the data 
presented. .To overcome this he sug- 
gested that the Association might 
urge the desirability of the adoption 
of such a report as that of Saskatche- 
wan by all the provinges, and in this 
respect might act in conjunction or 
simultaneously with somé of the 
numerous other bodies interested in 
municipal statistics: in making such 
representations, : 

Speaking of the advances made by 
the Dominion Bureau of Statistics in 
standardizing the vital statistics of 
the provinces, the report estimates 
that ‘similar advances may be effected 
in respect of municipal finances. It 
said: 

“In the same way provincial financial 
reports and financial statistics have 
been attacked and, as a result, provin- 
cial data is now supplied to the Bureau 
in a way which permits the preparation 
of comparative data which could not 
possibly be accomplished by the layman 
or indeed the specialist using the in- 
dividual annual reports of the provinces 
as a source of information. Some of 
this data now appears annually in the 
Dominion of Canada Year Book. Much, 
however, is not published but is avail- 
able to. anyone interested on request.” 


Bonds Were Retired 
by New Westminster 


Special Corresvondent. 

NEW WESTMINISTER.—Of the 
$500,000 five year bond issue of this 
city due the ist of July, only $425,- 
700 were left to retire, the balance 
having beén bought in by the city 
from time to time. No further fi- 
nancing was required to’ retire this 
issue, the Royal Trust Company hav- 
ing sold last year the long term bonds 
held by them as collateral. 


. 


Debt Removal Big 
Problem of West 


LONDON.—E: S. Little, of Rpbin- 
son Little Co., has returned after an 


extensive trip in the West. Optimism 


is‘general, and the fine crop prospects 
indicate prosperity and industrial re- 
vival, if they materialize. The muni- 
cipalities are burdened with debt 
through the war, and much ingenuity 
will have.to be shown in overcoming 


it. The people of B. C, are eminently 
pleased with their government liquor 
regulation, which follows practically 
the same method as Quebec. . 


CALGARY TO REDUCE 
DEPARTMENTAL COSTS 


Research Institute Shows Way 
to Save $25,000—Will Make 
Further Investigation 


The rapid rise of the costs of ad- 
ministering government departments, 
federal, provincial and municipal, 
with the consequent increases in the 
taxes levied, has' turned the atten- 
tion of many thoughtful citizens to 
seeking means of economizing in ex- 
penditure. To this end a number of 
municipalities have employed the Citi- 
zens’ Research Institute to make a 
survey of local conditions, 

Such a survey has recently been 
made by the Institute in the city of 
Calgary. The report, now made pub- 
lic, indicates definite means of saving 
thousands of dollars. 

The survey of the public works 
department proved positively that be- 
cause of the failure to enact and en- 
force sane regulations with regard 
to refuse collection, the taxpayers of 
the city were called upon to pay 
$25,000 a year which was avoidable. 
In addition to this there were other 
phases of the matter on which the 
saving could not be estimated. By 
unsatisfactory regulations regarding 
garbage collection and failure to en- 
force those already enacted, there 
have been additional costs in connec- 
tion with street cleaning, costs of pub- 
lic health and the cost of fire protee- 
tion, and all this through lax and un- 
enforced regulations governing the 
collection of garbage. 

It is estimated that the cost of 
refuse collection in the city will be 
1.15 per capita this year and the In- 
stitute report indicates that this can 
be reduced to 80 cents with a more 
satisfactory service by amending the 
by-law and enforcing it. In all, thir- 
teen recommendations were made in 
regard to the public works depart- 
ment and a further report is being 
drafted. . 

To other municipalities the services 
of the Institute are available to ca 
out surveys covering either the af- 
fairs as a whole or any particular 

hase of municipal administration. 

e Institute is supported by public 
subscription and any work undertaken 
by it is done at cost. 


Automobiles Help 
Suburban Building 


One of the resuits of the increased 
use of automobiles is extensive sub- 
rban building, according to the Can- 
Yoian Bank of, Commerce. On the 
outskirts of the chief cities of the 
Dominion a large number of moder- 
ately priced houses is being erected, 
for occupation by the owners. Dur- 
ing May, the construction cdntracts 
awarded in Canada amounted to $40,- 
000,000, as compared with $35,000,000 
in May, 1922. .Of this year’s total 
residences accounted for 36 per cent., 
or $14,900,000. There has also been 
increased activity in the construction 
of business premises, the contracts 
awarded for this purpose during May 
amounting to $8,500,000, and for fac- 
tories to $3,700,000. There has also 
been a slightly increased activity in 
the construction of public works and 
utilities. During the first five months 
of the current year the building con- 
tracts awarded: amounted to $115,- 
000,000, as compared with $96,000,- 
000 in 1922 and $85,000,000 in 1921. 
Of the 1928 total Ontario accounts 
for $63,000,0000, Quebec for $33,000,- 
000, and the western provinces for 
$17,000,000. The activity is most 
pronounced in Quebec. n Ontario 
and British Columbia construction is 
more active than during the first five 
months of last year, but in the prairie 
and maritime provinces the volume of 
construction is less. 


AMERICANS IN CANADA 


It is estimated by the Canadian 
Pacific Railway that there are ap- 
proximately one million people in 
Canada who were born in the 
United States, or about twelve 
per cent. of the Dominion popu- 
lation. -Most of these are to be 
found on farms in the Western 
Provinces. Nearly one hundred 
million acres of Western Cana- 
dian land has been settled by 
homesteading, and citizens of the 
United States have accounted for 
thirty per cent. of such settle- 
ment as against twenty per cent. 
on the part of British. In addi- 

| tion, United States citizens are 
each year the heaviest purchasers 
of privately held and improved 
lands and farms. 


FINANCE 


CANADIAN CITIES 
SHOWN UP IN BAD 


LIGHT BY BUREAU 


Figures Circulated to Show 
That Debts Are Highest 
on Continent 


From Our Own Correspondent. 
MONTREAL. — From the Detroit 


Bureau of Municipal Research eman- 
ates another of its periodical commen- 
taries on the indebtedness of the lead« 
ing cities of the continent. The docu- 
ment has a distinct interest for Cana- 
da in that it shows Toronto and Mont- 
real in the order named, to have the 
first and second highest debts per 
eapita of any of the thirty or forty 
largest cities of the continent. The 
figures are being widely quoted in 
American bond and investment papers 
and assuredly will have the effect of: 
putting the Canadian cities in a 
very unfavorable light. 

_ The figures are as at January 1 last 
in each case. Toronto is shown as 
eo a net per capita debt of 
217.46. Montreal comes second on 
the list with a net per capita debt of 
$208.36. Taking some cities of be- 
tween 500,000 and 750,000 population 
which would compare with Montreal 
and Toronto we have the following 
figures: 
Toronto ... 
Montreal . earns e 
San Francisco .. .. 
Bostet sc 34.8% 
Baltimore ipa /. ae eed 2 a 
Pittsburgh .. .. .... 
Baffalé: «we al ooh hes 

Public Utility Debts 

It has already been pointed out on 
numerous occasions when similar com- 
parisons have been made that the 
figures are unfair because they do not 
consider the revenue-producing debts 
of Canadian cities. The net debts re- 
ferred to in the Detroit bureau’s docu- 
ments are the gross debts less total 
sinking funds on hand. Canadian 
cities invcompiling their net debts do 
not include bonds. issued: for revenue- 
producing purposes, such as street 
railway bonds, waterworks bonds, etc. 
Were figures compiled in the case of 
all the cities on this basis, the Cana- 
dian cities would still rank among 
the cities with high per capita debts 
but they would not be the first and 
second by any means. 

Toronto has invested more money 
in public utilities than any other city 
on the continent with the exception of 
New York, which does not indicate 
its public utility debts separately but 
which may be taken to have a higher 
investment in such than Toronto. - Its 
water system alone would, probably 
represent a larger investment than all 
of Toronto utilities together. Toron- 
to has $64,458,263 invested in public 
utilities; as against $58,763,836 for 
Philadelphia with nearly 2,000,000 
people; $43,089,114 for Detroit with 
a million; and $40,908,100 for San 
Francisco with half a million. All of 
the other cities rank well below these 
totals. Toronto and Montreal have 
both invested more heavily in schools 
than the average American city, only 
four ‘American cities having higher 
school debts than the two Canadian 
centres. 


Comparing Gross Debts 
From the standpoint of total ss 


145,087,579 
-- 208.36 
os 06 os) SERIE 
b ws oe 126,640,551 
08 


debts, New York and Philadelphia |’ 


are the only two cities on the contin- 
ent that have a larger gross debt than 
Toronto. The 
cities are as follows: 

New York .. .. .. .. .. $1,730,160,385 
Philladelphia .. .... .. . 250,165,550 
TOTOUtO a. 0 ve. oe we 145,087,529 
Montreal .. hat shacks 142,717,121 
DORR OIG Soci 5 tas FE Ns 142,159,930 
Breton . wiped ie hte 126,640,551 
Cleveland .. .. 128,101,52 
Baltimore .. ..... .. .- >» 117,427,87 
Chicago «6 is 6 ee ae 113,853,800 


WETASKIWIN REPORT 


A recent report of Wetaskiwin, Al- 
berta, shows its assessment as $2,729,- 
280, not including exemptions of 
$523,403, and the tax rate as 48.1 
mills, including the school tax of 17.1 
mills. The total debenture debt is 
now $403,627.25. During 1922 the 
total receipts were $96,688.79, and the 
expenditure $75,851.78 on current ac- 
count. The estimated population in 
1922 was 2500, as compared with 2411 
in 1911. 


—_—_—_—_———————— 


TENDERS WANTED 

July 7, Toronto Township.—$16,000, 
5%%, 20-instal. school debentures. 

R. Kennedy, Township Clerk, Dixie. 

July 10, Uxbridge—$75,000, 5%%, 
30-year school debentures. Wm. Ham- 
ilton, Treasurer. 

July -21, Prince Rupert.—$78,500, 6%, 
15 and 27-year bonds, payable in Can- 
ada and New. York. JD. J. Matheson, 
Treasurer, 

July 16, Grande Baie, Que.—$70,000, 
6%, 30-ins. debentures. F, Bergeron, 
Sec,.-Treasurer. 

July 10, Terrebonne County, Que.— 
$51,000, 54%, 10-year ,débentures. J. 
V. Leonard, Sec.-Treas., St. Jerome. 

July 7, Springhill, N.S.—$25,000, 544%, 
school debentures. D. McLeod, Clerk 
and Treasurer. 


sian ieeereeneeenersinp fate a eae, ae ae en 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 

June 28—Shawinigan Fall sites 
June 30—Midland .. .. .. os «2 os oe 
June 28—Joliette .. otc eb as Te 
June 27—Hawkesbury .. .- 

June 30—Belleville .. .. at 

July 8—Elmira .. .. «+ os ee ee oe oe 
July 8—Sherbrooke .. .. .. .. «+ «+ «- 
July 8—Orillia .. [.. «6 «+ os oe 

Seine, ORE: 6 6 66d a bn cele cas 
June 28—Home Appliances Mfg. .. .. 
June 28—Can, Property Co... .. .. -- 


* 


Sold: to 
McLeod, Young, Weir, Toronto .. .. .. 
Municipal Bankers Corp., Toronto, 


Rene-T. Leclere, Inc., Montreal .. .. ... 


C. H. Burgess & Co., Toronto .. 

Aemilius Jarvis & Co., Toronto 

R. C. Matthews & Co., Toronto .. 

R. C. Matthews & Co., Toronto .. .. 

Wood, Gundy & Co., Toronto*.. .. .. 

PROVINCIAL 

Wood, Gundy and A. E. Ames 
1 CORPORATION 

Northwestern Trust, Winnipeg .. .. .. 

S. W. Straus & Co., Toronto .., ..... 


of #f ef 


+ Rate Term 


Amount Price Basis 
$75,000. 99.57 


Serial base 
56,000 101.08 536 


54% 20-ins 
5%% 30-yr. 133,500 98.00 
6 % 20-yr. ser. 19.048 = 35:0) se 
5 % 20 & 30 ins. 182,750 96,812 5.30 
5%% 20-ins. 16,500 100.56 5.43 
5 % 80-yr. ser. 255,000 96.51 ... 
5% & 6% 20-ins. | 99.493 101.87 


5 % 20-yr. 2,000,000 «s.. 


8 % 10-yr. 50,000 .... 
” 2 to 20 yrs. 1,800,000 ..., 


5%% 


oss debts of leading 


« 
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Preferred Stock 
at 96.50 to yield 744% 
ASSETS: Over $300 of 
equity for eagh $100 share. 


EARNINGS: Since 1919— 
¢ times more than required 
for Preferred Stock Divi- 
-dends. Be 
Send for Prospectus — 
RENE-T.LECLERC 
Incerporated 
Montreai:- 180, St. James St, 
Quebecs- 74, St. Peter St. 
\ (esramuisuEd 1901) - 
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CONTINENTAL LIFE BUILDING 


ADELAIDE 8293 - TORONTO 


SECURITIES — 


High-grade 


: Government, Municipal 


Industrial Bonds 


Yield from 5 per cent. to & per cent. 


Write for our selected list of 
recommendations. 


Kimited 
Established 1910 
Government, Munictpal and Industrial Bonds. 
120 @t. James cow, ees dg. 
ren — 


Telephone Main 4735 
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regard to business which might W- &. Gooderham, among the Canadian companies last | 8°"! connection. ; own office—the results may be the same: unex 
otherwis President. Fall by the Dominion Department of | _The announcement of Mr. Gourlay’s aoe Purawneg 
e be neglected, by ap- E.R. ¢ Clarkson, Insurance respecting ine shaatie to | #PPointment brings out a growing pected, unforeseen credit losses—for you. 


pointing this Company to act as , be maintained by Canadian compan- tendency of agents to specialize. This 


your Agent during your absence. Manager. ies for’ reserve and losses under-treaty | ‘8 easy to do in the larger centres 
We will be pleased to be com- Col, A. E’ Geoderham re-insurance, Believing that the for- | Where insurance prospects are num- RI AN 
erous. With the development of busi- C 
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| 1| Shrewd Financiers 
ai recognize the value of Life Insurance 


as a protection for their Investments 
and Business Interests. 


g 


Pind WIN MEINE SEIN NEIEC WUE NEIEC NETIC SETEY NEI WTEC NRTA NEE MEDEA NUE 


a Head Office 
WATERLOO, ONTARIO 


6 6 8 ee ae ee) fe 


missioned to collect your rent- F;,, Gordon Osle mer request has not yet been fully ; P 
als, or other moneys, aaa pay- George W. met by some companies, a further | €8S, insurance and the practice of CREDIT-~ INDEMNITY oO. 


, pi memorandum h providing for succession duties 
ments of taxes, etc., submitting ‘A. B, Campbell, W.8, reads: m has been prepared. It through insurance, the tendency to OFr NEW YORK J. F.M*‘ FADDEN, passipant 
statement of all transactions. “In view of losses which have been | SPecialize is increasing. 


Correspondence and és te sustained from unlicensed reinsurance sibliepe ligated Selec E. A. McFadden, General Agent 
enquiries nager, the D ’ ms ° ner: ent, 
: Ontario Branch e Department has to request that INSURES WHOLE FA 
invited. A. E. Hessin : funds be at all times maintained by the —_—-—— cies R. Jq Mullen, Manager. 
id 


: ( company sufficient fo completely cover} One agent of a large Canadia lif , HEAD OFFICE: 232 ST. JAMES ST. 
‘GANADA PERMANENT TRUST © . Bh |'ts.2epsens seared trator wt | nega, comenny hae recently in Phone Main 358, MONTREAL 
Pa a \ losses due from the rejnsurers. It is sured a family in British Columbia for Larry Gahagan, General Agent, 


~up™ Capital One Million®Dollare possible to fix thi . | $18,500. The insurance includes $2,000 
Toronto Street, Toronto. centage ‘of the ohiveak pecntial’ as ten year endowment on the pethes and Excelsior Life Bldg., Toronto, 
much will depend upon the class and| 0M One son, $5,000 twenty pay life, on Phone Main 1218 
rate wf increase of the business rein-| three sons, $2,500 twerty pay life and 


sured. i _1$2,000 twent 
: ‘All companies having at present un- two sons, Bil peg. Hie. a. aah of 
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' SASKATOON 
CALGARY 


MacCulloch 


Insurance General Agents, 
Automobile. Misesitsneeee Mail, 


409 Hammond 
MOOSE JAW 


WESTERN EMPIRE | 


HEAD OFFICE 
701 Somerset Buil 
. Winalpes, Moding 


Branch Offices: 


VANCOUVER 4 


= 


FIRE AUTOMOBILE MARINE 
British America Assurance Co, 
(Incorporated 1833) 

* British Empire Underwciters 
St. Laeweies. Wabiatia 

Agency — 


Western Assurance Company : 


» |it will be noticed that 


Least Raw Materials for 
Manufacture Are Pro- 
--duced Here 


‘TRADE IS IMPROVED 


Bs ance of Trade is With 
‘Canada, the Past Year Show- 
* ing Material Increase 
*.. in Exports 
“Canada’s exports for 1923 exceed 


the imports by $129,000,000. Pre- 
in » statistics on the trade of the 


fi past year, show that after two years 


balance the tide has 


was $170,000,000. mo 

close study of the trade statistics 
* out many interesting points, 
) ‘the most interesting re- 
a’s ae. oe is, 
that the major portion of Canada’s 
~ tad ov the past fee 
ig $802,000,000, must some time 
th Dcendenal in the Domin- 
- The time is not far distant 
n should produce the bulk 
five articles comprising 


nm 


than in the year 


f th 1 - 
terial increase has been in ‘oer: oar 


chases from Great Britain. Our 


urchases from the United Sta 
$60,000,000 lower. This sake Ne 
the bulk of the decline of our pur- 
chases from foreign countries. 

_ On the other hand, it will be noted 
in the export table. that. not one of 
our 1920 group of purchasers made 
the same demand for goods on Can- 
ada last year.  All-of them were 
heavier buyers = year, however, 
Of particular interest is the 

but steady — of Canada’s trae 
with Centra and Southern Americas. 
Trade Statistics of 1920 show 1923 to 
be materially ‘below the total of 1920. 
In the case of South American cen- 
tres, however, the situation is dif- 
pe ong ones ee bulk of the in- 

e is in Canada’ 
those countries a's purchases from 
omparing the figures for the 

years, they are as follows: wet 


1920 1923 
Imports .. .. .. $28,109,900 $50,259,800 
Exports .. +» 84,030,000 31,421,000 


$62,139,900 $81,680,800 
_ A Growing Trade 

‘ Scandinavian countries are becom- 
ing very important purchasers of 
Canadian products. Canada’s exports 
to these countries are steadily moving 
upward. The trend of our imports is 
the same, but the balance is very 


much in the favor of the Dominion. 
SS nseenteenenncineneny 


Imports 


a ae 1851) 
ces: 22 Wellingto 
East, Tebente . 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62. 


” TORONTO, 24 Adelaide St. W. 
policies for 
over. 
ment, as 
J m is that 
ion very 
visions of 
is to sive ; 
F inancial Assistance 
to Estates being administered by it 


PAID UP CAPITAL ° 
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Head Office, Winnipeg 


The Mercantile 


R. G. DUN & CO. 


Consult us before extending credit 
customers are abtnaween. =" 


Canadian Offices: 


than small 
P per thou- 
less. . The 
are usually 
y claim, in 
ratio. 


ice-president 
Board, who 
president of 
f Real Estate 
avention held 
manager of 
of the Union 


, Ven- 


‘2 


couver, Victoria. z 
Address enquiries te 


i ad yw ter ' 
n't Keep Hi 


ing Too Long! 


accounts aren’t already protected by 
edit Insurance, there’s a representative 
many Waiting to call on you. 


¢ up much of your time, his visit 
it you to any immediate decision, and 
sage that should be of vital, dollars- 
mportance to you. 


come and see you now. If you keep 

whether it be an hour just outside 

pr a week, month or year inside of his 

ne results may be the same: unex- 
pseen credit losses—for you. 


ERICAN 


T~ INDEMNITY Co. 


ORK J. F.M* FADDEN, passipant 


A. McFadden, General Agent. 
R. Je Mullen, Manager. 


) OFFICE: 232 ST. JAMES ST. 
Main 3258. MONTREAL. 


rry Gahagan, General Agent, 
xcelsior Life Bldg., Toronto, 
Phone Main 1218 


‘uets, non-ferrous metals and prod- 
* gets, non-metallic minerals and prod- | Total imports . 


on 
as, improvement in world’ 


+ $600,000,000 of total 1923 im-| Empire Total .. . a 
ports. “ items include textiles, 
snd textile products, iron and prod-| United States .. .. . 


Foreign total .. .. .. ih 


Exports 
Empire total .. .. .. . 
Great Britain .. .. .... .. 
United States .. .. .. 
Foreign total .. .. .. 
Total exports .. ae 
Below will be found a table of the 
avian countries for 1922 and 1923: 


. chemical and alloy products. 

e following shows Canada’s trade 
tion at the present time in re- 
i to these products. The figures 
for the year 1923: . re 
& Exports Imports 

.. +s $ 7,350,843 $170,146,958 
51,137,912 138,724,455 
44,197,912 37,492,604 
27,646,704 139,919,012 
14,046,940 25,793,101 


$144,820,314 $512,076,130 

Purchasing Analyzed 
e seen from this that in 
ve items is the bal- 

exports. 

of textile, raw materials 
of our imports, wool 
; oo being valued at 
ease of iron products, roll- 
( ucts ae vena? ex- 
ture, make u e major 
rtion of this item, it tb aloo noticed 
automobile parts, railway cars, 


id oe ee 


Denmark .. .. .. 

Finland .. .. . 

Norway .. .. ... wa 
WE fas SON aie kh Hike 

Netherlands Sa tae 


Canada’s imports and éxports with 
for comparative purposes are given 


SERMNGO Se koe Soke Wk nd Sia £5 ae 
MONA Se eee aL Nee eh NR 
I EG ie nen eke Oe Sacek 
EE ERR SEND ane ar 
Poland .. 

MMM es NN Se kes 
Germany ... .. .. .. 
Turkey .. .. . 


** © #8 #8 @8 * 


+ 


CNT ae ae fhe 
France .. .. .. 
Japan .. .. 
Much interest centres about Can- 
ada’s trade with Central and South 

f | American countries. The following 
tables give the imports and exports 
for 1922 and 1923 with these various 
is | countries. ~ Passing notice is the in- 
crease in exports to Cuba in 1923, as 
compared with 1922. ' Just at the 


se ©8 88 #8 
ee ee ee 99 oe 
oe @e © © #8 of 


Argentine .. ..... «. 

POORER kis ed. ve Bee on 

Bertauda .. ss -.s es 

British Guiana ..... aig habe 
British Honduras .. .. ..... 
RGMBED a's. 
Costa Riea .. .. 
Cuba . 7 


duced altoge 

Dr. Wilson, of the Federal Depart- 
ment.of Mines, recently declared that 
the raw material for 50 per cent. of 
om Dominion, Peel ie jn 
; x was pr in Can- 
See nee be ee 
m : 

000,000, it is reece ni sceaale. . 
Generally ore the statistics 
exports show the gen- 


Guatemala .. 
PEARS aid Sie oS ve ee eas 
MERON b «Soho ebb Oo ee ks C6 89" we 
NICAFEQUA 6... 20 oe oe chee oe oe 
Panama . Re aor MRE ‘ob che 
DOCG 6.0. 65 8ei 0 owe 
San Domingo .. .. 
Porto Rico . i elgg + dba oa 
Uruguay .. .. os se oe oe 2 oe oe 
VOMGSUGlS.. obs, cone 65. 04 Sp ius oe 
West Indies 
Barbados .. 2.50. 0h we ee. ce ee 
Jamica .. . 
Tyinidad .. .. «1 es we oe oe 
Other W. I... .... «> 


usiness 
has taken place in the past year. 
increase in the imports and ex- 
-has been fairly wide-spread, and 
hot confined to any particular coun-. 
ps the most important 
be noticed in the tables 
ow will be in regard to our 

ports from Great Britain. 
Comparing 1920 with 1923 imports, 


Return of the Chartered 


CAPITAL STOCK Amount Notes 
Capital |} ———__——_ 


authorized} Capital Capital 
Subscribed paid up 


Last 
Divid 


; vidend 
NAME OF BANK declared 


Reserve 
Fund 
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27,240,000 
10,000, 


=—tl 
non 


BESSESS! 


16 
12 


REESEESSEcEEEE 
BEEP EEEEEEE EEE 
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SeSseees' 
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*Bonds of the Merchants Realty Corporation 


a 


NAME OF | Gold'cad | Do 
: bs 
BANK Subsidiary Sen |. suecke 


in tion 


Deposit ts Balances 
Central Notes 
id of other 


Banks 


banks in | in 
Canada 


on other 


Reserves Banks 


233,478 


1,387,370 
-- 18,482,005 12 
-™.. 8,194,681 


Due to 
in Dominion 
circulati on | Government 


Due 
Cheques | due from /frombank’s} Due from 
United 
Kingdom 


fs 


THE 

_ Figures on our imports and exports |- 
in these countries will be found among 
the tables below. 
._ The European trade of the Domin- 
yon 1s growing more important from 
year to year. Particularly striking 
are the figures of exports and imports 
with Italy and France. These show 
a heavy balance in the favor of the 
Dominion, and in the same class as 
these two countries may be included 
Japan on the East. 

ar trade worked up with Greece, 
Roumania and other such countries 
during the war has gradually fallen 
away, due undoubtedly, not so much 
to the lack of a desire to buy from 
Canada, as to the exchange situation. 
Belgium, Russia and Poland are still 
buying a fair amount of goods from 
the Dominion, our exports to any 
one of them in either of the past two 
years being equal to our total im- 
ports from the three of them for the 
two years past, 


Trade With Germany 

The Dominion’s purchases in Ger- 
many are mounting rapidly, but ex- 
ports to that country are going up 
much more quickly. ~ 

The following table gives the im- 
ports and exports of the Dominion 
for the past four years. The fig- 
ures are divided into five totals show- 
ing the Empire total separate from 
that of Great Britain, and the total 
of the United. States separate from 
the foreign total, and also is in- 
cluded the total imports and exports: 


1921 1922 1923 


Great Britain .. ie a s 2 Aireeeaee $ 266,002,688 $149,109,258 $179,557,585 


213,973,562 117,185,848 141,287,671 
856,176,820 615,958,196 540,917,482 
974,156,194 598,695,079 620,907,458 
1,240,158,882 747,804,332 802,465,043 
1921 1922 1923 


- ++ $ 561,791,887-$ 403,452,219 $346,835,410 $439,625 
489,152,637 "OTL 290,36 , me 


++ «+ 464,028,183 
++ «+ — 677,700,211 


312,844,871 299,361,675 379,067,445 
542,322,967 292,588,643 369,080,218 
785,711,482 394,405,270 491;825,651 


1,289,492,098 1,189,163,701 740,240,680 31,451,443 


imports and exports of the Scandin- 


Imports 


. Exports | 
1922 


1923 1922 1923 


eves ea § ee $ 113,133 $2,243,181 $ 2,498,342 


; 11,161 * 604,011 
426,928 560,042 3,913,372 2,216,756 

245,295 485,522 1,220,196 2,574,262 
4,002,047 4,958,091 9.582,924 10,540,005 
European countries for 1920 and 1923 
as follows: 


Imports 


1,675,025 


Exports 


1923 1920 1923 


729,330 $ 467,765 $29,588,984 $ 6,595,589 
911,407 


27,526 12,953,605 

4,995,093 28,463,855 

850 = 1,492,041 
14,980 


32,384 

167,820 33,168 

2,567,017 610,528 
178,286 


2,336,717 
Imports 


1922 


14,496 


49,732 
44,265 


Exports 


1922 1928 
15,335,818 12,073,332 
250,376 8,208,228 14,118,577 
7,211,015 14,831,620 14,510,133 
present time the Maritime provinces 
are worrying for fear this balance in 
favor of the Dominion may in a short 
time time give way to a material de- 
ficit. This is dué to the threat of 
the Cuban government to put up the 
tariff wall against Maritime potatoes. 


Imports 


1923 
1,598,477 


19 1923 
-- $ 2,355,100 $ 3,075,934 $ 3,233,423 $ 4,445,041 
- 1,495.24 2 449 1,929 


1,078,149 
2,082,684 
254,623 
313,850 
151,044 


FINANCIAL 


POST 
Receiver of Rebates 
on Insurance Liable 


A warning has been giver recently 
in the province of Saskatchewan by 
the superintendent of insurance 
against the practice of splitting com- 
missions or rebating in connection 


with hail insurance. He points out 
that both the agent who allowed such 
a rebate and the applicant or insured 
who accepts it are liable to penalties. 
The warning in this case followed 
numerous requests at the depart- 
ment for information relative to re- 
bating. 

It should be borne in mind that 
similar restrictions apply all over 
Canada not only in the use of hail 


insurance but in respect of all classes 


of insurance and none but licensed 
agents are legally entitled to any 
commission. All insurance agents 
are required to hold provincial licen- 
ses and these must be renewed each 
year. This system is followed. to 
make it difficult for unscrupulous 
agents to continue in the business for 
any period of time, and to prohibit 
unfair competition ahd discrimination. 
For violation of the law the agent 
may suffer cancellation of his license 
and there are a number of instances 
where this provision has been en- 
forced. 
London dispatch quotes 
Mellon that United States government 
has no intention of seizing foreign ships 
‘bringing liquor, but is only trying to 
— law as interpreted by Supreme 
ourt,. 


Secretary 


FIRE 
AUTOMOBILE 


ACCIDENT 


$750,000 of bonds 
sold in one afternoon. 
—by Long Distance 


A prominent Toronto security house advises 
us that in one afternoon, working on a list 
of customers who had been previously 
advised as to the facts of an offering, with 41 
Long Distance calls they sold over $750,000 
worth of bonds. 


An average sale of over $18,000 per call. 


This is only one report of many that reach 
us, showing how capable salesmen accom- 
plish more by using Long Distance than 
they could in any other way. 


* 
Frank Kennedy 
Manager. 


3 SICKNESS BONDS 
BURGLARY 


PLATE GLASS 


Alliance Assurance Co. Limited | 


OF LONDON, ENGLAND 


EXTRACTS FROM THE COMPANY’S REPORT FOR THE YEAR 1922 


Premiums ....... 
Interest from Inve 


Total: Income 


Paid Up Capital .. 


Life Assurance and Annuity Funds .......... 
Sinking Fund ‘and Capital Redemption Fund . : é 
Fire Insurance Fund, .....f.-eeeecesesseees / ‘ 
Marine Insurance Fund ........+-+eseeeeees 
Casualty and Miscellaneous Insurance Funds . 


General Fund 


Reserve for Contingencies arising out of the War 
Reserve for Outstanding Claims and other Liabilities ... 
Profit and Loss Account ......ceeeeceeeecerseceseccs 


Total Assets . 


89,288 |. 


352,895 
4,117,016 


512,499 


1,377,984 
2,214,164 
4,548,535 


1,829,798 2,016,792 


($5 taken as equivalent to £1 sterling.) 


Se nvesceee'ed bbbtab bas whl 6 othe ie «ak Oe 
stments .... 5,505,146 


. -$26,751,788 


oo 


*weeeeeeeeeeeeeeee een ee 
“eve ee see eee eee ewaeaeved 
™~ : 


FUNDS OF THE COMPANY 


SPP WE Moe eRe A ON Ak .$ 5,000,000 ~ 
. 93,243,662 
_ §,099,887 
11,432,960 
5,293,516 
4,229,082 
1,142,597 

350,000 
4,963,624 
5,127,111 - 


SER eae 


eeerereeer eee eee ee ee eriwm eevee ene . 


21 


‘ e 


CANADIAN BRANCH: 


39 St. Sacrament Street : 


LIABILITIES 


Due to Demand Notice 
Provincial i 


eens its 
vernments| In Cafiada | in Canada 


$ 
303,460,085 
105,098,468 
47,299,928 
40,782,149 
25,878,258 
22'906.173 
62,827,012 
159,566,972 
181,512,296 
382, 65.575.467 
13,108,342]  39,724.733 
16.326.539|  43.012.240 
11,178,119] 44,860,651 
27,961,476] 62,453,684 
6.565.100} 13,310,131 
3,819.477| 11,280,099 
911,309 eed 


521,954,703! 1,231,001,480 


$ 
122,666,953 


$ 
11,306,060 
7| 29,653,016 


322,72 


3,777,858 
2,276,538 
1,035,629 

4,933 


313,544,81 
the extent of $2,835,000 secured on premises leased to the Bank are in the hands of the public. 
tBonds of the Canadian Realty Corporation, Ltd., to the extent of $2,650,000, secured on premises Jeased to the Bank, are in the hands of the 


Due to 
Banks 
Elsewhere 


Due to 
Banks in 
the U.K. 


Loans from|Balance due 
Banks in {to Banks 
Canada jin Canada 


$ $ 
eras 167,103 
180,396 


"72,519 


$ 
3,146,502 
1,548,422 


845,131 
1,720,230 
68,763 
1,659,741 


4,716,421 


10,554,274 


ASSETS 


Canadian | 
municipal, 
British 
and foreign 
Securities 


Railway 
Govern- 
ment 
Securities 


Banks 


elsewhere stocks 


and other 
bonds and 


Other 
Current 
Loans 
elsewhere 


Other 
Current 
Loans 
in Canada 


Call 
loans in 
Canada 


Call 
loans else- 
where 


“33,455,964 
i N atement, as the Bank is not directly liable therefor.—Footnote to Bank of Montreal return, 
pemyese bonds, do not, appeat ppear in dhe above Statement, as the Bank is not directly liable therefor—Footnote to Union Bank return: 


E, E. KENYON, Manager. 


Banks of the Dominion of Canada, May 31, 1923 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 9, of the Statutes of 1913 


Bills 
Payable 


Acceptance Other 
under letters} _Liabili- 
of Credit ties 


Total 


to 
Liabilities | Directors 


ee ee | | a rT | et 


$ 
585,472,199] . 
187,075,863 
88,089,152 
60,749,449 
46,080,579 
30,091,630 ‘ 
113,565,734 7 
349,486,809 1,2 
467,716,381 5 
110,301,610 
61,506,186 
70,244,819 
63,222,397 
eeeeessef 105,677,162 
25,174] 25,298,508 
6,688} 22,012,597 
54,933 2,785,078 


3,629052|2,389,376,153 


3,448,854 
680,592 
337,737 
367,523 


$ 
889,482 
598 
151,076 
419,156 
102,836 
165,740 
209,090: 
454,828 
623,141 
419,072 
174 
102,064 


124,893 
416,015 
44,607 
15,813 
77,438 
247,723}- 
78 


30} 
167,343 
121,073 


7,618,649 7,087,100 


Real 
Estate 
other 

than 

premises 


Loans to | Overdue 


Proyinces | palities 


” Te ee -_-—-—ooor— | - - — sie — ee eee ac eee een | ee en a en ee fe en mes ae ee | are ee an men cee fn eee a ee nee | 
| 
| em es te a ee es | ee ee —— 


$ 
2,913,981 
262,135 
9,29. 
308,570 
12,6%4) 
788,394 


447,647 
1,106,881 
281,899 


7,359 

278) 1,565 
2,089,396 

8 $7,302 


252 
456,599 
100,000 
695,383 
971,048 
> sig Guides 836} 1,867. 102,082 
Shes. cwied 119,547 ; 5,000 
ROBOTS 6s ssc vivs's 24,117 281,040) .. 
70,964,0431169,722, 6,454,339) 57,452,533} 42,161,212!107,884,529 
Of this deposit $9,502,533 is in gold coin; the balance is in Dominion notes. 
*This amount includes $886,000 bonds 


amount includes $999,300 of Stock of.the Canadian Realty Corporation, Ltd., held 


18,998 
1,131,119 
90,526) 


ROOD. seve ve 


327,063 
183.448 
27.556 


4,767,104! 6.842.041 


$ 
29,934,755 
30,985,772] 9.574.638 
15,482.799] 3,249,385 
6,032,092} 1,259,479 
6.26t) 5.954.814 
2,677.03 


2,975,371 
20,033,95 7,337, 49% 
33,708,713} 12,488,799 
28,052,163; 15,053,409 
15,369,890} 3,753,179 
3,171,647 
8,657,345 
3,695,507 
13,113,293 O54, 
937,238 345,059 . 2 
130,675) 11,351,954 
67,915 213,813 


$ $ 
Tie } 44,214,252 


2,183,999 
11,705,077 
29,957,251 

2,055,519 

499,709 
531,152 
494,346 
1,613,073 


237.181,503' 198,883,991 


53,624,299 


by the Bank.—Footnote to Union Bank return. 


$ 
2,933,656 
6,830,834 
1,610,151 


$1,257 211! 94,359,470! 214,915,283 1.033,057195! 152,817,939 


$ 
227,433,499 


$ $ 
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of the Merchants Realty Corporation held by the Bank, that were not issued to the public.—Footnote to Bank of Montreal return. 


is ant includes $1,150,000 of Bonds of the Canadian Realty Corporation, Ltd., held by the Bank which were not issued to the public.—Footnote to Union Bank return. 
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CANADA HAS BIG 
~ ADVANTAGES IN 

_ SUPPLY OF PULP 
Curtailing Exports Will 


Build Up Our Paper 
. Mills 




















Present Rate of Cutting Will 
> Exhaust Forests in Com- 
paratively Short Time 

. Without Reforestation 


- > During the recent debate in Parlia- 
ment over the proposal to stop the 
éxportation of pulpwood, one of the 
honourable members, speaking in op- 
- position, said that he viewed with 
- alarm the loss of the American mar- 
. ket for the pulpwood cut by the set- 
_ tiers. But, apparently, as -pointed 
out by Frank J. D. Barnjum, in an 
open letter, he said: 

NO CAUSE FOR ALARM in the fact 
that these same settlers, by careless- 
* ness in burning their refuse, are de- 
gcgrins Anillions of dollars’ worth of 
Taw materials which might otherwise 
be utilized by our great wood-using in- 
dustries, (second only in importance to 
‘@griculture itself,) to say nothing of 
* the losses they are inflicting on them- 
selves and their fellow-settlers in the 
destruction of their homes and other 


property. 
NO CAUSE FOR ALARM in the fact 
that Canada, by allowing foreigners to 
exploit its raw pulpwood, is supplying 
a, or more foreign pulp and paper 
mills, in.competition with our own, with 
cheap raw material and that Canadian 
workers are being thereby forced to fol- 
low the raw material out of the coun- 
try in order to find employment in its 


version. 
NO CAUSE FOR ALARM in the fact 
we have already this year sus- 
ed the greatest forest fire losses in 
Canada’s history, with the possibility of 
~vhaving the whole of the northern forest 
g of Ontario, Quebec and New 
Brenawick completely devastated before 
an - over. 
>» NO CAUSE FOR ALARM in the fact 
+ that our losses from freshets this year, 
». entirely to forest devastation, ‘have 

ded anything before recorded. 

NO CAUSE FOR ALARM in the fact 
that immense damage was sustained by 
power and sto dams in the 
ring due solely to the same cause, nor 
the. fact that many of our large in- 
dustrial plants are forced to close down 
to run on part time only for four or 
ive months in the year owing to lack 


water. 
NO CAUSE FOR ALARM in the fact 
at our agricultural industry itself is 
by the condition that is fast 
ap ng and that threatens to turn 
y crop-growing lands into vast de- 


Confinuing, Mr. Barnjum says: 

, 

Another honorable member of the 

Ouse voiced fear of American retalia- 

on if Canada took steps to protect its 
dly dwindling ly of pulpwood. 

‘This can only cause humiliation to a 
x who have behind them the his- 
~~ tory and the prestige of the greatest 

id power ever known, the British 
ire. In addition to that, it is pure 
bunkum. When. have the politicians of 
the United States waited for a cause 
for “retaliation” when it was to their 
interest to put the screws on Canada 
and to bar out practically everything 
which we could export to that country 
ept such things as they are obliged 
have, including raw materials and 
‘pulp and t? We have a remedy 
‘for this, if we would use it, in build- 
Mg up an inter-Empire trade. 

‘The anthracite coal bogey was also 
‘brought out in the discussion, our al- 
leged: dependence on the United States 
and the possibility of reprisals in the 
_ ‘shape of cutting off our coal supply 
- being held up before us. So long as 
the American coal producers have coal 
- to export—when not at the mercy of 
- mine pe dinste'o Seon ae 
-- only too to supply the Canadian 
market. It is only a short time 

that G. H. Cushing, one of their largest 
coal operators, publicly stated in Mon- 
_ treal that the American coal producers 
~ valued highly the Canadian market and 
were prepared to fight for it, if neces- 
sary, If the Alberta mines he said, re- 
duced their price 25 cents a ton, the 
Americans ‘would cut theirs 50 cents, 
and if the Welsh mines, which have re- 
cently found a market in Canada, re- 
duced their price one dollar the Ameri- 
cans would cut theirs two dollars. This 
does not look as though the Americans 
would deprive themselves of the Cana- 
dian coal market just, out of spite, but 
it does prove that when our parliamen- 
_ tarians talk of a coal embargo they arg 

using political bunk. 
_. Still another honorable member un- 
. dertook to compare pulpwood with 
' wheat and other farm crops and to say 
e2 that interference with the exportation 
: of one was no more justified than with 
the other. He overlooked the fact that 
we have a surplus of farm crops but 
are fast developing a famine in pulp- 

wood. He failed’ to mention that a 

farm crop can be reproduced every year 

while it takes from fifty to a hundre 
ears to reproduce a crop of pulpwood. 
here is no analogy between the two. 

It was also suggested by an’ honourable 

member that some pulp and paper in- 

terests might be using the writer to 
further their selfish ends. In reply to 
this, I will say t)\ at I will pay ten thous- 
' and dollars in cash to any one who can 
show where one single dollar, paid or 
promised, has been contributed to the 
forest conservation campaign carried on 
by me, other than the $100,000 or more 
which I have expended out of my own 
pocket, or who can show that there is 
or has been associated with me in the 
work any individual or interest who had 
any profit to gain by the work I have 
carried on. In so far as being inter- 
ested on behalf of any pulp or paper 
industry is concerned, I would add that 
if I had my way not another live grow- 
ing tree would be cut in Canada for 
twenty-five years for any purpose what- 
ever. I have advocated this policy in 
many of the articles I have published. 

I know this is not possible to bring 

about and that the cutting of trees 
will continue while there is a tree left 
standing. The next best method to 

pt is to see that what trees are cut 
shall be manufactured in Canada so 
that Canadians may at least reap the 
full benefit of their own devastation. 

. The fact must also be borne in mind 
that with increased investments in 







































































































pulp and paper mills we should have 
far greater forest protection than we 
do where only, pulpwood operators, who 
have no interest other than to get the 
wood shipped out of the country at the 
smallest possible cost and who, leaving 
nothing but a lot of slash and inflam~ 
mable debris behind them, are the chief 
beneficiaries of our present . forest 
policy. 

A further argument in support of 
the embargo which the Government has 
undertaken to impose, is that the large 
investments in new mills ‘in Canada 
which will follow its enforcement, will 
augment considerably the federal and 
local revenues derived from income and 
other taxes and thereby assist in light- 
ening the load of the Canadian tax- 
payer which, everybody agrees, is alto- 
gether too burdensome. 


CAR SHORTAGE AND 
|THE FUEL SUPPLY 


Canada Would Do Well to 
Consider Shipments of Coal 
From Wales 


NEW YORK.—Unless some solu- 
tion is found for the car shortage 
problem which is already beginning 
to rear its head on the skyline, coal 
merchants with a Canadian business 
tell your correspondent that Canada 
may tind it almost as difficult to ob- 
tai American soft coal next winter 
as it did last. ‘the car problem is 
worrying the coal merchants not so 
much because their tear that Cana- 
dian users of American bituminious 
will be greatly inconvenienced by a 
repetition of their troubles of last win- 
ter but because they lear the outcome 
of negotiations they know Canada is 
now carrying on with the British coal 
operators. sritish coal, one of these 
American merchants toid“LHE FIN-* 
ANCIAL PUST, can easily be made to 
serve as a substitute for American 
bituminous, Last year’s price was in 
most\cases an obstacle; this year it 
may not be if the coal miners get the 
increase in wages they are already 
demanding. If to an increase in coal 
prices is added transportation diffi- 
culties, in this man’s opinion, the 
United States stood a very good 
chance of losing the Canadian coal 
market altogether. 

While Canada is believed to favor 
British coal, THE FINANCIAL POST 
is told that the Dominion Govern- 
ment is exerting considerable pres- 
sure on Washington in an attempt to 
force some solution of the car prob- 
lem. In this it is being actively sup- 
ported by the larger coal interests 
who feel that a repetition of the car 
shortage of iast fall will not only 
make it much easier for their British 
competitors to sell coal in Eastern 
Canada but will entail a situation in 
the United States which will be as 
bad if not worse that the situation 
which prevailed last fall, 


OUTLOOK STILL 
FOR BIG CROPS 
\ ON THE PRAIRIES 


Conditions in Other Parts 
of Canada Fair to 
Good 


Conditions pertaining to agriculture 
at the end of June are deciared by 
people resident in the prairie country 
for many years to be the most favor- 
able ever experienced in Western 
Canada. For three-quarters of the 
month, good rains fell in practically 
every portion of the grain country and 
the result is unquestionably satisfac- 
tory. The grain is growing with 
amazing speed and when the three 
provin¢ges are considered in the ag- 
gregate, from eighty to ninety per 
cent. is in the “shot blade” stage. 

The June rajnfall in most sections 
surpasses any year wherein meteoro- 
logical records were compiled. June 
is usually a month of great anxiety 
among grain farmers. A dearth of 
moisture at the growing period in 
June is generally very serious. Usu- 
ally the bulk of the annual rainfall 
occurs in April and May. This year 
there were good rains in both the 
months referred to, but June has out- 
shone (or out-rained) either. Only 
scattered damage has occurred from 
storms or from excess of moisture and 
the rains have prevented effectually 
the grasshopper pest from getting in 
its “dirty work” ‘in certain areas 
where they were reported in abun- 
dance at the commencement of June. 

Altogether optimism for a very 
large crop, probably a hundred mil- 
lions of bushels larger than any wheat 
crop in the history of the West, is 
held. And, judging from the pro- 
pitious conditions prevailing in all 
sections of the prairies, there seems 
to be considerable ground for even 
that high hope. Conditions in Brit- 
ish Columbia are also very good. The 
situation in’ the interior is regarded 
as the best in fifteen years. 

In the Maritime provinces back- 
ward weather has to some extent been 
offset by June rains, but conditions 
vary in many districts. In New 
Brunswick there was much dry 
weather in June and the hay crop is 
below the average. Grain, roots, corn 
and potatoes are backward. The 
=“ crops, except early varieties, 
will be light; strawberries good but 
late; vegetables below average; pas- 
tures poor. Nova Scotia reports vigor- 
ous growth in June with crops, al- 
though planted late, growing rapidly 
and promising good yields. At some 
points, however, the June rains were 
light and growth not so rapid. Thus 
while in some parts of the province 
there will be a heavier hay crop than 
usual, with potatoes, corn and roots 
making a good showing, in other sec- 
tions hay will be light with only a fair 
prospect for other crops. In Prince 
Edward Island the season is late. June 
was cool and dry until the close. The 
hay crop is late but cereals, potatoes 
and roots have been growing well and 
promise full crops. 
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Irritating Restrictions are not Likely to be Calmly With- 
stood by Nation Which has 
Canada’ Would Reap the Benefit. 


' By J. FRIEND DAY. 


It looked for some days as if the 
British-U.S. relations were to 
seriously strained over emigration and 
liquor difficulties at New York, Boston 
and Philadelphia. A section of our 
American friends became wildly ex- 
cited in demanding strict technical 
enforcement of some of their port 
regulations. And British professional 
diplomats could see no way out, when 
last week along came Rear-Admir al 
Sir Guy Gaunt, M.P., with a notice in 
the British House of’ Commons that 
the government should consider ad- 
vising British steamships to make 
Halitax their point of arrival and de- 
parture in North America, stating in 
his question that the time to New 
York is exactly the same via Halifax 
and rail as by direct sailing; that 
there are better berthing facilities at 
Halifax; and that international dif- 
ficulties connected with immigration 
laws and domestic legislation are con- 
stantly arising with the United States, 
concerning which there hangs a story: 

The Buckrose Division of Yorkshire 
has returned Radical members to par- 
liament for the past 37 years; the ma- 
jorities have never been very big, in 
fact, in the 1886 election the Liberal 
was returned by a majority of one, 
which, on a recount, was turned into 
a Conservative majority of six. Last 
November the Radicals, with a pre- 
vious 6,000 majority in their favor, 
were quite confident of holding the 
seat, more particularly as the Con- 
servative candidate made his first ap- 
pearance in the constituency only a 
month before the election, was an 
Australian by birth, a rear-admiral 
by profession, and was practically 
unknown even by reputation. When 
the poll was declared on November 16, 
1922, it was found that Admiral Sir 
Guy Gaunt had been returned with a 
majority of 601 out of a total vote of 
23,400. 

It is general knowledge. that the 
Bonar Law government inherited, 
among other troubles, the problems 
of the Volstead Act as interpreted by 
the United States with progressive 
severity. The evolution of that act, 
its internal and external applications, 
has been in turn a source of amaze- 
ment, amusement, and irritation, and 
its extension on to the high seas has 
been a development in international 
law which cannot be condoned even by 
sophistries of Pussyfoot Johnson 
about taking his dog into England. 

When the Supreme Court of the U. 
S. ruled that foreign shipping came 
under the Act within the three-mil 
limit, it seemed that sealing up the 
stores would be sufficient. This was 
not sufficient to satisfy the zeal for 
legal purity which is so strongly in 
evidence over the border, therefore 
ship liquor supplies were to be raided 
and destroyed. A nation which allows 
its constitution to be broken at every 
election in the small matter of pre- 
venting negroes voting in the South; 
a nation whose states’ laws are hon- 
ored in the breach rather than in the 
observance, suddenly wakened to the 
fact that an Act of Congress was 
sacrosanct, inviolable, superior to the 
law of nations, and had to be enforced 
even to the breaking-point of friend- 
ships. This law could not be tampered 
with in administration—note the sig- 
nificance—but somehow, if Great Bri- 
tain would sanction a 12-mile limit, 
this impotent, helpless administration 
would manage to make a treaty to 
override that which it claimed was 
beyond its power to modify. The 
artifice deceives no one, hardly any- 
one, that is, except extremist reform- 
ers who want to be deceived, but there 
it is, and the daily press gives evi- 
dence of the use of the “big stick” 


macy. ‘The British Empire has been 
built on sea-power, and extensions of 
international law in maritime affairs 
have a peculiar interest to Great Bri- 
tain. There seemed to be grave doubt 
as to what action should taken at 
Westminster, soft phrases and “mark- 
ing time” being the governmental con- 
tribution to the settlement of the diffi- 
culty. It was emphasized | that 
“American friendship” must not be 
injured; that unwise opposition might 
endanger a century-old confidence, and 
so forth, while thé rights of the civil- 
ized world—including those of Great 
Britain—were being interfered with 
on the high seas, against the muni- 
cipal law of several countries which 
is quite as important and very much 
older than the Volstead Act. 

Whatever was the cause of the 
British weakness in this matter, the 
lawyers got together and: began to 
spin legalist webs; the‘ House of 
Lords—now as often before the last 
rostrum from which freedom-loving 
Britishers may speak their mind with- 
out fear or favor—came out pretty 
strongly on the rights of nations; 
Lords Birkenhead and Curzon stated 
the principles and practice of existing 
international law as they affected the 
U. 8. actions, but the Commons killed 
one or two private members’ bills 
which would have asserted British 
rights, and appointed committees of 
investigation instead. 


_The lawyers pored over Gro- 
tious, forgetful that that vener- 
able gentleman had been dead 


for some centuries, and had died 
before anyone had dreamed of a 
Sahara-like world; others, more mod- 
ern, considered the works of. Oppen- 
heim; none seemed desirqus of grap- 
pling with a condition, but all looked 
for subtleties, and legal niceties, and 
precedents. Then arose the bluff, 
cheery admiral from Buckrose Divis- 
ion and suggested: “,.....interna- 
tional difficulties connected with do- 
mestic legislation are constantly aris- 
ing with the U. S.”—therefore use 
Halifax. The solution was simple, 
drastic, pro-Canadian and thoroughly 
Imperial. Like many good things, it 
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Canadian Ports to oe 
U.S. Liquor Regulations 


Increasing Business Indicated 
by the Figures Covering Bus- 
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“Ruled the Seas’— 


‘ 


had been overlooked because it was so 


i until the Australian sailor | 1993. 
aa | arom ot at 50,000,000 feet and those for 1922 
at 273,000,000 feet the growth of the 
British Columbia lumber export busi- 
ness is apparent. r 
realize with satisfaction that the in- 
erease 
measure due to the availability of 
boats of the Canadian Merchant Ma- 
rire. 
C. lumber exporters independent of 
United States 
deliveries assured when and where 


drew attention to it. _ : : 

A British policy which directs Bri- 
tish shipping to Halifax will be of 
Imperial and national value beyond 
computation. The passenger tratlic to 
the interior alone will materially help 
to ease railroad deficits; conveyance 
of mails and freight will still further 
ease them, and one more step will 
have been made toward making the 
kmpire self-contained. : , 

The man who has brought this Bri- 
tish solution into the limelight is one 
of those who entered public life for 
the first time during the last election. 
He looks like a coming man, and will 
prove worth watching. He is the son 
of an English barrister who made his 
home under the Southern Cross, and 
was naval attache and acting ambas- 
sador at times at Washington during 
the early days of the war, where he 
was extremely popular with all 
classes on account of his good tact 
and bluff ways. He has paid several 
visits to Canada and knows the coun- 
try well; his quiet notice to the House 
ot Commons shows that he appre- 
ciates the strategic significance of 
Canada and her seaports. 


CHEAP OIL HITTING 
MINING INDUSTRY 


British Columbia Coal Mines 
Find Close Competition in 
California Oil 


, Special Correspondent. 

VICTORIA.—Coal production in 
British Columbia, is being seriously 
affected by the increasing fuel oil 
competition from the United States. 
Oil 1s selling from $1.15 to $1.40 per 
barrel, according to the quantity pur- 
chased. With 4% barreis of oil 
equivalent to one ton of coal, the oil 
is costing on a ton basis from $5.18 
to $6.30 delivered, compared with 
steam coal at $6.60 a ton at tide water 
on guantity orders—so one of the 
largest Vancouver Island operators 
reports. This firm has but one of 
four mines~ working that produce 
steam coal and on a 1,000 ton a day 
This is one-third of the peak 
production and the mines are working 
fewer days a month, 

The curtailment of production is not 
so serious as the fact that it makes 
mining unprofitable. Operators are 
advocating an additional one cent per 











€ | gallon duty on fuel oil as a solution of 


their probiem. The increased use of 
the Diesel engine is largely respon- 
sible for the use of fuel oil. 
British Columbia, 


however, are 


equipped for the use of either oil or 
coal due to the fluctuation in the oil 


supply. 


SOME COMBINES 
ARE ALL RIGHT 


Depends Whether the Idea is 


to Facilitate Trade or 
Increase Prices 


That combines can be used to fur- 
ther business interest and made a 
public benefit.or they-can be misused 
to the detriment and injury of the 
— was the statement made by 

ugh Blain, Eby-Blain, Ltd., Toronto, 
in connection with a talk on the Com- 
bines Investigation Act before the 
grocers at St. Andrews. 
Combines, he said, were an outcome 
were usually 
the joining ere of a men to 
according to the gospel of U. S. di consider advanced ideas for intensive 
£ of oo They usually facilitate and 
islation on 
been to 
hamper combines whereas in Great 
In 1889, 
Hon. Clarke Wallace brought in a bill 
to suppress combinations. The senate 
included the word “unduly” in re- 
arged by 
a combine and this was the first step 
in regulating them; and acknowledg- 
ing that there were two kinds of 
combinations, In 1910 Mackenzie King 
introduced an amendment. In 1919 
the Act was again amended to be 
operated by the Board of Commerce. 
The operation of it by the board was 
declared ultra vires by the British 
Court, and the new bill of Premier 


wholesale 


of advanced efforts a 


business. 
seldom restrain trade. i 
this continent has usual 


Britain to regulate them. 


gard to prices that were 


Mackenzie King takes its place. 


Mr. Blain considered that the pass- 
ing of this act placed business on a 
new basis in its relation to commerce. 
It makes it legal for manufacturers 
Premier King 
had told Mr. Blain that there was no- 
thing in the bill to prevent a manufac- 


to fix a resale price, 


turer fixing a price to the retail trade 
as long as it was not. detrimental to the 
general public. The Premier agreed 
that the bill would give the right to 
the manufacturer to refuse to sell 
anyone who did not maintain his 
price. In the original bill it only 
required the complaint of one to bring 
about an investigation. When this 
point was taken up a change was 
made requiring six British subjects 
and this was amended by the Senate 
to read that complaints must be made 
under oath, This, he said, would prev- 
ent application from one malicious 
agitator. The provisions of the act 
would give an opportunity, he thought, 
for serious consideration as long as 
a fair registrar had the operation of 
the bill in his charge, 





_ The Consolidated Mining and Smelt- 
ing Company reports ore receipts at 
Trail Smelter for the period June 15, 
to 21, amounting to 6,129 tons, 5,592 
tons of which were produced by the 
company’s mines, and 587 tons by other 
mines, From January 1, to June 21, 
the receipts totalled 217,225 tons. 











B.C. LUMBER EXPORTS: 


VICTORIA.—It is confidently ex- 
pected that the export of lumber will 
reach a total of 400,000,000 feet for 


United States and Japan the biggest 
purchasers. : 
the log cut for this year will be 25 
er cent. in excess of that of the 
argest previous year, 1920. 


DUCKS GIVE PROMISE 


Production 
Along St. Lawrence Looms 


A new industry of considerable 
magnitude is developing in Eastern 
Canada along the St. Lawrence River. 
It is the production of eider-down. 
The presence of thousands of eider- 
ducks along the rocky’ shores and 
islands provide a potential source of 
supply which is in demand in com- 
merce. 
been conducting investigations in the 
gulf and details of their findings are 
given in a bulletin of the Natural Re- 
sources Department. 

The production of eider-down is not 
injurious to the species 
not necess 
the down, 
down has been collected it is found 
the birds increase most in numbers. 
These birds 
human habitants as barnyard fowl. 
The eider-ducks pluck the down from 
their bodies to line their nests and it} , 
is from the: nests that the down is 
gathered. Two collections of down 
are made each year, the first being 
made shortly after the nests are built. 
This procedure does not interfere with 
the hatching of the eggs, as the ducks 
immediately 
The second collection is made 
eggs are hatched and the nests aban- % 
doned for the season. ait Secretary-Treas 


A good 


: , ) The down is valued hig: 
many industria¥ plants and boats in 


rices range from 
t is much sought after for the manu- 
facture of quilts, a 
owing to the fact that it combines a 2 
minimum of weight with a maximum 8 
of warmth. Each nest, it is estimated 

supplies slightly over an ounce of 
down per season and at the present 
prices each nest should produce from 
30 cents to 50 cents worth of down 
each year: The crop of down in Ice- 
land has shown.a ste i 
since the protection of the birds: was 
serious] 
of developing the industry. 
of the value placed on eider-ducks in 
Iceland is gained from the fact that 
recently an island, eight square miles 
in extent, sold for approximately 
$200,000 on account of the eider-down 
produced. 


Opportunity seems to go 
theory that we kin all afford t’ lose. 
Some folks never question Opportunity. 
aoey hie quarter ending the 30th day 

Tipton Bud “heard a knock on his 
door a year or so ago an’ bought $900 
werth o’ minin’ stock. He thotght it 
was his Opportunity, but instead it was 
th’ agent’s.--Abe Martin in Farm Life. 





NOTICE is hereby given that Divi- 
dends have been declared for the quar- 
ter ending July 3rd, 1923,’of 1%% (per 
cent.) on Preferred Stock, and two per 
= on Common Stock, payable July 
at close of business Jul 

By order of the Board. 
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WILL MAKE RECORD 





iness of Recent Years 


Toronto Finance Cg 
Special Correspondent. , 


Limited 
The ninth regular 
dividend has been declags 
the rate of 8% per anng 
Preferred Stock of » 
June 30th, 1923, payable 
14th, 1923. ce 
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With the 1915 export figures 


Canadians will 


in this trade is in_ large 


June 25th, 1923. 
These boats have made the B. 


ttoms and have made 


Western | 








wanted—a very essential condition. aie 

For ‘the first three ——_ _- _ Grocer Ss Ta re 
over 105,000,000 feet. of lumber have — xs 
been exported with the Southern NOTICE OF DIVIDEND” 





A dividend of one and three. 
per cent. (1%%) on the Bs 
Stock of Western Grocers Li 
been declared for ,the quartep: 
30th of June, 1923, payable Ju 
1928, to shareholders of or 
30th, 1923. . 


By order of the board, — 
W. P. 8 








It is also expected that 
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Winnipeg, June 25th. 
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Several ornithologists have 
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to kill the birds te get 
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Toronto, June 26, 1928. 













become as tame around 













DOMINION - TEXTILE COM 
LIMITED. 












NOTICE OF DIVIDE! 
A dividend of one and three- 
per cent. (1% %) on the Preferred | 
otf DOMINION TEXTILE 


D, has been for 
quarter ending 30th June, a Da 
July 16th, to shareholders of mm 
By order of the Board, ag 
JAS. H. WEBE 
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Brings High Prices Montreal, 1st June, 1923." 


Abitibi Power & Paper 


$2.50 alc mmed 





comforters, etc., 

















DIVIDEND NOTICE | * 
Notice is hereby ‘that a q@ 
terly dividend 7 oo Dollar ($1 
per share has been declared of 
Common Stock of the Abitibi Pr 


Hava. 









ady increase 











undertaken with the object 
An idea 






business ‘the 10th day of Jt 
By order of the ‘Board 


LR. WILS' 



















Knocks and Knockers 
Notice is hereby given that a 
ef 14% on be Common ee e 
e rate o r annum) of 
HOWARD ” SMITH” PAPER 
LIMITED, has been declared 










on th’ 





seem t’ think. Providence has 











1923, payable on the 20th ofe¢ 
1928, to Shareholders of coseeas ab 
close of business on the 10th 
July, 1923, ; \ 
By ordee of the Board. _ isa 
HAROLD CRABTREE, 
Montreal, June 25, 1928. ,' 4 
Howard Smith Paper Mi 
Preferred Dividend Notice ~~ 
Notice is hereby given that a divié 
of 2% on the Preferred Stock 
the rate of 8% per annum) of’ 
ARD SMITH PAPER MILLS, 
has been declared for the qu 
ing the 30th day of June, 1923, pa 
on the 20th day of July, 1923, to Sm 
holders of record at the close Of: 
ness on the 10th day of July, 192 


By order of the Board. a 
.. . HAROLD CRABTRES: 


Montreal, June 25, 1923. 




















MAPLE LEAF MILLING 
COMPANY, LIMITED 















DIVIDEND NOTICE 




















1923, to Shareholders of record 
8rd, 1923. 
















JOHN CARRICK, 
Secretary. ° 
























- PENMANS LIMITED 









Dividend Notice 











Notice is hereby given that the following Dividend a 
have been declared this day for the quarter ending; 
31st July, 1923. 


On the Preferred Stock, one and one-half per cen 
(14%) payable on the Ist day of August to Sha 
holders of record of the 21st day of July, 1923. 


On the Common Stock, two per cent. (2%) payable . 
the 15th day of August to Shareholders of record of tt 
4th day of August, 1923. “g 


By Order of the Board. 





































C. B. ROBINSON, Z 
Secretary-Treasuret 










Montreal, June 25th, 1923. 
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capacity, 
attitude of 
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work that the alternative for them is 
either less wages or no wages. 


There are thus factors for 
uncertainty in the eikiens outlook. 


Business sentiment throughout the 
country has been improved with the 
crop prospects but it is evident that 
the definite indications are being 
awaited as to the harvest results in 
terms of actual buying power in re- 
lation to the prices of goods. 


Eight-Hour Day Will - 
Increase Steel Prices 


Judge Elbert H. Gary, chairman of 
the board of the United States Steel 





Corporation, announces that the 
eight-hour day would be put into ef- 
fect as soon as practical. 


pract 
Judge Gary estimates that the 
change in working hours will require 
60,000 additional employees, and will 
increase the cost of finished steel 
products by 15 per cent. Judge Gary 
believes that more labor will be avail- 
able from the south, Mexico, Canada 
and the Philippines and Europe. 
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